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t quarter of 1940, used car 
in Canada showed ea gain 
hile new car financing in 
period was up 42% over 


re reports of a moderate 
bf used car stocks in some 
especially in the medium 
ass, which may have the 
stiffening used car prices, 
rm would curb any tend- 
hr buyers to purchase used 
nh new cars. 
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Canada’s Lesson 
From Scandinavia 

Responsible and friendly U.S. 
pewspapers are making no bones 
gbout Allied fai‘uré in Scandinavia. 
me New York Herald-Tribune 
gums it up bluntly by saying, “The 
British were outmanoeuvered and 
got there too late.” The New York 
Times calls it “a confession of mili- 
tary failure,” describes it as a “blow 
to Allied prestige, a serious setback 
to Allied strategy.” 

There may be some resentment 
about American newspapers com~- 
menting on Allied campaigning in 
this armchair fashion. But these 
editorials (and those appearing in 
the Canadian and British press) 
pave one thing in common. They 
are gravely anxious to get at the 
roots of democratic shortcomings; 
eager to probe the cause of these 
early reverses so that democratic 
defenses may be steeled against the 
onslaught of totalitarian efficiency 
and for the “greater task that lies 


ahead.” 


It is fortunate that Hon, Norman 
Rogers, Canada’s Minister of Na- 
tional Defense, is in England just 
now. Mr. Rogers will have a chance 
to observe at first hand the effect of 
sand in wartime wheels. He will 
jearn some useful lessons about the 
costliness of democratic machinery 
when it hinders things until “too 
jate” He should come home deter- 
mined to put more power and speed 
into Canada’s war effort. Both are 
needed. 

One of the first men to apply these 
lessons in the last war was Admiral 
Fisher. Judith Robinson, Toronto 
Globe and Mail columnist, . recalls 
this week how he brushed aside 
“the whole of the peace parapher- 
nalia of red tape, routine and conse- 
quent delay” in order to get the 
submarines and their trained staff 
which the Allies so urgently needed. 
Within four days he had scrapped 
plans and programmes which had 
looked fine on paper but which 
simply didn’t measure up in terms 
of a life-and-death war. 


Air Training Plan 
Case in Point 

One such pla2 which Canada has 
laid out and in which the Allies are 
most vitally interested is the Com- 
monwealth Air Training Plan. This 
programme was mooted at least two 
years ago. The Canadian end is 
only now getting whipped into 
shape. It is a much smaller scheme 
than the public was led to believe, 
last fall, that it would be. It ig not 
beyond our capacity to handle. 

Last week, James S. Duncan, on 
leave from his peacetime job as 
general manager of Massey-Harris 
Co. talked about this programme in 
his first address as Acting Deputy 
Minister of National Defense for Air 
Services. Mr. Duncan is loud in his 
praise of the plan as now put 
into action. He describes it as “the 
greatest single enterprise Canada 
bas ever known.” He gives a@ssut- 
ene that “great progress has been 
made to date” and that the pro- 
gramme is being carried out “ene 
tirely in accordance with the pre 
scribed and pre-arranged schedule.” 


» a * 


Mr. Duncan has a splendid tepu- 
tation for “getting things done” in 
his own business. He is one of the 
most dynamic younger men in Can- 
Gian industry. It is reassuring to 
find him going on record with such 
enthusiasm for this part of Canada’s 
effort. Now it is up to him to see 
that the results live up to his hopes. 

No matter what mistakes have 
been made in the past, this is one 
phase of Canada’s war effort which 
Must not be “too late.” We have 
already used seven precious months 
in catching up on earlier shorteom- 
ings and delays. There should be no 
besitation in scrapping earlier blue- 
Prints (if necessary) and speeding 
Up this whole programme along a 
nation-wide front in order to make 
sure that Canada will be ready to 
do her part when her time of test- 
ing arrives, 


ad » » 


Action Needed 
Along Entire Front 

The air training scheme is only 
bart of our war effort. Equally im- 
Portant is the concentration of Can- 
‘dian industrial capacity on the 
Production of economic sinews of 
war. Here too there have been 
de] ®ys. Canadian manufacturers 
have in many cases been kept wait- 
ing too long to find out what their 
War responsibility will be. Both 

Tilain and Canada have been slow 
‘o make large-scale buying de- 


tchieved overwhelming superiority 
over Germany in the mechanized 
“Wuipment of air and land warfare 
We cannot meet Germany on an 
*ven footing om any front, 

y.n® War hag reached the critical 
“48 where action in preparing to 
meet any blow that may fall is 
Vitally necessary. So far, Canada 
bas not been put directly to the sort 

(Continued on page 2, col, 4) 


Sonber of Audit Bares of Givaltony 
New Plans Likely 


As Seaway Fades 


Alternative Powe r*® 


Sources on Ottawa 


River Studied 


Refusal of President Roosevelt to 
sign a new St. Lawrence Treaty this 
year will almost certainly affect 


future to procure additional power 
supplies. 
Dr. T. H. Hogg, chairman of the 
in, spoke Wednesday at the 
annual meeting of the Ontario divi- 
sion of the Canadian Manufacturers’ 
Association at Hamilton. His subject 
was “The Power Situation in On- 


reference to abandonment of treaty 
hopes for 1940. 


Sought Early Decision 


In a recent address at Toronto, Dr. 
Hogg made this emphatic statement: 


“What we must know, and must 
know soon, is whether or not the 
St. Lawrence is to go ahead at 
once. Our plans for the next five 
or six years will be very differ. 
ent in the one case from the other, 
and we must have a decision that 
will enable those plans to be laid 
within a very few months, This is 
the crux of the whole situation so 
far as I and my colleagues are 
concerned.” 


Dr. Hogg also pointed out that the 
Commigsion was not wholly depend- 
ent on early development of the St. 
Lawrence for additional power sup- 
plies, He mentioned three alterna- 
tives: 

1, Substantial power resources 
on the Ottawa River. 

2. Use of power made available 
by diversion from Long Lac and 
the Ogoki River. 

3. Additional power by settle- 
ment of the Niagara River beau- 
tification and control dispute. 

Available Surplus Power 

Undeveloped power sites on the 

Ottawa River which are within rea- 


sonable distance of present power 
transmission lines include: 


Carillon. ...0 oegasesevess 

Chenaux eeereresreeeeoee 120,000 
Rocher Fendu eeeeee ee eeere 200,000 
Deschene ert ee ereererrereee 27,000 


All except Deschene are joint de- 
5 half the available 


developed jointly. They involve in- 
agreements with Que- 
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year.. The decision to postpone 
action is entirely due to Washing- 
ton, The Canadian Governinent 
was ready to complete the nego- 
tiations forthwith. 

Apparently President Roosevelt 
has decided that, on balance, ‘the 
political advantage lies in not 
proceeding with the St. Lawrence 
in an election year. 


bec and the purchase (in all prob- 
ability) by the Commission of Que- 


bec’s share of the power available 


from any given site. 


Possible Purchases 

One alternative not mentioned by 
Dr. Hogg but which offers some 
prospect for mee any immediate 
needs would be the purchase of 
power from one or other of the com- 
panies now supplying Hydro under 
long-term contract. Most likely im- 
mediate source of power is Mac- 
Laren-Quebec Power Co. which has 
some unused and potential capacity 
over and above the power now con- 
tracted for by Ontario Hydro. Beau- 
harnois Power has also some unsold 


it hopes to obtain by its pending ap- 
plication at Ottawa for 30,000 c.f.s. 
additional diversion, 


Niagara Treaty 
The third alternative mentioned 
by Dr. Hogg involves an interna- 
tional agreement to proceed with 
remedial works at Niagara. Such a 


lars for each 


U.S. Hotels Revamp 


Exchange 


Tightened Canadian control of 
foreign exchange has failed to halt 
the concessions made by many U. S. 
hotels to retain and encourage Can- 
adian business. These goodwill ges- 
tures have changed in nature but not 

result. 


) the willingness of hotels 
orb part or even all of the 
g discount on Canadian 


from U, S. points, The 
nada’s Foreign Exchange 
d a few weeks ago, bar- 


of the high “black market” or un- 
official] exchange rate. 

By now, however, evolution of re- 
vised policies to cope with the 
lem hag been fairly well completed. 
Broadly speaking, most hotels in 
centres to which there is any sub- 
stantial yolume of Canadian travel, 
especially those which have catered 
to Canadians to any extent in the 
past, are still ready to narrow if not 
wipe out the gap in value between 
Canadian and U. S. dollars. 


Variation in Policies 
There ig considerable variation in 
the systems adopted in different U. S. 
centres, and even by the different 
hotels in paticular cities. In general, 


Candn, Wineries 
Profits Higher 


Net More Than Covers 
40 Cents a Share Divi- 
dends Paid 


Sales of Canadian Wineries were 
higher in the year ended April 30, 
1940, than in the 1938-39 year, A. G. 
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dian funds runs 10%. But 
it diminishes in proportion to t 
distance of the hotels-from Cami 
and the volume of their Canad 
patronage. 
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With the change in. te 
U. S. hotels, stores and other 
lishments were unable to 
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New construction in Canada, as reflected by contract 
by MacLean Building Reports, has shown an upturn of 
third of 1940. War-inspired industrial and military 


chiefly 


Wide Repercussions 
From B. C. Gas Case 


Supreme Court Decision pane. 


; sprocting, Bee ja, © i. 
ocumen’ ose importance canno 
be exaggerated. 


There is, no doubt, a long record 
of court decisions leading to this 


one, but the stark fact now emerges, | pied 


fortified by the unanimous decision 
of the court, that the provinces have 
power to fix prices within their 
domain. It is conceivable that a com- 
pany doing business across the Do- 
minion will have to contend with 

Te all compelling dit- 


prices. 

only does = judgment 

aie of the British North America 
but it carries with it the gravest 
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Controversy 


awards totalled 
46% in the first 
construction 


Probe of the Ontario Department 
of: Lands and.Forests ended this 


length but it hardly appeared that 
opponents of this export could bring 
up strong enough arguments to off- 
set the possible advantages. 


Continue Proration? 


In regard to pfrorating in the 
newsprint try strong afrgu- 


Power & Paper or Anglo-Cand 

be required to comply complete; 
with—prorating regulations. Grea 
Lakes Paper has been “co-operating” 


is Sores x Ceteaeal Sow 
|For Canadian Newsprint 


Operation at Over 91 % of Production Capacity 
to End of 1940 Necessary to Meet Expected 
Orders — Higher Earnings Likely 


By JOHN LANGDON, 
Eastern Editor, The Financial Post 

MONTREAL.—For the final eight months of 1940 Canadian news- 
print mills will have to operate at better than 91% of rated capacity 
in order to meet the demand. which the Newsprint Association of 
Canada estimates will develop. - -- 

This means that for the last half of the year Canadian mills will 
have to produce more newsprint than they did in the last half of 1937, 
when the industry attained record peaks. 

It means, further, that with newsprint selling at least $11 a ton 
more than in 1937, operating revenues of the manufacturers in this 
country should be of record proportions. Net returns will be appre- . 
ciably better than in 1937, when all of the companies were able to 


show earnings on capital stock. 
Events which have transpired in the last few months, and particu- 


| larly in the last few weeks, have thrown the mechanism of interna- 
—_——$——$_——— 


x a a rene 
ance, as as newsprint paper 


Canada and the war is the subject/| mills in operation, even. on a limited 


of three feature articles in this. 


week’s issue of The Financial Post. 
The first discusses thrift as a means 
to victory, the second covers place- 
ment of war orders in Canada and 
the United States by the British 
Government and the third, the rapid 
progress made by Canadian indus- 
try in turning out mechanized war 


basis, it was the common belief that 
despite a‘greater demand on Cana- 
dian mills, there was no question of 
the ability of the paper manufac- 
turers in Canada to meet whatever 
world requirements might arise. 
The German invasion of Norway 
and the closing up of the regular 
shipping routes, in addition to the 


equipment. 
Canada and the War—p. 9. disruption of the ordinary sources of 
wie ee supply in northern Europe, have 
High mining yields have developed | caused the Newsprint Association of 
pment von mre amg eee Canada to make. a new and careful 
country’s economy. 
these yidide represedt/mining mar-| "= ¥e= of the situation. 
ket bargains or. not, is discussed in 
the light of the new situation. 
Up to 35% on Your Money—p. 15. 
* os 


Steel construction firms are analyzed 
in the sixth of The Post’s series of 
“Balance Sheets of Business” by 
R. M. Coper.- 

Steel Construction Firms—p. 16. 
* s 


South American conditions are a 
mystery to many Canadians who 
are not in touch with that continent 
to the south of us. This week 
George T. Cockshutt writes about 
Chile and Peru as he continues his 
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completed this week for’ the sale: of | 4 
war savings certificates throu. hth ja 
biggest and most concentrated drive} 
ever staged in this ni 
the savings of the | 
national interest. Pa ae se 
Because the certificates will be-on | P® 
sale for the duration of the w , th u 
campaign organization plans # never 
ing laid on a semi-permar 
Denomination of the certi 
will probably be about $3. T 
lect the nickels and dimes oF % 
with small incomes, provision Wit 
be made for the purchase of Ger 
tificates on installments by Buy: 
stamps. ag 
The savings certificates 
effect be income-tax free, 
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but will be perhaps twice ag high as}. 
the interest now offered by the|” 
chartered banks on savings at+|,. 
counts. There will be a limit to 
amount of certificates one vidt 


interest which will accrue 
life of the certificate. 


Since there will be no yield or 
income from the certificates they 
are tax exempt and no legislative 


fe eaten en ee oe ee 


gain, 

Campaign for.the sale of the cer- 
tificates is being planned on a na- 
tional scale and in minute detail. 

Six main outlets for the certifi- 
cates are being organized: Indus- 
trial, agricultural, retail stores, post 
office, banks, and social and religious 
groups. The certificates will 

(Continued on page 2, col. 1) 


me Post to Give Special Digest 


Of Rowell-Sirois Report 


For the first time in its history, Canada has had a full-view 
national portrait taken. ‘The investigations of the Rowell-Sirois 
Provincial a 
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CHAMBRAY 


Cool chambray shirts that are making a big hit for 
Spring . .. at the Men's Shop. In tones of blue; tan, 
green, grey ond wine. Cool in texture .. . launders 


fresh and smart. Sepa 


rate starched collor style. 


Each 4.00 Other shirts 2.00 to 5.00. 
FREE PARKING WHILE SHOPPING 


EATON'SS - COLLEGE STREET 


Savings Drive 
To Last Long 


(Continued from page 1) 


available in all types of stores, down 
to the corner cigar store. 

Every employer in Canada is be- 
ing circularized, pressed for his co- 
operation and asked what method 
of inducing his workers to subscribe 
he plans to use. Representatives of 
employers have been conferring 
with the campaign committee. Some 
firms will probably be adopting 
wage deduction plans to build up 
employee savings. 


Societies Will Aid 


‘Local organizations will head the 
drive for subscriptions from , farm- 
ers, smaller independent retailers 
and businessmen. Post offices and 
banks are expected to be major out- 
lets. Special plans are being made 
for organizing the co-operation of 
churches, labor unions, fraternal 
societies, schools and similar groups. 
It is the intention that no possible 
outlet shall be overlooked. 

In the stamp plan, the child or 
other buyer will get a special card 
with his first five cent or dime 
stamp purchase. When all spaces on 
the card have been covered with 
the special stamps, the holder will 
then be presented with a savings 
certificate. 


Special “flying squads” of volun- | 


teers are being organized to help 
push sales of the certificates where 
there is apparent lack of interest. 

The savings certificates are de- 
signed to serve two purposes: Pay 
war needs out of current production 
of the citizens and prevent unneces- 
sary spending to avert infiation and 
other’ evils,’ i 

Provision will probably. be “made 
for redemption of the certificates 
before maturity, in cases where it 
can be shown. the holder is in 
urgent need of cash. 


E. J. QUINN 
District Menoge: 
Group Insurence 


Head Office -London, Canada 


New Books... 


Baxter’s Brilliant War 
Book 
MEN, 


MARTYRS AND MOUNTE- 
QPANKs. By Beverley Baxter, M.P. 
— by Collins, Teronto. Price 


Already hailed as the best book. to 
date of the war, Beverley Baxter's 
vivid record of how and why Britain 
went to war, is as fine .a piece of 
writing as that master of the craft 
has ever done. It gives the reader 
the effect of having been a personal 
witness of cabinet sessions and 
diplomatic conversations. That is, of 
course, the way Baxter always 
writes, His closeness. to the inner 
political circles in London gives him 
at all times a complete and accurate 
picture of policies and events. Many 
writers have similar o ties 
but few are able to tell their story 
in a way to make the reader himself 
live through the events. 

Baxter ranges over much of Eur- 
ope in “Men, Martyrs and Mounte- 
banks.” He recalls revealing inci- 
dents and conversations in his visits 
to Germany, Austria, Italy, France 
—even Canada and the United 
States; incidents whose true signifi- 
cance was not apparent at the time 
but whose true meaning is now only 
too apparent. 

“Britain is awake today....Her 
patience is exhausted. Hitler’s doom 
is written in those words.” So Bax- 
ter closes his book. But interesting 
as are Baxter’s conclusions, . they 
take second place to his brilliant, in- 
terpretative news reporting as the 
chief quality of a most important 
volume. 


SWEDEN CLOSES MILLS 
From Our Own Correspondent 
MO —Swedish pulp ex- 
port industries report heavy stocks 
on hand and many mills in northern 
Sweden are closing down temporar- 
1 ily. 


supervise and control business much 
as they please. 

It is noted that In Prince Edward 
Island, the legislation following 
B.C.’s lead in assuming control over 
oil prices, is not being proceeded 
with now. But no doubt later on it 
will be. Similar legislation is expect- 
ed in the three prairie provinces. In- 
deed, the provinces are expected to 
advance and consolidate this new 
constitutional ground rapidly. 

The effect of the decision on such 
Dominion statutes as the Combines 
Act may be far reaching. Indeed the 
effect of it on business, potentially 
at least, can scarcely be exaggerated. 
The Dominion has never used the 
Combines Act in cases where the 
control of prices or competition rest- 
ed upon provincial statutes. The 
argument has been that the public 
in such a province had recourse to 
its own government for justice and 
fair play. But a provincially fixed 
price might well give substance and 
body to a combine thus seriously re- 
ducing the area in which the Com- 
bines Act would operate. 

Equally, if the vital question of 
price is to be decided in future by 
nine separate governments and they 
reach different decisions, it is hard 
to see how business could operate. 

Price Chaos 

There has never been any inten- 
tion at Ottawa of using the powers 
of the War Measures Act for other 
than war purposes, and therefore, 
unless provincial action injures the 
war effort, no escape from price 
chaos is to be expected from this 
quarter. Indeed definite provision 
along this line will be found in the 
regulations of the Wartime Prices 
and Trade Board. 

There is, perhaps, nothing new in 
thus unanimous judgment of the 
Supreme Court upholding the right 
of the provinces to fix prices. The 
origin of last week’s decision will 
be found as far back as the Board of 
Commerce case, in which that Do- 
minion statute (enacted shortly after 
the last war) was upset on this very 
point. The Dominion was then de- 
nied the right to fix prices. But the 
oil price judgment does drive home 
the undoubted fact that Canada is 
rapidly becoming Balkanized and 
that some curb on provincial auton- 
omy must be found. That Canada 
could function economically with 
nine governments fixing prices to 
suit themselves, is self-evident 
nonsense. 

For the moment, the law gives the 
provinces this right only with re- 
spect to prices within their bound- 
aries but, already, particularly in 
B.C., the question of the price of 
“exports” is being raised: And by 
“exports” is meant not shipments 
abroad but shipments to other prov- 
inces. Thus far, has the disunity of 
the Dominion developed. 


The Challenge 
to Industry 


The demands of this war ,»may 
make Canada’s, industrial - production 
. vital to the Empire. gia 


The challenge is met best when 


employees are 


given a sense of finan- 


cial security. They want to know that 
there will be funds— : 


of 1 ) when accident or sickness 


causes lay-offs 


(2). when hospital and surgical 
_ bills must be paid 


(3) when death. occurs from 
any cause. 


Employees realize 


that Group Insurance 


has proven to be the best all-round solution of 
these problems. Naturally they have been ready 


to join with the management in obtaining it. 


Our experience in Group Insurance is at the 
disposal of any employer in this district who 


desires to co-operate with his employees in this 


way. 


\ 


ESTABLIGHED 1874 


Insurance Company 
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commercial motor car manufactur- 
ing plants were adapted to the spe- 
cialized types of work required for 
the army’ has been remarkable, 
General Motors of Canada Ford 
Motor Co, of Canada had pre- 
liminary experimental work before 
the war started but samples of the 
latest types of British ‘equipment 
were only received in Canada in 
January. As British and Canadian 
equipment must be interchangeable 
to the greatest possible extent, Brit- 
ish designs had to be studied and 
adopted or modified where neces- 
sary. 

Yet actual production of a full 
line of army transport machines 
started in April. By about the 
middle of this month, enough will 
have been turned out to equip three 
full divisions, plus necessary train- 
ing needs. 

This is a fine example of co-opera- 
tion between two competitors in‘ an 
intensely competitive industry and 
of army authorities in Canada and 
Great Britain. It shows how ordin- 
ary commercial designs and manu- 
facturing-methods can be used with 
speed and effectiveness in wartime. 

The result has been rapid produc- 
tion of serviceable vehicles at a cost 
that has frankly amazed army auth- 
orities in Great Britain and other 
parts of the, Empire and in the 
United States, 


es ¢ 8 
Why. Abandon 
Passenger Pooling? 

In his annual address to share- 
holders, Sir Edward. Beatty, presi- 
dent of the Canadian Pacific Rail- 
way, asks some pertinent questions 
about the major undertaking to pool 
all competitive passenger services 
in Canada, ” 7 ’ 

Said Sir Edward: 


“At the hearings before a Com- 
mittee of the Senate in 1938 and 
1939 .. . it was argued that mil- 
lions of dollars of annual savings 
were possible through voluntary 
or enforced co-operation. 
the progress of the proceedings, 
and su uently, your officers 
indicated and displayed. willing- 
ness to discuss’and consider any 
project which had béen suggested 
including a major one for the 
pooling of all competitive passen- 
ger servicés in ‘Canada. 

_ “After a tentative understand- 
ing on this last proposal had been 
reached, those responsible for the 
administration of the other com- 
pany involved reached the con- 


e U.S. About 
s Business 

The other day a Canadian editor 
spoke to a large audience of Ameri- 
can businessmen on a’s part 

Can- 
ada was in the war; what was the 
nature of its war effort; and what 
the effect of the war might be on 

The audience received the address 
warmly. American press and radio 
coverage was favorable. 

It was clearly indicated that the 
American people are hungry for an 
exposition of Canada’s war story, 
The people of the United States re- 
sent any effort to advise them as to 
the policy they should pursue. But 
they are glad to be told why Canada 
entered the war and what it is doing 
to help win the war. 

After all, Canadians owe a candid 
exposition of these points to the 
American people. They are our 
nearest neighbors. They have in- 
vested hundreds of millions here, 
They buy and sell from us in large 
volume. Our entry into the war has 
brought the conflict to their very 
borders. They have a right to ask 
us about our part in the war. Whaf’s 
more, they are asking. . 

* * 

Canada should not hesitate to tell 
its war story to the American 
people, when they are so anxious to 
hear it. 

Canada’s minister to Washington, 
Hon, Loring Christie, has made no 
publfe addresses since his appoint- 
ment. If he were to speak he would 
find his words welcomed by his 
American audiences. 

The Canadian Government has 
refrained from giving the C.B.C. 
short-wave facilities. Apparently it 
has been feared that putting C.B.C. 
programmes over short wave — 
which would reach into the interior 
of the United States—would be re- 
sented by Americans, 

There is nothing to support such 
a timorous view. C.B.C. programmes 
are popular all along the northern 
fringe of the United States, where 
they can be heard. They should be 
penetrating further into the country. 
Americans would listen with eager- 
ness to the statements of our public 
men on our war effort. 

Canada has no right and no desire 
to tell the American people their 
business nor to give them advice. 
But Canada has a right and an obli- 
gation to tell the American people 
Canada’s business. 

Our chief business at the moment 
is the war. 


McColl: President Warns 


Against Taxes, 


Oil companies affected by British 
Columbia's gasoline cut. order 
will likely a to the Privy Coun- 
cil against supporting judgment 
of the Supreme Court of Canada, ac- 
cording to J. A. Wales, president of 
McColl-Frontenac Oil Co, 

In hig address at the annual meet- 
ing, Mr. Wales said: 


“Despite the fact that positive 
assutances were given by a 
sible Government official in Brit- 


decision 


upholding 


Court 
province's. right to fix the.price, 


the 
waiting for entry of the formal 
judgment, and without any con- 
sultation with the industry, again 
applied the price-fixing order... . 


Widespread Effect 
“If it be declared constitutional, 


be one of interprovincial nature. 


Notes Authorized 


For Beauharnois 


Montreal. Power Will 
* Take Issue — Provide 


For Redemption Funds 
From Our Own Correspondent 


MONTREAL. — Quebec’s Provin- 
cial Electricity Board has authorized | #4e= 


trol Board, without even, | 


Control 


If the provinces have the right to 
fix the prices in the petroleum in- 
dustry, then it is not. too much to 
expect that other industries will 
be subjected to price-fixing of 
their products. .- +. 

“By fixing the prices of ma- 
terials required by various agen- 
cies of tion, ary ee 
cial, . could bring 
about a State of affairs during 
which. movement .of goods and 
tourists ‘through the province 
would be brought to a standstill, 
This ‘shown’ by the condition 
of affairs in British last 


_|, week. The control of interprovin- 
cial 


; ways been 
considered to bé beyond the pow- 
ers of the province.” 

-. Forecasts Sales Holding 

Regarding current operations, Mr. 
Wales told sharehoklers that volume 
of sales for the first two months of 
the current year-exceeded the same 
months a year ago. ; 

Among factors that are likely to 
influence costs he mentions higher 
gasoline taxes, rates of foreign ex- 
change or tanker rates. He does not 
expect any increase in the price of 
crude oil. 
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’ our facilities are varied © 
and numerous; Chequing ac- 
counts for many purposes; Sav- 
ings accounts for vacation, 
Christmas, education, etc.; 
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MODERN, EXPERIENCED BANKING SERVICER 
eoethe Outcome of 122 Years’ Successfyl Operation... 


paring the estimate, consideration 
has been given to the fact that Am- 
erican mills will operate at or near 
capacity. throughout the year, while 
Newfoundland mills will find a mar- 
ket for practically all the newsprint 
they can produce. . 


May Set Record 


If events prove that the current 
estimate is correct, and prospects 


favor such an eventuality, Canadian 
neyaprint operators will show for 
1 the largest dollar revenue in 


2} many years, probably set a record, 
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Big Demand Seen 


For Newsprint 
(Continued from page 1) 


ed by demand for pulp and for other 
grades of paper at higher prices. (It 
is known that certain of the Ameri- 
can mills are already turning from 
newsprint to the more profitable 
higher grades of paper; such a situa- 
_ might easily develop in Can- 


Most of the demand for Canadian 
supply will fall on mills in Quebec 
and Ontario, excluding some 400,000 
tons of capacity in mills owned by 
publishers which have been ‘running 
at full capacity.- 

Canadian mills in Nova Scotia and 
British Columbia have also been 
operating almost at capacity. 

Wood and Power 

The situation of certain large 

Quebec and Ontario producers with 

to wood and power, and the 
condition of certain shutdown mach- 
ines may become factors of consider- 
able importance. 

On balance there appears to be 
a margin of Canadian capacity ade- 
quate to meet the world demand 
situation, provided orderly methods 
of buying are practised in the main 
United States market. 

In the latter connection Cranston 
Williams, general manager of the 
American Newspaper Publishers As- 
sociation, has been urging member- 
publishers to equalize their ship- 
ments evenly over the remaining 
months of the year to ensure that 
there will be no unnecessary strain 
put upon supplies. 

Recent Years’ Trend 

The world demand situation, as an 
average of the past,/four years, to- 
gether with an estimate of 1940 re- 
quirements, are'set out in the follow 
ing table broken down to show the 
main markets in which the Canadian 
mills are interested: 


World Newsprint Demand 


4-Year 1940 


average estimate 
United States ..icsssess 3, wae 


Canada seeeeeeee 196 

Latin America ...sscese: 325 350 
All others 2,285 
6,645 


eeeeeeee 3,737 
pial sched conwee secece 8,081 
It will be noted that with “all 

others” the demand for 1940 is only 

2,285,000 tons, as against the four- 

year average of 3,737,000 tons. 

This reflects a decline in con- 
sumption in the United Kingdom 

from just under 1,400,000 to 550.000 


tons, 

France's requirements this year 
are.placed at 150,000 tons, as against 
a normal figure of 435,000 tons. 

In the case of other continental 
European countries the reductions 
are in like proportion. 

Curtailed Output 

Allied with a lower consumption 
is lower production, except in the 
case of Canada, United States and 
Newfoundland. 


ve 
annually. 
dinavia's output this year will 
be cut nearly 


production somewhere in the neigh- 
coe of last year’s output of 460,- 


Effect of Disturbance 
The possible effect of this disturb- 


Probable Trend of Demand 
on Canadian Mills in 1040 
From: 


seR beer eet eeeeeseeresenee 


United States POP REESE EEE TREE TE) 2,600 
United Fee eee eee e ee 
Latin 


South Africa... :sssscccesesoes 
Orient AP Ce PER Ce OHO TS Tee Eee ee 
All others 


Tt eee tere Pee eee teeere 


Certainly if the industry can mar- 
ket between 3,550,000 and 3,600,000 
tons this year at an average, con- 
servatively set at $53 a ton (includ- 
ing U. S. premium), the gross return 
will be higher than in 1937, which 
was a previous high mark in the 
industry’s history. 

Taking a gross average of $53 a 
ton in Canadian funds, the sale of 
3,550,000 tons would be equivalent 
to an income of $188,150,000. In 1937 
paper sold for $42.50 a ton, and gross 
return on manufactures was $155,- 
125,000. 

Since that time, of course, costs 
have increased. It is difficult to ac- 
curately apportion the increased 
cost against the advance in selling 
price, but it can be safely assumed 
that a major share of the increased 
dollar revenue will find its way into 
net income figures. 

Expansion in Earnings 

That being the case the income 
accounts of the Canadian operators 
for 1940 will reveaha broad expan- 
sion in earnings. 

In 1937 the mills subjected to pro- 
rating operated at approximately 
89% of capacity, while on the pres- 
ent basis of anticipated demand for 
1940 the same group of mills are ex- 
pected to operate around 80% of 
capacity. There is a notable differ- 
ence in the ratios of 1937 and 1940; 


The capacities have increased 50) } 


that the difference between ratios is 
not nearly so great as indicated. 


Effect on Companies 

What the marketing of between 
3,550,000 and 3,600,000 tons would 
mean to Canadian newsprint mills 
may be gathered by examining the 
1937 returns of a few of. the com- 
panies in which there is. a fairly 
wide investment interest: 


Last year St. Lawrence Paper 
Mills operated at 58% of capacity 
and earned 44 cents a share on the 
preferred, after increasing depre- 
ciation reserve from $325,000 to 
$752,581. In 1937 the company 
earned $1.16 a share. 

Brompton (represented by St. 
Lawrence Corp. A) earned $1.34 
in 1937 and $1.16 in 1939. The op- 
erating ratio in 1937 was consid-- 


erably higher than in 1939, but the 
higher selling price of productg 
resulted in the good showing. 

In 1937 Lake St. John Power & 
Paper covered all charges and 
earned 90 cents a share on the 
.common stock. 

Abitibi covers bond interest and 
depreciation, after allowing for 
special charges, in 1937, while 
Consolidated Paper earned bond 
interest with nearly $2 millions 
available for depreciation. 


With an output of better than 3. 
500,000 tons this year, and newsprint 
selling at $11 a ton or better in Can. 
adian funds, the Canadian news. 
print companies can do considerably 
better financially than they did in 
1937 or any year since then. 
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The Dominion Bank is interested 
in financing any sound enterprise. 


It has a trained and highly experi-: 
enced staff in manufacturing, 
sales, costs, and equipment, which 
you may consult withoutcost to you. 


You may call on us for loans: to 
improve your product—which 
‘means greater sales; to reorganize 
your plant—providing greater 
' economies; for purchases of raw 
materials at favourable prices; to 
provide for increased payrolls due 
to increased business. 
Consult the Manager of out 
Branch near you. | 


. 


» “ 
Up SRR eee ee eee eee eee eee 
me 
‘ 


es 
j 
‘ 
e 7 
= 5; 
cS 


t 


of any major commodi 


” yorD HALIFAX 


LDNDON.—The lightni: 
{lluminated the skies oq 
dinavia has brought new ! 
the § of events. The g 
of * ing _— My 
Haakon, who suddenly ‘ 

with his brave but tir 
at war with Germany. | 
time now,, ovine ms : 
‘since’ en Tince : 
a to Princess M 

oungest daughter of Ki g 
vi and eee aiecend d 
Charles was the second 
Crown Prince of Denmar: ¢ 

orway. and Sweden a 

tical unit, it seemed u:. lia 

he would ever be a king. & 
when Norway and Sweden 

the Norwegians held a @ 
Prince Charles was put ‘o 

the choice of the monarc 
was by the party 
demanding a republic. By 

ity of over five to one the B& 


"print Charles took « 
Heakon VII. As Haakon 
the early of the fourte 
tury the restoration of 
pridged a wide historical g 
Now King Haakon is n 
Very tall (he is \six feet 
athletic, punctilious and 
politician, he will not 
broken by the onslaught of 
Between him and his peop 
a simple but deep love 
comtadeship which thr 
aside. Even if his State e& 
more than the modest £15: 
he receives each year, he v 
be shy of ceremony. 
> © 


Lord Halifax: 

The position of Lord Ha 
political life is both inter 
important. The publi 


j 
| 
' 
| 


Bratal Tongue? 

It was bound to come, 
later in this war. Follov 
extract from a musical re 
Evening Telegram, Toron 


“Jean Carmichael’s 
were sung in German, 
guage that Hitler and hi 
bullies use in guttural 
broken-hearted men an 
and little children in Ex 
days. It isn’t pleasant to a 
tongue in a concert hall, Ba 
larly in the presence of young 
in the King’s uniform. Nej 
it necessary.” (Be 

s oJ a 
Paper Plan - 

Maj.-Gen. Stephen O. 
tired U. S. army office 
Newsweek: “Our army ¢ 
would be grossly neglice 
not have tucked away sc 
a Canadian plan of inv: 
Maybe it is well to be p1 
anything but it is doub 
Canadian general staff 
drafted a plan for 
occupation” of the United 


Not Isolationist 

Biggest support for De 
publican candidate comes 
ern. ‘businessmen. Bu 
bitterly criticizing his ex 
lation” views. This r¢ 
fact that is apparent to 
touch with American of 
American business is no 
ist in this war. Even thos 
the U. S. can stay out 
fotm of economic aid 
loans, to be freely grante 
lies. However, no action 
can come to a head befo 
election session of Cong 
repeal of the Johnson 
bars loans to war debt 
and a credit grant. to th 
both likely. 


“Low-Down” on V a 


Ottawa last week w 
with Hfe insurance o 
weekly newspaper e <j 
former, were called to 
learn details of the new 
Certificate campaign fo 
of their number—Walte 
ville, general manager 0 

» Life of Canada—is to 
man. The editors were 
directors’ meeting of 

Weekly Newspapers’ 


* They got firsthand “lo 


Canada’s war effort fro 
Ralston, Graham F. 
James S. Duncan. 


No Food Shortage 
In a letter recent!y 
Toronto, written by one 
ing figures in the mi: 
in London, the follow: 
“There is very little 
you from this side. | ; 
Gargano 
ak t 
here is in a sts 
starvation. This, of 
Quite absurd since, «s 
. ‘ a is 
difference bet we 
welt today and 
lived before the war. 
get worse from 
“there i 
-. Present.” 
Another English | 
“There is hardly any 
felt'in civilian life an¢ 


. 


Right Hand Drive 


¥ do the new mec 
mits for Cana: 

land drive con 
-ig to. contr 





ING SERVICE 


ul Operation. ;. 


a 
ber than in 1939, but the 


Ling price of prod 
he good showing. — 

Lake St. John Power & 

vered all charges and 


ents a share on the 
tock. 


‘vers bond interest and 
after allowing for 
harges, in 1987, while 
ied Paper earned bond 
vith nearly. $2. millions 
for depreciation, 
tput of better than 3,. 
his year, and newsprin 
1l a ton or better ace 
the Canadian news- 
anies can do considerably 
ially than they did in 
year since ‘then. 


Le Tess 


i) 
10) Fa tae as 
Lialite 


i 


Biase 
Sd 
. 


ST NAME | 1 CIGARS SINCE 1873 


NA 


Bank is interested 
sound enterprise. 


nd highly experi-° 
manufacturing, 
equipment, which 
withoutcost to you. 


hm us for loans: to 
product—which 
sales; to reorganize 
reviding greater 
spurchases of raw 
ourable prices; to 
eased payrolls due 
siness. 


Manager of our 
ou. 


London Callin 


by Atticus 


Elected King of Nerway Not Easily 
Broken — Historic Churchill Speech 
On New War Draws Capacity House 


LORD HALIFAX 


LONDON.—The lightning that has 
jluminated the skies over Scan- 
ginavia has brought new figures into 
the glare of events. The sympathy 
of the world goes out to King 
Haakon, who suddenly finds him- 
golf, with his brave but tiny forces, 
at war with Germany, It is a long 
time now, forty-five years in fact, 
since the then Prince Charles was 
petrothed to Princess Maud, the 
youngest daughter of King Edward 
vil and Queen Alexandra. Prince 
Charles was the second son of the 
Crown Prince of Denmark and, with 
Norway and Sweden as a single 
political unit, it seemed unlikely that 
pe would ever be a king. But in 1905, 
when Norway and Sweden separated, 
the Norwegians held a plebiscite. 
Prince Charles was put forward as 
the choice of the monarchists and 
was opposed by the party that was 
demanding a republic. By a major- 
ity of over five to one the Royalists 


yon. 
prince Charles took the title of 
Haakon VII. As Haakon VI died in 
the early part of the fourteenth cen- 
tury the restoration of the title 
pridged a wide historical gap. 

Now King Haakon is nearing 70. 
Very tall (he is six feet nine), shy, 
athletic, punctilious and no mean 
politician, he will not easily be 
broken by the onslaught of the fates, 
Between him and his people there is 
a simple but deep love born of a 
comradeship which thrusts. pomp 
aside. Even if his State grant were 
more than the modest £15,000 which 
he receives each year, he would still 


be shy of ceremony. 
* ¢ @ 


Lord Halifax 

The position of Lord Halifax in our 
political life is both interesting and 
important. The public repect 


The 


Post-Bag 


Brutal Tongue? 

It was bound to come, sooner or 
later in this war. Following is an 
extract from a musical review in The 
Evening Telegram, Toronto: 


“Jean Carmichael’s numbers 
were sung in German, the lan- 
guage that Hitler and his associate 
bullies use in guttural abuse of 
broken-hearted men and women 
and little children in Europe these 
days. It isn’t pleasant to hear this 
tongue in a concert hall, particu- 
larly in the presence of young men 
in the King’s uniform. Neither is 


it necessary.” 
>» * 6s 


Paper Plan 

Maj.-Gen. Stephen O. Fuqua, re- 
tired U. S. army officer, writes in 
Newsweek: “Our army general staff 
would be grossly negligent if it did 
not have tucked away some sort of 
a Canadian plan of invasion” 
Maybe it is well to be prepared for 
anything but it is doubtful if the 
Canadian general staff has ever 
drafted a plan for “protective 
occupation” of the United States. 


Not Isolationist 

Biggest support for Dewey as Re- 
publican candidate comes from east- 
ern businessmen. But they are 
bitterly criticizing his extreme “iso- 
lation” views. This reflects the 
fact that is apparent to all in close 
touch with American opinion, that 
American business is not isolation- 
ist in this war. Even those who hope 
the U. S. can stay out want every 
form of economic aid, including 
loans. to be freely granted to the Al- 
lies. However, no action by Congress 
can come to a head before the post- 
election session of Congress. Then 
repeal of the Johnson Act (which 
bars loans to war debt defaulters) 
and a credit grant to the Allies are 
both likely, 


“Low-Down” on War 

Ottawa last week was bristling 
with life insurance officials and 
weekly newspaper editors, The 
former were called to Ottawa to 
learn details of the new War Savings 
Certificate campaign for which one 
of their number—Walter H. Somer- 
ville, general manager of the Mutual 
Life of Canada—is to be co-chair- 
man, The editors were attending a 
directors’ meeting of the Canadian 
Weekly Newspapers’ Association. 
They got firsthand “low-down” on 
Canada’s war effort from Col. J. L. 
Ralston, Graham F. Towers and 
James §. Duncan. 

7 * 7 


No Food Shortage 

In a letter recently received in 
Toronto, written by one of the lead- 
ing figures in the mining industry 
in London, the following paragraph 
occurs: 

“There is very little news to give 


him without knowing very much of 
his personality or his work. Our old 
friend the Man in the Street believes 
that the real Foreign Minister is Mr. 
Chamberlain and that Lord Halifax 
merely carries the dispatch box. 
Nothing could be less accurate than 
that amiable misconception. In fact, 
the gentle ex-Viceroy of India is de- 
veloping into something of a bene- 
volent autocrat at the Foreign Office, 
a condition of affairs which is keen- 
ly appreciated by the denizens of 
that superior. establishment. What 
is more, the voice of Lord Halifax 
carries much weight in the War 
Cabinet. It is said that he is the 
champion of aggressive action, and 
states his opinion with firmness and 
clarity. 


The Churchill Speech 


I have seldom seen the House of 
Commons so crowded or so eager to 
hear a speech as when Mr. Churchill 
was to make his statement on Ger- 
many’s Norwegian adventure. Ru- 
mor was accidentally unkind to the 
First Lord. Everyone was certain 
that he had kept back all sorts of 
splendid news for his speech. Even 
wise men. winked and chuckled at 
the prospect of the coming revela- 
tions. In the crowded Ambassadors’ 
Gallery there were the usual un- 
expected alliances. The Duke of 
Alba, representative of Spain, sat 
next to M. Maisky, representative of 
Russia. There was a happier com- 
bination of neutrals in the close prox- 
imity of Baron de Cartier de Mar- 
chienne of Belgium and Mr. Ken- 
nedy cf the United States. As for 
the Peers, they were crowded into a 
space utterly inadequate for them. 
In fact, the First Lord drew a capa- 
city House. 

With only a few minutes to go be- 
fore the end of question time Mr. 
Churchill had not appeared, but the 
members, who had already cheered 
Mr, Chamberlain, were able to ex- 
ercise their lungs when Mr. Lloyd 
George entered—a compliment to the 
Father of the House on the fiftieth 
anniversary of his first election to 
the House. With five minutes left 
Mr. Churchill appeared, and the pack 
was full throated in its enthusiasm. 
He looked tired, as did the Prime 


practice. But the retort to this is 
that if these are to be used on the 
continent, standard practice is simi- 
lar to Canadian, not British. 

Real answer is that when driven 
at night with dimmed lights the 
| driver must get his bearings from 
the curb of the road. So he has to be 
on the right-hand side of the vehicle. 


Touching Bottom 
“Signs of growing stability in the 
business situation are appearing,” 
says Barron’s business commentator 
It will be recalled by some readers, 
perhaps, that The Financial Post's 
forecast from Washington in Janu- 
ary was that U. S. business would 
touch bottom in the middle of the 
second quarter. 
* - * 


3% War 

Steady appreciation of the War 
Loan (it is now quoted at over par) 
leads investment dealers to believe 
that the Government will not have 
to pay more than 3% for its next war 
borrowings. Bond dealers expect 
the spread between Dominion and 
provincial yields to broaden. “If we 
are going to finance this war on a 
3% basis the provinces will have to 
go easy on their borrowings,” is a 
typical comment. 


KING HAAKON 
Minister, but he smiled and we took 
that as a happy omen. 


When he rose, however, we real- 
ized that here was a restrained 
Churchill. It was his unpleasant duty 
to discount the rosy dawn pictured 
by the newspapers, not to paint it. 
He had to admit one or two British 
losses which had not been announc- 
ed. He had to tell a glorious but dis- 
appointing story of naval heroism 
balked by the gale and the snow of 
those far northern waters. Once he 
was about to read a statement and 
paused. Taking off his glasses he 
replaced them with another pair. “I 
must get this absolutely right,” he 
muttered in a voice that carried to 
those near him. 


Once or twice, of course, the old 
Adam broke out and robust laughter 
swept the place. Nothing tould have 
been better than his penetrating 
reference to Denmark and Norway 
having drawn “the unlucky numbers 
in the lottery,” and “Denmark, of 
course, had special reason for appre- 
hension, not only. because she was 
the nearest and weakest of Ger- 
many’s neighbors, but because she 
had a recent treaty with Germany 
guaranteeing her from all molesta- 
tion.” 


Copyright, 1940, The Financial Post and 
The Sunday Times, London. 


U. S. Hotels 
Revamp Policy 


(Continued from page 1) 


currency in payment for room bills 
(or Canadian cheques for those 
granted credit rating), at a limited 
discount. The hotel absorbs 10% and 
charges the customer the difference 
between 10% and the current “black 
market” rate (144%% on cheques, 
around 16-18% on -currency). 

Some of the major first-class 
hotels in New York are doing even 
better for Canadian clients, especi- 
ally for regular patrons with credit 
rating. For example, the Plaza and 
several other hotels are accepting 
Canadian cheques at par and clear- 
ing them at the official rate of ex- 
change by the expedient of carrying 
a stock of “G” forms of the Foreign 
Exchange Control Board. When 
these are filled out when the cheques 
are tendered, The Financial Post is 
informed, the hotel can clear the 
cheques at a discount of 9.91% 
through regular channels. Hotels 
such as the Plaza are absorbing this 
discount. 

A similar method is being followed 
by Chalfonte Haddon Hall and other 
hotels in Atlantic City, which are 
being kept supplied “G” forms by 
Canadian agents or banking connec- 
tions. It is notable that as most 
Atlantic City hotels operate on Am- 
erican plan, acceptance of Canadian 
cheques in payment for bills covers 
both rooms and meals. Where Cana- 
dian currency is tendered, Atlantic 
City hotels are either asking for a 
cheque instead or absorbing 10% of 
the “black market” discount. In a 
few cases, in Atlantic City and else- 
where, the entire black market dis- 
count is being absorbed. 

New Method 


An interesting new development 
arising out of the new exchange situ- 
ation, is the practice of some hotels 
to give a 10% discount off room bills 
to Canadians who pay in US. funds. 
This offsets all but 1% of the prem- 
ium paid by the ‘Canadian traveller 
when he purchased the American 
currency, and in net result is virtu- 
ally the same as accepting Canadian 
cheques at par or absorbing 10% of 
the exchange discount on Canadian 
currency passed in U.S. centres. 

This system has met with some 
objection among hotel men, however, 


THEY CAN’T GO 8 DAYS WITHOUT WATER 


NOR EVEN 8 HOURS! 


Cool, refreshing drinking water 
— from a General Electric 
Cooler, makes friends out of 
customers. Employees, too, will 
feel better — work better, 
through drinking plenty of prop- 
erly cooled water during the 
day. 

There's a G-E Water Cooler to 
suit every need ... from the 


» Scheme Would Aid in 
Reconstruction of Island 
_and Aid Producers 


A plan for the development of spe- 
cial areas in Newfoundland has been 
announced by Commissioner for 
National Resources Gorvin in the 
Royal Gazette. 

Under the scheme organization for 
economic reconstruction of desig- 
nated areas and new relief methods 
would be set up. Fishermen and 


helped to 

The scheme is also designed to im- 
prove social and economic conditions 
in social and rural areas and con- 
tribute to the general welfare of the 
Colony. 

The Commission of Government 
has passed a bill authorizing the 
plan, which would establish three 
forms of organization: a regional 
development corporation, regional 
development councils, and special 
area boards to administer special 
area schemes. 

The development corporation con- 
stituted by the Governor-in-Commis- 
sion would possess wide powers, in- 
cluding authority to issue shares, to 
carry on trade and banking, to pro- 
vide . credit to members, to issue 
loans and conduct economic enqui- 
ries. 

Principal function of the corpora- 
tion would be to act as a loan bank 
for members to facilitate issuance of 
loans for developments, promoting 
schemes for which commercial 
credit would’ not be available, These 
loans would be issued for three years 
without interest. The organization 
would also exercise regulatory pow- 
ers over producers and industries. 


and so far has been adopted to a lim. 


ited extent. The main objections are 
that this method is not fair to Am- 
erican travellers who pay in US, 
funds, and that it is too definitely a 
premium to hold Canadian business. 

Nevertheless, the Ontario Motor 
League has been able to make such 
an arrangement with a number of 
US. hotels, for the benefit of League 
members. Some establishments, such 
as the Biltmore in New York, have 
adopted it as official policy applic- 
able to all Canadian patrons. The 
Biltmore will also accept Canadian 
funds “at the prevailing rates of ex- 
change,” subject to the same dis- 
count of 10% of room bills given 
Canadians who pay in U.S. funds. 

As previously reported, hotels af- 
filiated with the Buffalo Hotel As- 
sociation are absorbing 10% of the 
exchange discount on Canadian 
money tendered to pay hotel bills. 
A similar policy is understood to be 
the rule of the major US. hotel 
chains. Apart from New York, 
Atlantic City and Buffalo, and the 
chain hotels, the exchange policy of 
different centres and hotels seems 
to vary widely, though there are 
signs that eventually a basically uni- 
form system will prevail at cities and 
hotels most heavily patronized by 
Canadians. 


e’RE talking here to those thousands 
who have not yet achieved a lifetime 
ambition. That is to say, they don’t yet own 


a McLaughlin-Buick. 


We want to point out a few facts about the 
Buick SpeciAL pictured here — show how it 
swings wide the door on a golden opportunity. 


Step into this sleek sweetheart. Your treadle 


the tourist trade is to be spent has 
yet to be worked out in detail. 
But it is learned that it will be 
spread over a wide field of adver- 
tising and promotion work. The 
vote is over and_above the regular. 
annual appropriation ($300,000) of 
the Canadian Travel Bureau. 
The bulk of the increase will be 
spent through the Bureau, A sub- 
stantial. part of it will be spent 
through the agency of the Ameri- 
can Express Co., but many other 
agencies and methods will also be 
. used—radio, newspapers, maga- 
zines, personal visits to Canadd@ of 
distinguished American citizens 
and movie stars, and so on. 


Economy Drive 
On At Ottawa 


Hope to Lop $50 Mil- 
lions Off Ordinary Ex- 
penditures 


From Our Own Correspondent 

OTTAWA.—The first real test of 
the Government's determination to 
economize will come with the esti- 
mates for 1940-41 which will be 
tabled in the Commons probably on 
May 20. 

Nobody could knock about the 
civil service for a day without know- 
ing that a strenuous economy drive 
is in progress, The Government, it 
appears, has decided to cut ordinary 
expenditures by $50 millions, 


Sticking te Guns 


Hon. J. L. Ralston has stuck to his 
guns, leaving each minister to absorb 
his share of the cut. Not a few of 
them, apparently, are having trouble 
stretching a reduced vote to cover 
the activities of their departments. 
But the time for parleying will soon 
be over and it remains to be seen if 
Mr. Ralston can manage the final 
squeeze, 

The objective of the Government 
with respect to ordigary expendi- 
tures raisés the hope that the Gov- 
ernment will succeed in reducing 
appreciably the total expenditure 
for this first full year of war, 
Hitherto all budget calculations 
have been based upon last year’s 
domestic budget of $550 millions plus 
war expenditures of $600 millions, or 
a grand total of some $1,150 millions, 


May Save $150 Millions 

If $50 millions can be cut out of 
ordinary expenditure and owing to 
wartime traffic, the National Rail- 
ways can pay its interest due the 
public, the saving this year, com- 
pared with last, will be $90 millions. 
Another $15 millions or more is be- 
ing chiselled out of unemployment 
relief costs and capital expenditures 
of $6 or more can be eliminated. 
These, coupled with a closed season 
on publie works, and the additional 


"James S. Duncan, Air 
Deputy, Reviews “Great 


Progress to Date” 


“The greatest single enterprise 
Canada has ever known is launched 
and well under way,” James S. Dun- 
can, acting deputy minister of na- 
tional defense for air services, de- 
clared in outlining the present 
achievement and future development 
of the British Commonwealth Air 
Training Plan. He was speaking to 
the Canadian Weekly Newspapers’ 
Association last week-at Ottawa. 

“Great progress has been made to 
date, and the programme is being 
carried out entirely in accordance 
with the prescribed and pre-arranged 
schedule,” ‘he said. 

Since the inception of the plan, the 
following units have been opened 
up and are in operation, Mr. Duncan 
revealed: 

OPERATING UNITS 
Teronto 

Training command headquarters 

Manning oo 

Initial trai school 

Ate eee school 

Montreal 

Wireless school 


Training school headquarters 
School aeronautical engineering 
Trenton, Ont, 
Air armament school 
Central flying school 
Air navigation Bchool 
Repair depot 
School of administration 
Camp Berden, Ont. 
Service flying training school 
St. Thomas, Ont. 
Equipment and accounting training 


sc 
Technical training school 


‘ Winnpieg 
Equipment depot 
Training command headquarters 


Brandon, Man, 

Manning depot 

Recruiting Depots 

In addition, Mr. Duncan said, over 
20 recruiting depots are actually 
functioning throughout the country. 

“From now on new units will be 
put into operation almost weekly 
and these are being located primarily 
with special regard to service re- 
quirements, but also with a view to 
allocating these, as far as possible, 
to each of the provinces of the 
Dominion,” he said. 

Indicating the enormous scale on 
which the plan is being worked out, 
Mr. Duncan said that a single service 
flight training school comprises: 
Three airdromes situated at a dis- 
tance of between five and 25 miles 
from each other with landing strips 
3,000 ft. long and 750 ft. wide; 45 
acres of building area; 38 buildings, 
including five hangars; and a prac- 
tice bombing range of a 660 yard 
radius, 


fact that national defense votes 
which were regarded as ordinary 
last year are now swallowed up in 
the war votes might easily amount 
to a total reduction in the non-war 
budget of $150 millions. 
This would leave Mr, Ralston with | 
a total budget of around $1,000 mil- 
lions to meet against which he would 
have revenues already in hand ap- 
proximating $600 millions. 


—BUT NO WILL! 


Good intentions carry no weight when estates are 
being settled. If you fail to leave a Will, your prop- 
erty will be distributed according to lew ~— even 
though the law may not coincide with your wishes. 
Making a Will and naming a competent executor 
are among your most important obligations to your 
family. If you have no Will, we suggest that you see 
your lawyer and our trust officer (who will gladly 
explain our qualifications as your executor) at once. 


Crown Trust 
Company 


Financial Agents 
TORONTO 


Executors :: Trustees 


MONTREAL 
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Increased Production 


goes hand-in-hand with 
Proper Inter-Communication 


Shift your entire organization into 
high gear with a DICTOGRAPH SYSTEM 


From the moment you install Dictograph inter-office Com- 
munication, work flows with greater smoothness, greater 
speed, fewer errors—and with less wear-ahd-tear on the ner- 
vous system. You ‘have instant direct access to information 
from any part of the organization while talking on the tele- 
phone, dictating letters, making decisions, conducting meetings 
or interviewing callers, It’s the modern way to direct an 
organization. Write or phone for a 15-minute demonstration 
in your own office. 


ACOUSTICON-DICTOGRAPH OF CANADA LTD. 


330 BAY ST. - TORONTO 


hy not make this year your ,, 


“s 


stout BuiCoil Springs muffle out the bumps 
—and they'll never need lubrication. 


Look out through the easy-vision Safety 
Glass in every window. Check up on the 
equipment: Two-Way Direction Signal with 
automatic cut-off, built-in automatic choke, 
high-capacity water pump— 
they’re all there. 


Monel” 


Above is the McLaughlin-Buick SPECIAL 4-door touring sedan. 


SpeciaL costs little more than some sixes 
with lower advertised prices. 


So look into the Buick Sprectat and “step 
up” to the car you’ve always wanted. 


You can take a trial drive any time just by 
asking your Buick dealer. 


Only car in the world 


Here’s the smart style, the 
blithe performance and the 
solid, substantial Buick quality 
that make this the car you've 
been looking forward to. 


And, when you count in 
the included equipment, the 


you from this side. I gather some 
people, both in Canada and in the 
United States, think that the popu- 
lation here is in a state of semi- 
slarvation. This, of course, is 
Quite absurd since, as far as food 
bs is concerned, there is really very 


with all these features 


“MICROPOISED” DYNAFLASH VALVE-IN-HEAD STRAIGHT-EIGHT ENGINE @ SAFETY- 
UNIT SEALED BEAM HEADLIGHTS @ STRONGER NEW. “DOUBLE WALL” TURRET TOP 
BODY BY FISHER © TIPTOE HYDRAULIC BRAKES @ FULL-LENGTH TORQUE-TUBE 
DRIVE @ SELF-BANKING KNEE-ACTION, RECOIL WHEEL MOUNTING @ EASY ACTION 
HANDISHIFT TRANSMISSION @ BUICOIL SPRINGING FOR THE “FULL FLOAT” | 


foot touches off a trigger-quick Dynaflash 
straight-eight engine that’s just about the 
smoothest thing that runs, thanks to micro- 
poised-balancing after assembly. 


Swing through the gear ‘changes and you 
find the same easy, finger-flick shifting as in 
the most costly Buick. And the same recoil- 
mounted Knee-Action soaking up bumps 
before they reach your hand on the steering 


Take @ rough road in stride. You'll find that - 


finest private office suite, to 
the largest industrial plant. 
Write or phone for illustrated 
booklet on Water Coolers. 


G-140 


GENERAL 
LECTRIC 


WATER COOLERS 


| 


little difference between the way 
we live today and the way we 
lived before the war. It may, per- 
haps, get worse from time to time 
but there is no sign of this at 
present.” 

Another English letter says: 
“There is hardly any strain to be 
felt in civilian life and no shortage 
of any major commodity.” 

s* ¢ ¢ 
Right Hand Drive 

Why do the new mechanized trans- 
bort units for Canada’s army have 
Tight-hand drive controls? The obvi- 


ROBERT RAE, 
General Managet, 
ee $7,000,000 
Profits .... $78374 
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have been as small as they have 


Investors Being Forced [Plans in N.S. 
To Play Waiting Game 


Little Prospect Seen of Disquiet and Uncer-| Airport Built 
tainty Ending Soon to Lift Market, as Prices 
Hit New 1940 Lows 


Under stock market conditions such as have prevailed for eight ve a = 
months, with the exception of sporadic periods of strength, investors 
have had to play a waiting game. There is little evidence that this| states 
unsatisfactory state of affairs is going toend inthe nearfuture. — assured 

Perhaps some comfort should be taken from the fact that declines 


in the face of such obvious uncer- 


tainties as the war hes developed. In Canada the industrial share indices 


of the Montreal and Toronto stock 


exchanges are at levels which mark 


new 1940 lows and are well below anything seen since the middle of 
last September. The first recovery from the period of uncertainty 
preceding the war took stock market averages in Canada higher than 


they have been in recent trading. 
It would appear that the early 


recovery following the outbreak of 


war marked both the end of the long period of war threats and the 


immediate prospect that Canadian 
levels of activity. 


industry would move ahead to high 


The war itself since the Norwegian difficulties has caused much of 
the stock market trouble. Real conception of the seriousness of the 
task ahead may be only now sinking in for the great majority of Cana- 


dians. Rumors of further spread 
prevailing. 


of the conflict add to uncertainties 


It would appear unduly optimistic to suggest a strong recovery 
move until the outlook seems a little more clear. 
* 


Motor Business 

Some hint that Canadian automo- 
bile makers may not fare quite as 
seriously as at first feared from in- 
terference with their export mar- 
kets is beginning to spread. For one 
thing domestic sales have been 
going up steadily and so far this 
year have more than offset the drop 
in exports. 

Then there is the need for sup- 
plying further requirements for 
mechanized army transport. W. R. 
Campbell, president of Ford of Can- 
ada, mentioned enquiries being re- 
ceived from other parts of the 
Empire for army.trucks developed 
to meet Canadian needs. Now it ap- 
pears that this business has already 
gone beyond the enquiry stage. 

Canada may easily become the 
centre for this type of equipment 
for the whole Empire. We have 
developed satisfactory types and are 
able to produce them at favorable 
prices. Then again Ford of Canada 
is understood to be finding it pos- 
sible to get around the Australian 
barriers on auto imports, perhaps 
through additional investment in 
plants in that country. ; 


Tire Makers 

Hints of a good year for motor 
car makers naturally bring up the 
tire manufacturers. The more autos 
that are sold the greater is the de- 
mand for tires, tubes and other 
rubber products. The automobile 
industry is still the greatest user of 
rubber, Marked tendencies to mount 
army equipment on rubber tires 
should also contribute to activity on 
the part of Goodyear, Dunlop, Good- 
rich and Dominion, in all of which 
the investor can share. 

Rubber manufacturers will prob- 
ably not want to see crude rubber 
prices continue the first move up- 
ward following fears for the safety 
of the East Indies, the world’s great- 
est source of crude rubber. Too 
high crude rubber prices are not 
desirable. Much better is a stable 
level which lessens dangers in in- 
ventory losses and prices increases 
for rubber products. 


Colonial Airways 
Traffic Grows 


Big Increase Reported 
in April — Canadians 
Hold 75% of Shares 


From Our Own Correspondent 
MONTREAL.—Over 75% of Can- 
adian Colonial Airways issued capi- 
tal stock of 100,000 shares is owned 


by Canadians, according to a state- a 


t made by A. E.. Low, president, 

a annual meeting of sharehold- 
ers, 

A hearing by the Board of Trans. 

port Commissioners concerning the 


COMMON [i[|[—_ 
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| Investment Notes 


Minnesota and Ontario Paper— 
Date for receiving the report’ on 
reorganization plans of this company 
from the Securities and Exchange 
Commission at Washington has been 
postponed from the original May 6 
date until June 6. Prior to receiving 
this report, it is not expected that 
any further activity will take place 
with regard to the reorganization 
plans for this company. 

. - . 


8. E. C. summary of March secur- 
ity transactions contains the follow- 
ing of Canadian interest: 

Burry Biscuit — Isadore Kamber, 
director, disposed of all holdings of 
650 common shares. R. J. Flood, dir- 
ector, held no shares at January, 
1940. 

Canada Dry—P. D. Saylor, direc- 
tor, decreased holdings 500 shares 
to 9,400. 

Fanny Farmer—J, B. Hayes, offi- 
cer and director, transferred 200 
shares, holding 800. 

Rebert Gair—G. E. Dyke, officer 
and director, holds 100 common and 
receives 67 preferred as compensa- 
tion, holding 1,100. 

Howe Sound—H. H. Sharp, offi- 
cer and director, increased holdings 
1,000 shares to 1,501. 

International Paper and Power— 
M. G. Chace, director, holds 10,900 
common and 9,000.common warrants 
and increased $5 preferred 200 shares 
to 1,900. 

Mcintyre Percupine—J. P. Bickell, 
officer and director, increased share- 


> H. 
Deacon, director, holds 100 shares; 
through F. H. Deacon & Co. increas- 
ed holdings 54 shares to 485 common. 


Mt. Royal Hotel 
Board Changes 


From Our Own Correspondent 
MONTREAL.—Mount Royal Hotel 
Co, affairs were finally straightened 
away at the annual meeting, when 
the shareholderg voted into power 
reconstructed board of directors 
and a new slate of officers. 


company’s application for a Mont- { 


real-Three Rivers-Quebec service is 
scheduled for May 22. 


following board: Wilbert H. Howard, 
C., William Birks, Hon. Gordon 


It was also announced that on|w 


May 1 the Montreal-New York 
flights were being increaséd from 
— to — daily. In this connection 
elivery @ 21-passenger Douglas 
DC-3 plane is due June 14. 
Big Traffic Gain 
The company reports total revenue 
passengers carried in April at.2,316 
compared with 2,333 in March, and 


_ 792 in April of last year, the increase 
in the latter comparison being 


295.5%. 

For the four months January- 
April revenue passengers carried on 
the Montreal-New York totalled 
8.240 compared with 1,944 for the 
like period of last year, an increase 
of over 323%. 


Will Do Aircraft Work 
at Amherst, Provided 


From Our Own Correspondent 


ture of some $28,000 toward the con- 
struction of the runway. 


Output Expanded 

By Reanite Corp. 
Agreements Are Made 
With U. S. Rubber and 


Chemical Firms 


Reanite Corp., Ottawa, is now en- 
gaged in expanding production fol- 
lowing 3% years of research, The 
Financial Post is informed. Moder- 
ate production has been maintained 
during the past 2% years. 

Basic product is Reanite, a syn- 
thetic resin which is used primarily 
in bonding rubber to steel. Research 
has been carried out in the National 
Research Laboratories at Ottawa 
under the direction of R. J. Reaney, 
president. 

Other directors are: Senator W. H. 
Sharpe, Ottawa, vice-president; Hol- 
land Pettit, Toronto, sec.-treasurer; 
P. C. MacLaurin, Belleville, Ont.; 
Donald Dow, Trenton, Ont.; and two 
directors of Akron, Ohio, represent- 
ing General Tire & Rubber Corp. 
Chas. J. Jahant and Fred A. May- 
field. 

Customers include the C.P.R. and 
C.N.R. and Department of National 
Defense in Canada, while it is stated 
that orders have been shipped to 
foreign countries. Domestic business 
is increasing slowly, while United 
States orders are expected to in- 
crease as a result of agreements re- 
cently reached with General Tire & 
Rubber Corp. and Monsanto Chem- 
ical Co. 

An American subsidiary been 
organized, with half and half‘inter- 
est held by Reanite Corp. and Gen- 
eral Tire & Rubber Corp., for dis- 
tribution of products in the United 
States. A contract has been arranged 
with the Monsanto Chemical Co, to 
distribute products in other coun- 
tries. 

Further capital is being sought to 
provide working funds until such 
time as the company begins to pay 
its way. 


Dosco Announces 
Coal Price Raise 


Advance of 25 Cents 
Regarded as Limit For 
This Year 


From Our Own Correspondent 


MONTREAL.—Dominion Steel & 
Coal Corp. and its subsidiary, Do- 
minion Coal Co., have put into eff 
a-25-cent a ton increase on all coal 
sales, 

This is the first advance in price 
in more than six months. It is at- 
tributed by company officials to 
greater operating costs and higher 
waterborne freight rates. 

It was further stated that any 
wage increase which might be given 
miners as recommended by the Con- 


ciliation Board would not cause an-, 


other immediate rise in price; in fact, 
officials did not expect any advance 
for another year, at least, unless 
“unforeseen, circumstances” arose. 


Wachtel Option Ends 
On Distillers Stock 


Distillers Corpora- 
tion-Seagrams hag issued 1,665 shares 
of common stock at $22 a share Can- 
adian currency in accordance with 
an or gtanted to W. 


"|W. Watchtel under date of July 1, 


Following a meeting of the newly- 
elected board, W. H. Howard was 
named president to succeed A. L. 
Caron. Vernon G. Cardy remains as 
vice-president and ‘general manager. 
Clifford A. Ripley was elected vice- 
president, Hon. Gordon W. Scott, 
treasurer, and Geo. H. Montgomery, 
Jr., secretary. — 

The executive committee is com- 


A. Stewart MeNichols. 


Significant Investors’ Index Numbers 
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1936, and then held by Mrs. Helen 
C, Wachtel. This completes the 
option which covered 5,000 shares at 
$22 a share in Canadian currency. 

Following the issuance of this 
stock, the company ‘reports the total 
number of shares outstanding at 
1,751,120 out of a total authorized 
issue of 2.3 million shares, 


McColl-Frontenac Oil 
Lists More Stock 


From Our Own Correspondent 
MONTREAL.—Montreal Stock Ex- 
change has called for trading 145,454 
common shares of McColl-Frontenac 


has been issued in connection with 
the company’s offer in Oct. 1939, to 
sell 150,910 shares to shareholders of 
record Nov. 15, 1939, at a price of 
_ a share on the base of one share 
or 

date 


Sherwin-Williams 
Reduces Arrears 


From Gur Own Correspondent 
MONTREAL, — Sherwin-Williams 
Co, of Canada has reduced arrears of 
dividends on its preferred stock to 
$8.75 a share, as a result of the dec- 
laration of $3.50 @ share dividend, 
July 2 to holders of record 


Hi 
af 
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Conference Backs 
Fixed Tax Limits 


The National Real Estate Tax 
Conference, called in an effort to 
grapple with the growing weight 
of the property tax burden, was 
held recently in Washington, D.C. 
The Financial Post has arranged 
with John B, Laidlaw, former To- 
ronto alderman and now secretary 
of the Ontario Association of Real 
Estate Boards, to analyze and in- 
terpret the Conference proceed- 
ings in several articles. 


By JOHN B. LAIDLAW 
Secretary, Ontarie Association of Real 
Estate Boards 


At the Washington conference on 
real estate taxation the question of 
setting & fixed limit to the rate of 
taxation on property was closely 
studied, 

Governor Clarence D. Martin of 
Washington outlined the law of that 
State, where for the past eight years 
taxes on real estate have been lim- 
ited to the equivalent of 20 mills on 

assessment at value, 

e explained that the actual limit 
was 40 mills on a 50% assessment, 
which he stated had been adopted 
for several reasons, one being to 
head off any increase in the rate. 
It was belie it would be easier 
to defeat a proposal to increase a 
rate of 40_mills than one of 20 mills. 

He did not so state but it is obvious 
that those who had been getting off 
with a low fixed assessment would 
have to pay 40 mills upon it, while 
all other assessments would be cut 
in half. This looks like a smart way 
to deal with fixed assessments at low 
figures. 

Other Revenue Found 

Governor Martin stated that when 
real estate could no longer be taxed 
to the limit there had been no dif- 
ficulty in finding other sources of 
taxation, which had been escaping 
their proper share of the load. So 
while real estate was relieved, the 
schools, the state university and the 
various social services were better 
maintained than before. 

He reported: 

“They (property owners) have 
been relieved of road construction 
costs, some school costs, and mis- 
cellaneous items; get a share of 
certain State-collected taxes, and 
have less debts and interest. 

“Our public schools are in better 
financial shape than at any time 
in the State’s history. Actual 


peri 932, 
to 1938 by almost 30%. The Univer. 
sity of Washington has had the 
largest appropriation in its history 
—and the largest attendance— 
since the 40 mill law went into 
effect, he 

Debt Reduced 

“Our debt situation has im- 
proved materially since 1934. As 
of June 30, 1939, school debts have 
been reduced by 39%; county debts 
by about 27%. New industries are 
coming into the State and the tax 
limit law has been a lifesaver to 
the farmers of our State. 

“Home building is on the in- 
crease, and will continue to be a 
major factor in relieving unem- 
ployment and bringing inc 
prosperity.” 

He stated that the popularity of 
the overall limit law is increasing. 
As the limiting law was adopted on 
a referendum vote and the legisla- 
ture cannot alter such a decision for 
two years, the law has been kept in 
force by successive referendum votes 
every two years. 


Long History 
Such a proposal is a new thing in 
Canada but in the United States, the 
City of New York has had a limit 
taxation on real estate 


prior debts and on J 
curred with consent of the 
ers, 

In Oklahoma the limit is 17 mills 
plus debt charges and in Michigan it 
is 15 mills plus debt charges, while in 
Indiana the limits are 12% mills on 
farms and 20 mills in towns and 


cities. 
Results to Date 

Lawrence G. Holmes of Chicago 
gave a very complete address on this 
subject with many statistics of taxes 
paid in various states both with and 
without tax limitation. + 

He summarized the results to 
property owners in several states 
with a tax limit as follows: 


every five shares held on that | Michigan 


41% «# 
It is very e limiting 
law gave very substantial relief to 
general property owners and home 
owners in those states. 


Teronte Picture 
In Toronto in 1906 the total tax 
rate including school rate was 18.50 
mills, In 1911 dt wal thamiile. In 1916 


public schools to those most capable 
of advanced education, 

At the same time there was no 
change made in the tax base, and the 
property owner had to pay nearly 
cere cost—actually 90% of 


The tax rate in Toronto jumped 
33 mills in 1921, fell back to 29. 
mills in 1926, and rose again to 33. 
mills in 1932, gradually increasing to 
36.05 in 1938. 

If Toronto as a municipality were 
now giving its citizens only those 
services which it was created . to 
render, the tax rate would be close 
to 20 mills. r 


Costs Down—Taxes Up 

Accompanying the Toronto tax 
bills for this year was ‘a printed of- 
ficial statement. It showed that the 
cost of the essential basic civic serv- 
ices was less in 1940 than in 1931 by 
$4 millions. Yet the tax’ rate has 
gone up over two mills instead of 
decreasing by nearly five mills. 

The same situation exists in every 
city and town in Ontario, and is the 
cause for the presently prevailing 
tax rates of a little below or above 
40 mills, 

It looks as if the only way to force 
a change and make persons pay for 
services to persons, instead of load- 
ing the whole cost on property, is to 
have a fixed tax limit of 20 mills in- 
cluding debt charges on property in 
Ontario. 

The Washington Conference un- 
animously adopted the following 
resolution: 

“The principle is endorsed of 
placing a constitutional or binding 
statutory limitation on the aggre- 
gate of all taxes which may be 
levied against any parcel of real 
estate by all taxing units author- 
ized to levy taxes, as a means of 
relieving the burden of taxes 
levied against real estate and as a 
means of forcing a wider distribu- 
tion of the costs of government 
over other forms of wealth and 
income.” 


Eastern Utilities 


Stock Offered 


Johnston & Ward Offer 
Preferred at Par in 
Maritimes 


From Our Own Correspondent 

MONTREAL.—Johnston & Ward 
is making a’ public offering in the 
Maritime Provinces of 27,500 shares 
of 5%% cumulative non-redeemable 
preference stock of Eastern Utili- 
ties Ltd. The stock is being offered 
at $10 plus accrued dividends. 

Eastern Utilities is a holding com- 


and Develop- 
ment Co., Moncton Electricity & Gas 
Co., Maritime Coal, Railway & Power 
Co. and Joggins Coal Co. 

Earlier this year the company put 
on the market $1,575,000 of 44% col- 
lateral trust debentures. The capital 
stock issued, including the current 
preferred, comprises $275,000 of pre- 
feren¢e stock and 25,000 shares no 
par value of common. 


Second Inter-State Royal 
Reports on Position 


From Our Own Correspondent 
MONTREAL.—Second Inter-State 
Royalty Corp. reports that as at April 
30, the company’s investments in oil 
yoann had a book value of $207,- 
Gross revenue from royalty in- 
amounted to 


United Amusements 
Revenue Higher 


From Our Own Correspondent 

MONTREAL.—A slight increage in 
revenue from paid theatre attend- 
ance for the first quarter of 1940 
over the corresponding 1939 period 
was reported by E. A. Cousins, presi- 
dent of United Amusement Corp., 
at the annual meeting of stockhold- 
ers, 
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Pulpwood Supply has $100,000 
capital, Additional funds are pro- 
vided under agreement with its cus- 
tomers and the company has spent 
$850,000 in Ontario in two years of 
Operations. Of this $207,000 is in 
buildings, warehouse and permanent 
improvements, In the 1938-39 season 
it cut 32,000 cords of pulpwood and 
52,000 cords in the past year. Cur- 
rent plans call for cutting 67,000 
cords, beginning this month. 

Great Lakes Against Proration 

Hon, Earl Rowe, president of 


to prorating and its newsprint sales 
contracts, Great Lakes does not con- 
sider itself bound by the prorating 
agreements of the newsprint indus- 
try. The company, however, “co- 
operates” with the industry as far as 
it can while still maintaining its con- 
tract obligations. The company has 
given up a total of 38,000 tons of 
ee production in this co-oper- 
ation. 

Last month Great Lakes mill op- 
erated at 71.5% of annual rated 
capacity of 113,500 tons of newsprint. 
Currently it is operating at 85% of 
capacity but this is partly to build 
up stocks to take advantage of open- 
ing of lake transport. 

Discusses Power Costs 

Dr. T. H. Hogg, chairman of the 
Hydro-Electric Power Commission 
of Ontario, stated he knew of no way 
to reduce the cost. of power to the 
newsprint mills except through 
direct or indirect bonuses. Lower 
rates to newsprint concerns would 
have to be offset by higher rates to 
cities. Thunder Bay power load is 
nearing its potential and all second- 
ary power has been shut off temp- 
orarily. At Pine Portage on the 
Nipigon River, from 100,000 to 120,- 
000 h.p. could be developed at a cost 
of from $3.5 to $4 millions. 

R. O. Sweezey outlined the incep- 
tion of Lake Sulphite Pulp Co, 
which he said he conceived while 
employed on a part time basis as a 
forester and consultant for Great 
Lakes Paper Co. When C. H. Car- 
lisle, then president of Great Lakes, 
showed no interest in Sweezey’s 
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6%% Preference Shares 


Canada Cement Company Limited is the 
largest manufacturer of cement in the Dom- 


inion. The business 


of the Company has 


been operated successfully for the past thirty 


years. 


Earnings of the Company in the fiscal year 
ended November 30th, 1939, available for 
preference dividends, amounted to $7.35 per 
share. Current dividend rate is $5 per share, 


and as at March 20th, 


last, accrued dividends 


amounted to $33.125 per share. 


Canada Cement Company Limited 
64% Cumulative Preference Shares 
Price: At the market, about 96.50, 
yielding about 5.18%. 


Descriptive circular furnished upon request. 


36 King St. West 
Toronto 
Telephone EL. 4321 
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Lodge surrounded by cottages and cabins. 
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NOW OPEN 


New Thrills at Muskeka Beach Inn 
In the Muskoka Lakes 


Discriminating people return every year to the Muskoka 
Beach Inn, in the heart of the world famous Muskoka Lakes 


near Gravenhurst, Ontario. 
- Delicious cuisine. 


Comfortable accommodation. 


Dancing, Private beach, Golf course, 


Tennis courts, Riding, Boating and Hiking. No hay fever. 
Summer Season from May 3rd to Thanksgiving. Located 
1,000 feet above sea level just 6 minutes from Gravenhurst, 
Ontario. Rates from 3.00 daily American plan. For further 
particulars and illustrated booklet. Write, wire or phone 


WARREN K. DOAN 


Muskoka Beach Inn 


Muskoka Beach, Ontario 
Phone Gravenhurst 29 


proposals, he went ahead with an- 
other group. He claimed it would 
cost $3.5 to $4 millions to complete 
the Lake Sulphite plant for an un- 
bleached pulp mill of 300 tons daily 
capacity. Another $1 million would 
be required to install bleaching 
equipment. 

Views supporting the maintenance 
of prorating were registered with the 
committee by L. J. Belnap, presi- 
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dent of Consolidated Paper Corp.; 
S. L. de Carteret, vice-president of 
Canadian International Paper Co; 
and Col. C. H. L. Jones, president 
of Price Bros. and Mersey Paper Co, 
All three urged clear-cut and im- 
partial enforcement of the system, 
and Col. Jones warned that it would 
be dangerous to alter plans because 
of any temporary movement such 4s 
has arisen out of war. 
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Positions Wanted 


Trained Personnel Worker 


VAILABLE, Extensive university 
A training covering Industrial Psychol- 
y. Personnel Management, Industrial 
oe" stions. Purchasing, eens and 
—— experience. Box 20 , The Financial 


post, Toront to. 
P< nnn 
~HARTERED Accountant, 33—wishes to 
C decome established in private work. 
years’ banking experience, 12 years’ 
‘ fic accounting including industrial, 
mercial, financial, insurance and 
al work. To any organization 
g a man of this calibre, the 
r offers a long period of loyal 
intelligent service. Best of references. 
2 Th 1e Financial Post, Toronto. 


ceatiF FIED G EN ERAL ACCOUNTANT 


ESIRES position with aggressive con- 
Diem. Age 34, University education, 12 
years accounting, correspondence, collec- 
tion and selling experience, Six increases 
in salary last five years. Pleasant 
personality and a good organizer, Box 8, 
The Financial Post, Toronto. 


Te ee 
ONOURS university graduate, age 25, 
Hour years’ experience as assistant 
to senior ‘executive in financial institu- 
tion and presently employed in this 
desires similar position in 


Sirois Report Awaited ITo 


By Bond Traders 


High Grade Market Turns Quiet on Eve of 
Publication — Uncertainty Also Prevails About 
Possible New Ottawa Taxes 


High-grade markets have been marking time, waiting for release of 
the Sirois-Rowell Commission report next week. Another factor 
making for hesitation is the speculation as to what new taxes will be 
announced in the Budget. at Parliament’s coming session, 

Chief interest in new financing is in the war savings certificates, 
which Ottawa announces will soon be available for distribution. Total 
Savings of Canadians are much higher now than 25 years ago, so there 
will probably be more available for certificates. 

Persons with small savings will find them attractive, but many will 
continue to prefer the probable higher yield of the government bonds. 
Certificates are expected to carry only 3% interest, compared with 


3%% for the last war loan. 


Public to Pay 

Whereas Britain's wartime buying 
in Canada during 1914-18 was in 
effect largely financed by moneys 
advanced by Canadian banks, the 
public will be called upon ‘to bear 
the brunt during the present con- 
flict, it is suggested by Greenshields 
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's PARTMENTS, Duplexes in all parts 

of the City, Fully rented to ‘high-class 
arene ts. Earn 10% on your investment. 
Buy now for enhancement while prices 
and interest rates are low. Inflation may 
come. Ask 


W. C. McLAUGHLIN 


72 QUEEN STREET W., ELGIN 5226 
TORONTO 
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What is 
The Other Fellow Doing?- 


F YOU ARE A NATIONAL ADVER- 

TISER you know your own program; 
your agency checks your advertisements 
as they appear—but—what about your 
competitor? Would it not be informative 
if you could have clippings of all Cana- 
dian newspaper advertising laid on your 
desk week after week? That is one 
service we can perform for you, efficiently 
and at low cost. Write for the whole story. 


Canadian Press Clipping 


Service 
; 481 UNIVERSITY AVE., TORONTO. 
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for every 
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Barber Ellis 
of Canada, Limited 


TORONTO - abet FORD 
BRANCHES FROM COAST 'O COAST 


POPULAR ROUTE 
TO THE PACIFIC 


British buying in Canada of 
wheat, munitions, etc., in the last 
war, if is pointed’ out, was made 
possible by the purchase by Cana- 
dian banks of British treasury bills. 
This time Canadian banks are hold- 
ing already unwieldy portfolios of 
government securities, while the 
public is in possession of cash in- 
vestment resources about three 
times greater than 25 years ago. 

If and when the time comes for 
supplying Britain with credit for 
Canadian purchases, public savings 
in this country will be a greater 
factor than ever before. They are 
being used in. the meantime to buy 
repatriated Canadian securities from 
England, which resources it is pos- 
sible could be depleted in a long or 
furious war. 

Then the bank savings of the 
average Canadian citizen would be 
an even more vital factor in keep- 
ing the British war machine in 
action—as well as in preventing a 
breakdown in the Dominion’s own 
wartime economy. 

At the same time, Greenshields 
also points out, Canada will have an 


opportunity to make further pro-| ing 


gress in cancelling its external debt. 
The Dominion wiped out about $447 
millions in the period 1933-37, and 
United Kingdom holdings of Cana- 
dian securities still total about 
$2,684 millions, 


Ottawa Debt Declines 

City of Ottawa is heading in the 
right direction in its debt retirement 
policy. 

In spite of $571,000 of new financ- 
ing this year, net debenture indebt- 
edness will be substantially reduced, 
as redemptions to be met in 1940 
total nearly $1.9 million. 

Net result will be about a 7% re- 
duction in debenture debt, which is 
expected to be down to $18.6 mil- 
lions by December 31 next. This 
compares with $19.9 millions at the 
end of 1939 and $23.8 millions four 
years previous, Debt will be cut in 
half in another 10 years at present 
rate of decline. 

~ a 


Bond Index 
The D.BS. index of long-term 
Dominion of Canada bonds, at 115.7 
for week ended May 2, was up 0.3 
from previous week. It was down 0.5 
from the same week of last year 
and up 1.3 from the correspdnding 
week of the previous month. 
DOMINION OF CANADA 
Leng-term Bond Index 
Latest 
Weekly 
Week Average 
Apr. 19-25 Tee Ame 


115.4 116. 


Price... 11 
Yield :: 71.3 71.7 i 


Inter-City Baking 


Bonds are Called 
By Beauharnois 


Balance of Notes and 
Second Mortgages to be 
Retired 


From Our Own Correspondent 

MONTREAL.—Beauharnois Light 
Heat and Power Co, has called for 
redemption on June 1 next, at par 
and accrued interest, all of the out- 
standing 5% 40-year second mort- 
gage bonds,.$16,2 millions, maturing 
Jan. 1, 1970, and all of the outstand- 
ing 5% 40-year convertible notes, 
4 millions, maturing on the same 

te. 

This step, as previously reported 
in The Financial Post, is in line with 
the company’s policy of consolidat- 
the financial setup. 

It is not anticipated that there will 
be any public financing in connec- 
tion with this redemption, the neces- 
sary funds being provided through 
the sale of notes or some other form 
of securities to the parent company, 
= Light Heat and Power 

ns, 


Bond Sales 


Dartmouth, N.S. 

W. C. Pitfield & Co. has purchased 
$110,000 issue of Dartmouth, NS., 
3%% serial debentures, dated May 
1, and maturing 1941-60. The issue 
was sold at a cost to the municipal- 
ity of about 3.49%, and proceeds are 
being used to refund an issue made 
on behalf of a municipally-owned 
ferry service. 

List of tenders follows: 

Ww. C. Pittield De Kanidedndderes 
Doug'as & C 

Johnston & Ward eecveseese eeetee 

Wood, Gundy & Co. ... 
Dominion Securities 
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Bond Tenders 


5 sy yp A 8, Forest Hill, Ont.—$52,972, 
20 years; $39,470 for hydro- 
balance for local im- 


7 May 9, Fert William, Ont. 
due 1941-65, for local improve- 


er 2m May 2, Farnham, P.Q.—$60,600, 
er to 25 yrs. 

neon, May 10, Rid 
ay , 4%, 20-installment 


wn, Ont.— 
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Unusually High for $3.3 
Millions Offering 


Good response has been given a 
$3,298,000 refunding issue of Prov- 
ince of Nova Scotia 34% debentures, 


dated Nov, 1, 1939, and due in 1951. 
The offering was made at 99 to yield 
about 3.6%, proceeds of which went 
towards highway and other general 
expenditures, 

The province reports following 
indebtedness position for year ended 
Nov. 30, 1939, taking into account the 
present financing: 
er Debt Pesition 

As at Nov. 30, 1939* 


77,598 
4,198 
1,953 


Net Soouure pees 
Contingent liabs. . 


*After taking present financing into con- 
sideration. 


Honey Dew Debenture 
Option Completed 

Honey Dew Ltd. has advised the 
Toronto Stock Exchange that an ad- 
ditional $45,000 of debentures, being 
balance of $200,000 of debentures 
under option to E. P. Taylor, have 
been taken up under agreement 
dated Dec. 20, 1939. 

Such debentures have been distri- 
buted among investors, including 
shareholders of the company, it is 
learned. The issue was first offered 
to shareholders, and of the balance 
not allotted to shareholders, 10% was 
underwritten and an option good to 
Oct. 1, 1940, was taken on the re- 
mainder by C. P. Taylor, president. 

The agreement provided that, 
starting April 1, 1940, at least one 
sixth of the total under option was 
to be taken up monthly, so the option 
agreement has been completed five 
months in advance of schedule. 
About $30,000 of debentures already 
have been converted into shares on 
basis of five shares for each $100 
principal amount of debentures. 

Issued capital is 19,095 common 
shares. 


Bond Interest is Paid 
By Wellington Building 

Distribution is now beihg made on 
arrears of interest, on 6%% first 
mortgage bonds of Wellington Build- 
ing Corp., by the London and West- 
ern Trust Co., trustee. This issue, 
totalling $425,000, has been in de- 
fault since 1930-35. 

Holders of coupon No. 14, due July 
5, 1935, are to receive a distribution 
of $42.71 per $1,000 bond. |This in- 
cludes 6 months coupon interest of 
$32.50, while balance is interest on 
unpaid interest. 

Last previous payment was on 
coupon No. 13, and amounted to 
$42.71, including - 6 months coupon 
interest of $32.50. Balance was inter- 
est on unpaid interest. 


Manufacturers Life 
Bought and Sold 
A. J. Pattison, Jr. & Co. Limited 


Royal Bank Bldg., Toronto 
EL. 5101 


SS 


As « suitable medium for the reinvestment of funds from 


of the year—the highest 
figure for four years. ree 


shortly, approval having been 
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of $563,345 for the first 3% months 


C.P.R. Not Liable [Tobacco Combine 
|So0 Guarantees 


U. S. Circuit Court Rules 
Responsibility Ended 
With Maturity of Bonds 


Frem Our Own Correspondent 

MONTREAL.—No cause for action 
exists in the suit against the Cana- 
dian Pacific Railway to compel it to 
pay interest on the 4% consolidated 
bonds of the Minneapolis, St. Paul 
& Sault Ste. Marie Railway since 
the bonds matured on July 1, 1938, 
according to a ruling handed down 
by the Wayne County Circuit Court 
in Detroit. 

There are $70.1 millions of these 
bonds outstanding, $64.9 millions of 
which the interest on is guaranteed 
by the Canadian Pacific. 

The Soo line is controlled by the 
C.P.R. Some years ago these bonds 
were issued and the company under- 
took to guarantee payment of issues. 
Until shortly before maturity of the 
bonds, the Soo Line was able to meet 
interest charges out of its own earn- 
ings; Following a series of difficult 
years, the Canadian Pacific Railway 
found it necessary to fulfill its obli- 
gation and advance sufficient funds 
to enable the Soo Line to pay inter- 
est charges on the guaranteed securi- 
ties. 

Question of Liability 

Because of the wording of the bond 
certificates, there was some question 
as to whether or not the Canadian 
Pacific Railway was not obligated 
to pay interest on the bonds until 
they were redeemed, As is known, 
the Soo Line was unable to redeem 
these bonds at maturity. The com- 
pany was placed in bankruptcy. 

The C.P.R. has always taken the 
stand that its obligation in respect to 
the guaranteed bonds expired on the 
maturity date. However, 
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Case Under Way 


Crown Is Ordered to 
Produce Evidence of 
Specific Conspiracy 


From Our Own Correspondent 

EDMONTON.—Evidence of spe- 
cific conspiracy and proof of par- 
ticipation in such conspiracy by two 
or more defendants, must be submit. 
ted by the Crown in its combine 
charges against 35 defendant tobacco 
manufacturers and dealers. So Mr. 
Justice McGillivray ruled in Alberta 
Supreme Court last week, as the 
tobacco “combine” trial got under 
way. 

In an opening address to the jury, 
H. J. Wilson, K.C., stated the Crown 
intended to produce evidence to 
show the defendants operated a 
combine which fixed prices and re- 
stricted the ordinary channels of dis- 
tribution for the tobacco trade. 

It was after nearly two days of 
legal discussion that the court ruled 
the Crown must prove “the par- 
ticular conspiracy” charged in the 
indictment. It was ruled that to show 
a conspiracy-at-large was not suffi- 
cient, 

The hearing before judge and jury 
is expected to last until the end-of 
June or longer. Following this there 
will be the trial of nine other defend- 
ants who elected for trial by judge 
only, 


U. S. insurance companies, which 
hold large amounts of the bonds, 
claim that the guarantee did not 
— until the bonds had been paid 


Civil action was instituted by vari- 
ous interests to secure a court ruling 
in respect to the C.P.R.’s obligations 
and the first decision, namely, that 
of the Wayne Country Circuit Court, 


certain | favored the company. 
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Reduces Issued Bonds 


From Our Own Correspondent 

MONTREAL.—Inter-City.. Baking 
Co. has called by lot $42,000 face 
value of its 542% series A first mort- 
gage bonds for redemption on July'1 
at $102% and accrued interest. Fol- 
lowing this redemption the company 
will have outstanding $1,085,000 of 
the series A bonds. 


BEAUHARNOIS LIGHT, HEAT & POWER CO. 
5%. SECOND ‘MORTGAGE BONDS 
maturing Ist January, 1978, which will be redeemed 
at par plus accrued interest on Ist June, 1940. 
We Offer: 
CANADA ELECTRIC CO. LIMITED 
414% First Mortgage Sinking Fund Bonds — 


Series “A” 
maturing Ist March, 1965 delivery ry light fast Y4-ton 


Price: 100 and accrued interest. 42 Tree gfen. smcieavy Buty 
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This Colorful 
Resort Hotel 


. how open for 

_ the summer season 

-». 45 miles north of Montreal 

n the famed Laurentian Mts. 

- on Lake Ste. Adele. Safe 

swimming for adults and chil- 

ren... golf... tennis... 

archery ... boating and other 
activities. 


Special 1 facilities for families 
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The Financial Post Editorial 
Platform for Canada 


Winning the war has become the focal point 
for national and personal effort in Canada, This 
requires full mobilization of the nation’s material 
and spiritual resources. To the fullest degree 
this should be obtained by individual effort, 
freely made. Strong national leadership will in- 
spire service and sacrifice that will reduce the 
need for regimentation and compulsion. 

The Financial Post believes such objectives 
require: 

1. Strengthening cabinet leadership by 
drawing upon Canada’s best executive 
brainpower irrespective of political con- 
siderations. 

2. Elimination of public and private waste. 

3. Pay-as-we-go financial policy. 

4. Planning the war effort with the post- 
war as well as the emergency needs in 
mind. 


In achieving these objectives the spirit of 
sacrifice and unity in Canada can be used in 
finding sound, long-term solutions to problems 
left unsolved in the idle days of peace. 


Strengthening the Cabinet 

Ottawa is buzzing with rumors and denials 
of impending change in the Federal Cabinet. 
One day the rumors blow hot. The next day 
they blow cold. 

Behind this talk are obvious facts: the Sec- 
retary of State portfolio has been vacant for 
many months; the new Ministry of Supply 
has been loaded on the already burdened 
shoulders of Hon. C. D, Howe, Minister’ of 
Transport. One Minister at least is said to be 
weary of the heat and battle of Commons life 
and anxious for the crimson peace of the 
Senate. 

There should be no hesitation or delay in 
filling vacant places and in bringing new 
blood into Cabinet ranks. 


A first-class appointment as Secretary of 
State would bring new vigor and viewpoint 
to Cabinet counsels. 


It is unfair to ask Mr. Howe to direct both 
the Ministry of Supply and the Transport 
Department. Both are full-time jobs. 

Strengthening Cabinet leadership by draw- 
ing on Canada’s best executive brainpower 
irrespective of political considerations is 
clearly indicated. 


This- cannot be achieved by following 
British example and playing “musical chairs” 
with present incumbents, 


Natural Fiscal Year 

Directors of Hayes Steel Products Ltd. have 
recommended a by-law changing the com- 
pany’s year to July 31. The reason given is 
that this is the company’s “natural” business 
period. By making this change, a costly pro- 
cedure of interrupting production for taking 
inventory will be eliminated. 

This swing toward a “natural” business 
year is one that has gained much momentum 
in the U.S. More than 12,000 U.S. corpora- 
tions have changed to a natural fiscal year 
basis of accounting in the past five years. 
Since 1935, a “Natural Fiscal Year” Council 
has been sponsoring this trend. It consists of 
bankers, credit men, cost accountants, busi- 
ness management and trade association ex- 
ecutives. Its purpose is to conduct research 
and pursue investigations to determine the 
natural business year of each of the various 
subdivisions of: industry. It has published 
lists of more than 100 industries and lines of 
business with recommended closing dates for 
“natural” fiscal years, ° 


Chief advantages claimed are that if the 
year-end coincides with the “natural” busi- 
ness year, it comes at a time when inventories 
are low, when receivables and payables are 
low, and there is greater liquidity in the busi- 
ness. As well, extra employees may fre- 
quently be shifted from slack departments for 
taking inventory and closing the books. The 
work of outside auditors interferes much less 
with usual operations. The auditors have a 
chance to give the business better attention, 
and so forth. 


A check of 600 Canadian companies in 
which there is investment interest shows that 
61% of them close their fiscal year in Decem- 
ber. About 742% use March as their year-end. 
The remainder are scattered more or less 
evenly throughout different months of the 
year. One'or two groups, notably elevator 
and milling companies, standardize on a na- 
tural fiscal year. 

Chief obstacle to greater use in Canada of 
the natural fiscal year is said to be federal 
income tax legislation. Heretofore federal 
income tax amendments have applied to a 
calendar year and also to any fiscal year end- 
ing within that calendar year. In a period of 
rising taxation this penalizes the firm whose 
year ends at other than the calendar period. 

The merit of this objection was recognized 
recently by the Ontario Government. At the 
last session of the Legislature the increased, 
retroactive corporation tax was amended to 
apply only to that portion of a company’s fis- 
cal year which occurred in'1939. A firmewhose 
year ended, January 31, for example, we 
required only to pay the inereased tax on the 
last month of its 1939 fisealvyear, .. 

If some encouragement were given by tax 
officials to this point @fwiew, an incréasing 
number of firms in Cand would revert to a 
“natural” fiscal year, ‘The benefit in terms of 
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Winnipeg Takes a Bow 

Experience shows that the larger a munici- 
pality, the more difficulty it has to keep tax 
rates down and budgets balanced. .Com- 
mendation is called for, therefore, when the 
council of one of the largest Canadian cities 
faces up to a heavy deficit, sweeps aside any 
qualms about its ability to do something about 
the problem, then in three months of deter- 
mined effort succeeds in reaching a balance. 

Some of the larger municipalities have 
found it easier this year to increase tax rates 
than to pare estimates. Windsor stepped up 
its rate by 2% mills, while Toronto’s rate of 
35.15 mills is the highest on record, represent- 
ing an 0.4 mill increase from 1939. Vancouver 
was able to prevent a-higher rate only by 
omitting sinking fund payments. Montreal is 
budgeting in 1940 for a deficit of $6.6 millions, 
before provision for unemployment relief. 

Last January the City Council of Winnipeg 
was presented with a budget which estimated 
a deficit of $758,000 for 1940. City fathers pro- 
duced a budget knife, sharpened it to a keen 
edge and started slashing the estimates. They 
found it necessary to pause on a number of 
occasions to resharpen blades, as well as wits. 
But their determination brought success. 

By February 9 the deficit had been reduced 
to below the half a million mark. Four days 
later it was cut to $400,000. At the end of 
another six more weeks the figure was 
brought below $250,000. Another 10 days of 
determined effort resulted in a balance being 
struck. 

It is too early to say Winnipeg’s financial 
position is all that it should be. Determina- 
tion, however, of the present council to main- 
tain an even balance in fiscal affairs augurs 
well for the future. It is an example which 
many another city can follow. 


Safeguarding Empire Trade 

Few business firms are better qualified to 
talk about the importance of Empire export 
trade than Ford Motor Co. of Canada. 

At the annual meeting at Windsor last week 
(attended, alas,.by only 9 shareholders and 13 
company officials) Wallace R. Campbell, 
president and treasurer, reported that export 
business in the past 10 years has accounted for 
52% in number and 42% in value of company 
output. Last year’s exports were valued at 
$19 millions, of which $15.6 millions went to 
British Dominions, $3 millions to British 
colonies. 

Last year Ford of Canada gave employ- 

ment, on average, to 7,442 employees. Wages 
and salaries totaNed $10.9 millions. It pur- 
chased throughout’ Canada materials and 
services valued at $21.6 millions. Much of this 
purchasing power and employment was made 
possible because the company sold 36,000 
automotive units (57% of total production) in 
export markets. The company’s total invest- 
ment in ovérseas subsidiaries now amounts 
to $11.6 millions. Profit on oversea operations 
was $3.2 millions. 
; Mr. Campbell discussed the drastic ex- 
change controls introduced by United King- 
dom since war’s outbreak. While conceding 
the gravity of the British trade position, he 
expressed concern as to the use being made 
by Britain of quotas and controls which divert 
trade from Canadian to U. K. producers. Mr. 
Campbell described these as a “definite inter- 
ference with existing channels of trade” 
which if continued were “not only detrimental 
to the economic structure of Canada but may 
also have unfavorable repercussions on Em- 
pire trade as a whole.” 

Mr. Campbell believes this action on the 
part of the United Kingdom is at variance 
with the principles laid down by the British 
Export Council. This council, appointed re- 
cently to devise ways and means of main- 
taining U.K. export trade, urged that trade 
restrictions should “involve the least interfer- 
ence with existing channels of trade or with 
established principles and practices.” 

It is to be expected that war will disturb 
trade relations between members of the Brit- 
ish Commonwealth. But if the present system 
of inter-Empire trade agreements is to sur- 
vive the war, departure from the principles 
on which they were founded must be avoided 
as far as possible. 

This question reaches beyond the interest 
of one particular company. It is of consider- 
able importance to a country which earns 
more than one third of its real income, in 
terms of goods and services, directly from 
sales to other countries, and whose Empire 
trade (exclusive of the U. K.) totals between 
$150 and $200 millions annually. 


Confidence in Canada 
Cn a total volume of transactions consider- 
ably below the levels of any of the past seven 
years, Canada’s international trade in securi- 
ties resulted in a net inflow of capital to this 
country of $72.1 millions in 1939. This, unlike 
the total volume, sets a new record of inflow 
of capital for the seven years during which 
figures have been prepared. 
There are a number of interesting things 
to be seen in the summary of the sales and 
purchases of securities across the Canadian 
boundaries, as issued by the Dominion 
Bureau of Statistics for the past seven years. 
For one thing, 1937, which was the year 
when total sales and purchases were at 


balance that year. rere 
Another point worth noting is that it is tk 
United States and other countries (excluding 


Board regulations, investors con 

money to Canada. In only two months, June 
(which was prior to the outbreak of war) and 
September—the first month of war—did 
export of capital exceed imports. 

These figures indicate continued confidence 
in Canada as a desirable place for the invest- 
ment of capital. If investors in foreign coun- 
tries do not hesitate to send their money to 
Canada at war, then there is every reason for 
Canadians themselves to maintain confidence 
in this country. 


Strengthening Municipalities 


One of the achievements that the present 

Ontario Government has to report is its hand- 
ling of municipalities in the province and the 
strengthening of their financial positions. 
' At one time there was approximately $105 
millions of debenturé debt in default. There 
were 35 municipalities in financial deep 
water. Of this amount $93 millions, involving 
24 municipalities, has been refunded. Deben- 
ture holders committees have arranged re- 
funding plans for four more municipalities, 
entailing debenture debt of over $9.5 millions. 
Plans for two others are under way and pre- 
liminary surveys for the five remaining mu- 
nicipalities have been undertaken with the 
object of further improving Ontario’s record 
of municipal debt. 

During 1938 gross municipal debenture debt 
was reduced almost $21.5 millions to $404.3 
millions. At the present time this figure is the 
lowest since 1923. 


The Canadian Editorial 
of the Week 


We Are Fighting For Ourselves 
Jean-Charles Harvey in Le Jour, Montreal 


Ever since the totalitarian states began to 
spread about the world their devilish propa- 
ganda to create the belief that it is better to 
be slave than free, I have been, I am and I will 
be until the end in favor of Canadian partici- 
pation in the drama that is unfolding in Europe. 
I know why we are fighting, and the whole 
world should know it. And I regret that there 
has not been organized in this country an infor- 
mation service strong enough to prove to all 
Canadians that this war is their own war. 

We are fighting neither for England nor 
France, nor for the Empire, but for ourselves, 
for our cherished institutions without which life 
would be worth little. We seek to retain the 
essence of our democratic regime which is based 
on freedom, respect, and the dignity of the 
human personality. 

We belong to a group of national families in 
which, from time immemorial, we have allowed 
the individual, whoever he may be so long as 
he does not fall within the criminal or insane 
categories, to do as he pleases, having regard to 
the rights of others and the interests of the 
community. Nothing in the world could make 
us sacrifice these rights under the pretext that 
reasons of state demand it. We will never relin- 
quish to the hands of tyrants, self-styled repre- 
sentatives of Providence, one iota of this ines- 
timable good which permits us in large measure 
to do as we please. This democratic good derives 
from so profound an instinct, so imperious a 
need, that we are ready to defend it at the cost 
of the greatest sacrifices, even at the price of our 
own blood, the moment we appreciate its worth. 
Because we know that life without it would not 
be worth living. 

The Germans have never had a democratic and 
liberal education. They are accustomed to march 
with a boot behind them. That is their discipline. 
They cannot imagine that the individual may 
have the strength and dignity to move for him- 
self, It is the negation of life itself, which by 
definition is immanent motion. There will come 
a day when the Germans will recognize the 
crushing superiority of liberal institutions, Once 
they have really tasted them they will be loath 
to abandon them. And we hope that the lesson 
they will soon receive will bring them closer to 
human civilizgtion and farther than ever from 
the sadistic maniacs who today lead them to the 
slaughter-house. 


Editorials in Brief 

Last week President Roosevelt presented 
George M. Cohan with a Congressional gold 
medal in recognition of his services in composing 
songs during the war. Which war? 

* * ” 

Inspection News is the house organ of the 
Retail Credit Co, with head office in Georgia 
and branches in principal cities across the con- 
tinent. 

The current issue has a fine boost for Canadian 
tourist trade written by J. A. Richards, manager 
of the company’s Canadian division. 

* * * 

First winner of the Stephenson Trophy donated 
by A. E. Stephenson, editor of the New Liskeard 
Speaker, in honor of his father, E. F. Stephenson, 
dean of northern Ontario newspapermen, is the 
Canadian Statesman, Bowmanville. The trophy 
is offered by the Canadian Weekly Newspapers 
Association for the newspaper in a town of 4,500 
or less in Ontario and Quebec which has the 
best front page. 

The three particular pages’ which won the 
award were laid out by two sons of George W. 
James, editor of the Statesman. Said proud father 
James in his editorial column last week: 

“This is further proof that the family 


tradition for turning out a good newspaper is ‘ 


already entrenched in the third generation.” 


Sayings of the Week .. . 


“The future of opera and of great music is in 
America.”—Edward Johnson, 
s 
“Seventy per cent of German minds are 
frozen, not dead. We make war as part of a 
thawing process.”—Stephen King-Hall. 


“The essential of t i 
Soltin ae te Manenre ak 2 nelle 


imited 
oe unlimited terrorism.” —' m Henry 
erlin, Gs 


etree ae tron © com- 
intuition of women, 
then the tyrannical reign of the dragon 

over mankind will begin to draw to its close.”— 


levels—almost twice those of last yeat—was|. 


the only year since 1933 when there was a net} 
export of capital from Canada. Even that year 
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—Cartoon by Grassick. 


Canadian Taxpayer: “THAT’S 0.K. BY MEV” 


Post-Scripts . . 


Honorable Career 

There will be a great flow of wit 
and wisdom in New York on May 
28 when Sir Gerald Campbell, High 
Commissioner for the United King- 
dom, takes time off from his official 
duties at Ottawa to receive the first 
award, medal and scroll of the Can- 
adian Club of New York. 

Sir Gerald was British Consul 
General in New York from 1931 
until 1938, when he was moved to 
Ottawa. The 
N. Y. Cana- 
dian Club 
holds him in 
such high re- 
gard that 
wilhen_ they 
sought the 
first recipient 
of this new 
award of 
merit they 
decided with- 
out any hesi- 
tation to pre- 
sent it to Sir 
Gerald. 

The award 
is for further- 
ing relationships between the United 
States and Canada, the units,of the 
British Empire, the British Empire 
and the United States, or for substan- 
tial contribution, particularly in the 
arts or sciences, to American and 
Canadian life and affairs. Sir Gerald 
was selected as the first recipient 
“because of accomplishment in the 
line of duty over a long and honor- 
able career.” 

In addition to his services to the 
Empire Sir Gerald is widely known 
as one of the wittiest after-dinner 
speakers on the continent. The pub- 
lic and private addresses he has 
made since coming to Canada have 
steadily enhanced that reputation. 

Recently McGill University an- 
nounced it would give Sir Gerald 
the degree of Doctor of Laws, honoris 
causa at its forthcoming convocation. 

* os ” 
Helping You Save 

It may seem a bit strange that a 
man who shuns publicity as thor- 
oughly and successfully as Walter 
H. Somerville should be catapulted 
into co-chair- 
manship of a 
nation - wide 
campaign to 
sell War Sav- 
ings Certifi- 
cates to the 
Canadian 
people, 

Mr. Somer- 
ville has 
stuck ‘so 
closely to his 
insurance 
knitting 
at Waterloo 
for the past 
40 years that 
most people 
outside the business know very 
little about him, Even when he com- 
pleted four decades of service with 
the Mutual Life Insurance Co. of 
Canada last January there was no 
great splurge of publicity such as 
usually accompanies corporate an- 
niversaries of this kind. A little 
“stick” did appear in the local news- 
papers to record the event for poster- 
ity but it gave only the barest out- 
line of Mr. Somerville, his back- 
— and achievements. 

é Somerville roots really belong 
around London, Ontario. George 
Somerville, (father of W. H.) was 
born there and after some years as 
manager of the Guelph & Ontario 
Savings and Loan, he returned to 
London as managing director of the 
Huron & Erie Mortgage Co. Walter 
was born at Guelph but was educat- 
ed at London. On January 12, 1900, 
when he was about 18 years old, he 
journeyed to Waterloo to join the 
actuarial staff of the Mutual Life of 
which his father was a director, 

The company at that time had but 
$5 millions of assets and less than $30 
millions of business in force. Walter 
Somerville started growing with the 
company. He worked hard at his 
job, studied for his actuarial exams. 
He became an associate of the Insti- 
tute of Actuaries of Great Britain 
and of the Actuarial Society of Am- 
erica. 

Meanwhile his father was appoint- 
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onto. He remained there until his 


death in 1914. 


By 1920, Walter 
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_ ‘Mutual Life ladder to the 


secretary. The company’s assets 
were then $43 million, business in 
force over the $200 millions mark. 
Next he became assistant general 
manager and on January 22, 1926 
general manager. By that time assets 
had nearly doubled to $80 millions. 
Busirtess in force was something bet- 
ter than $350 millions. When Mr. 
Somerville celebrated his 40th an- 
niversary last January the company 
had $188 millions of assets and $572 
millions of business in force. Both 
Mr. Somerville and the Mutual are 
still growing. 

Mr. Somerville has three sisters 
and two brothers. Both his brothers 
are partners in stockbroking firms in 
Toronto, “H.A.” is a partner of Bon- 
gard & Co.; G. A. is a partner of 
J. R. Stratton & Co. “W.H.” is an 
ardent fisherman, enjoys a game of 
golf. Even though he lives in a 
small town (and likes it) he still 
enjoys getting out into the country. 
He has a 100-acre farm near St. 
Marys, another small farm near 
Waterloo. He has two summer 
places—one near his home and the 
other at Stoney Lake near Peter- 
boro. He has two daughters. 

The new War Savings Certificate 
campaign will be a full time job for 
Mr. Somerville, at least for the time 
béing. His headquarters will be at 
Ottawa. Once under way, the cam- 
paign will be one of the largest co- 
operative sales enterprises ever at- 
tempted in this country—no hquse- 
wife, no sales clerk, no farm lad will 
be immune from the sales campaign 
now being planned in an effort 
to raise tens of millions of dollars 
by the war stamp savings route. 

Mr. Somerville is used to co-oper- 
ative enterprise. His company is a 
mutual organization owned by its 
165,000 policyholders, some of whom 
are to be found in every town, ham- 


let and cross-roads in the country. 
” = * 


Big Town Boy 
Stories on how the home-town boy 
makes good in the big city are legion. 
But when the process is reversed— 
when a metropolitan boy burns his 
city bridges 
and settles 
down and 
makes good 
in a small 
town — that’s 
unique. Such 
was the, 
achieve- i: 
ment of An- * 
drew O 
Hebb, pub- 
lisher of The 
N e w market 


Era, who was 
elected pres- 
ident of the P= 


Ontar io- ANDREW 0. HEBB 
Quebec 

Division of the Canadian Weekly 
Newspapers Association at their an- 
nual meeting in Windsor. 

Andrew Olding Hebb, now 34, was 
just 28 when, after two years of re- 
porting on the Toronto Daily Star, 
he went to Newmarket to purchase 
the Era, an old-established weekly. 


Reconstructing the publication 
from front page to back in accord- 
ance with the best present-day 
standards of newspaper practice, by 
injecting new life and interest into 
its news and editorial columns, he 
made it a potent force in the New- 
market district and extended its field 
of influence and public acceptance. 


The success of the Newmarket Era 
under Mr, Hebb’s guidance has been 
marked, first by the three different 
occasions on which the paper has 
won the Chas, Clark cup, emblematic 
of the best all-round paper of less 
than 2,000 circulation in Canada. The 
cup is put up for annual competition 
at the convention of the Canadian 
Weekly Newspapers Association. At 
Windsor the Era was awarded the 
Pearce Memorial Trophy for the best 
editorial page among weeklies of 
Canada’s two largest provinces, 


Mr. Hebb entered the weekly pub- 
lishing field at Newmarket well- 
equipped. Son of Dr. Arthur M. 
Hebb and the late Dr. Clara Olding 
Hebb, both medical doctors, of 
Chester, N.S., he attended Dalhousie 
University, Halifax, He received his 
B.A. degree in'1925. While attending 
Dalhousie Law School, from which 
he graduated with the LL.B. degree 
in 1928; he was editor of the student 
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treal Daily Star. ‘His next move was 
to Toronto where he worked as a 
gu tee underwriter for the U. S. 
Fidelity and Guarantee Co. After 
two years’ experience he joined the 
reportorial staff of the Toronto Daily 
Star. He was with the Star for two 
years and then purchased the New- 
market Era; that was in 1934. 

In 1938 he was made secretary: 
treasurer of the Ontario-Quebec 
Division of the C.W.N.A.; in 1939 he 
was elected vice-president. Now 
he has been honored with the presi- 
dency. 

Affable, enterprising and quick to 
make friends, his rapid rise to prom- 
inence in the weekly newspaper 
publishing field stands as somewhat 
of a record. 

Mr. Hebb married Ruth Gordon 
Dingman, of Toronto, in 1934. They 
have a son, 3% years, and a daughter 
seven months old. 

* * « 


Tailor-made Suits 

David Dunkelman, 30 years presi- 
dent of Tip Top Tailors, is not 
afraid of new ideas. Indication of 
this is found in the modern new 
Toronto store opened on Yonge St. 
last week. 

The new unit, regarded as the 
“show window” of the entire Tip 
Top chain, embodies several inno- 
vations in store design. The facade 
is done in black Brazilian granite, 
white Ontario marble, plate glass 
and bronze, Herculean doors of plate 
glass allow passers-by to gain an un- 
restricted view of the interior. An 
air-conditioning unit is the first of 
its kind in Canada. 

Inside the front entrance is a wall 
mural, delicately done in a montage 
effect, symbolically telling the story 
of the manufacture of fine woollens. 
A grand staircase, surrounded by 
mirrors, leads to the mezzanine 
floor. 

This same progressiveness, illus- 
trated by the new store, was respon- 
sible for the establishment of Can- 
ada’s largest single retail tailoring 
unit three score years ago. “D. D.” 
Dunkelman was at that time in the 
tailors’ supply business. He had 
just made the most vital discovery of 
his lifetime. 

Young men, he learnéd, wanted 
tailor-made suits, but could not af- 
ford them. Experience in jobbing 
cloths had taught him there were 
bargains in fine woollens open to 
an alert businessman. Odds and 
ends of cloth—sometimes half-bolts 
—could be obtained at a bargain 
from the small tailor shops. 

Armed with this idea and capital 
of $1,500, Berger Tailoring Co. was 
born in 1910. It was a humble be- 
ginning. But, as time has proved, 
it was all “D, D.” required. 

Suits were being turned out at 
the rate of $75,000 per annum with- 
in. four years. Gross sales jumped 
to $250,000 in 1915 and to half a mil- 
lion dollars in 1916, Present turn- 
over approximates $6 millions a 
year. Over five million suits have 
been turned out since 1910. 

The present company has total as- 
sets of $2.3 millions, with a million 
dollar factory employing 1,200 
hands in Toronto and 57 retail out- 
lets from coast to coast. An Ameri- 
can subsidiary has eight stores, two 
showrooms and 125 representatives. 

. + « 


Mr. Dunkelman owes some of his 
success to troublesome road sales- 
men who were employed when 
first went into business. “D. D.” was 
summoned on various occasions by 
small town police throughout On- 
tario to deal with travellers who 
had landed behind the bars for 
drunkenness 6r other misdemean- 
ors. He got impatient and conceived 
the idea of chain retail stores. 

David Dunkelman is a typical 
Story-book type—an immigrant 
from Poland with little education; 
modest, but lacking none of the 
necessary aggressiveness, 

He is fond of riding, boating and 
fishing, and has a summer home on 
Lake Simcoe. His family of six is 
well assorted—three daughters and 
three sons. . 

Mr. Dunkelman still gets as much 
fun out of opening a new store as 
when the shingle of “Berger Tailor- 
ing Co.” was hung outside his first 


the - 
ing of War Charities. tn Bright 
Pp such a mer 
Soe boos carfied out and hag et 
ceived a charter under the wa; 
Charities Act. The meeting was held 
in February to organize and now the 
necessary formalities. have bee, 
observed so that a campaign is under 
way. We plan to have our drive for 
funds May 21 to June 4. We also plan 
to have fall drive early in Novem. 
ber. ss Bar aves Will. be semi. 
annual pr ure durir 
of the war. the period 
We are planning to take care of 
all the appeals made by any recog. 
nized war charities. The Red Crogg 
will be served along with the rest, 
A. A. MARTIN, 


Brighton, Ont. 


As Others 
peeUs........ 


The War and Farm Productiog 
Charlottetown Guardian 

A danger to farm economy in Can. 
ada is seen by the Ottawa corr 
pondent of The Financial Post in the 
sudden war changes in Scandinavia. 
For years Canada has been building 
up high quality output of farm prod. 
ucts. Now quality may have to be 
sacrificed in the interests of volume. 

After the first Great War Canada 
had to start again building up a qual. 
ity agricultural production and this 
is a slow process. Once lost markets 
are difficult to regain and especially 
so if essential breeding stock and 
careful processing, packing and 
grading machinery have ben scrap. 
ped. Canadian agricultural authori. 
ties aré loath to jeopardize all this 
quality development for a temporary 
wartime market and at the same 
time they are faced with the neces. 
sity of providing a major portion of 
the Allied food requirements during 
the present crisis. This is the prob. 
lem facing Canadian agriculture a 
problem greatly accentuated by the 
capitulation of Denmark, 


Wartime Appeals 
Sydney Post-Record 


The rapid succession of national 
wartime appeals for funds by Can- 
adian welfare organizations has 
prompted The Financial Post tc advo- 
cate that communities follow the ex. 
ample of Vancouver, Hamilton and 
Winnipeg in pressing for a united 
campaign, once a year, into which 
the entire contribution to social wel- 
fare and war charities shall be gath- 
ered at one time, and divided among 
the several Canadian organizations 
engaged in this work. 

The idea is certainly not without 
merit, for indeed, quite aside from 
the fact that we are at war, and 
these appeals are necessary, the 
number of such charitable appeals 
was beginning to pall upon the pub- 
lic. Many communities throughout 
Canada, in peacetime, do not have to 
contend with these frequent demands 
upon the personal purse, having 
adopted the community chest system 
in which the fund is divided pro rata 
among the several organizations. The 
saving of time and expenses cor- 
nected with all these separate 4- 
peals is said to be tremendous, while 
it was found that the net loss to the 
organizations was not appreciable, 


Unemployment Insurance 
Brantford Expositor 

Warning against any glib accept- 
ance of unemployment insurance as 
a panacea for Canada’s unemploy- 
ment problem, The Financia] Post 
currently draws attention to two 
Objections to the plan. In the first 
place, it points out, such insurance, 
even if put into operation, could only 
look after a small percentage of 
those now on relief. Secondly, as The 
Post sees it, “It ignores the fact that 
unemployment insurance is the top 
story, not the base, of a proper pro- 
gramme for alleviating unemploy- 
ment.” ‘ 

Of course this logic must not be pur- 
sued to the point where it becomes 
empty sophistry. With the first con- 
tention there will be general agree- 
ment. The situation pictured is one 
that cannot be helped at this stage. 
The second objection, however, while 
theoretically valid, is not practically 
so. It might be as well to Say that 
sickness and accident insurance are 
the “top story” and that the proper 
programme for alleviating the one 
and preventing the other is to retain 
perfect health and not get into mis- 
haps. This results in a reductio ad 
absurdum. 

Similarly the remedy for unem- 
ployment, ideally, is not unemploy- 
ment insurance but employment. 
The big puzzie, however, is how to 
provide enough employment, or, for 
that matter, how to keep employable. 


Why Canada Fights 
Catholic Register 

Millions of tourists from the 
United States will be visiting Canada 
during the summer and The Fina- 
cial Post rightly makes the point that 
they will be interested in the Cana- 
dian attitude to the war and Cana- 
dians should be able to explain theif 
views with good effect. Canada 
entered this war by her own dec! 
sion, not because of any compulsioa 
exercised by Britain, Though Cal 
ada’s relation to the British Crow® 
doubtless involved her legal bellié- 
erency without any declaration © 
her part she was free to confine her 
efforts to coast defense. She 
taken the more active and bolder 
course because her people, Dott 
English-speaking and French-speak; 
ing, believe that if Germany hé@ 
succeeded in her European agstes- 
sions she would have become a direct 
menace to this continent. 

Moreover, a Nazi triumph would 
have utterly destroyed the influence 
of law in international relations, and 
without law there is an end of civil- 
ization and a reversion to barbaris™. 

These are some of the reasons why 
Canadians do not seek refuge in 22 
isolationism which. really —— 
trusting that other people will ¢° 
the fighting against the 
enemies of all Christian nations. 
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Crop Outlook Captures 


Attention of Business 


Further Moisture Required on Prairies — 
Tourist Trade Outlook Continues Bright - 


General Business Shows Satisfactory Volume || 


oe 
| ¥rem Our 


| Deelomt » year 


While war orders continue an important facjor in business, m 
gitention for the time being is also being directed toward the western | | 
crop prospects and the outlook for the tourist trade. A substantial} - 


of Canada’s national income each year comes from these two 
sources. In 1939 the tourist trade accounted for net income of $165 
millions, while western crops, on a lower price basis than that since 
revailing, were estimated to have a value of $338 millions. 

The large crops harvested in 1939 as well as the war business got 
guch of the credit for the recovery last fall. Accordingly the conditions 
under which the new crop is being planted on the Prairies are of great 
pusiness concern. ’ 

Moisture reserves 
inces with Alberta showing the worst condition. Since April 1, 
however, better than normal rains have fallen with considerable 
improvement in the outlook. om rain is required, however. 

As the season advances prospects are for a considerably heavier 
tourist trade. Estimates of the number of visitors expected from the 
United States are around 20 million and an increase of $100 millions 
in expenditures is forecast, Elimination of Europe as a vacation 
ground end the discount on Canadian funds in the United States make 
Canada a favored place for American travellers this year. 

Meanwhile business is awaiting the new Dominion budget which, 
it is expected, will be brought down soon after Parliament opens. 
Increases in taxation are regarded as inevitable. Changes in sales 
tax and income tax are expected. 

o * * 

General trade conditions continue satisfactory. Opening of navi- 
gation on the St. Lawrence is expected to assist business at river ports, 
Paints and varnishes are moving well. Clothing is just fair. Prices 
of certain products such as linseed oil are showing general increases. 
Building products generally are moving better, following an expan- 
sion of over 100% in the value of construction contracts awarded in 
April compared with 1939. 

Merchants are looking forward to an active summer and continued 
increases in merchandise carloadings point to improving distribution 


of goods. 


Business Indicators 


in April more than double those 
of 1939; four months total up'46%. 
Retail sales index in March 
about 10% higher than year ago. 
Country store sales up 8%. 


Flour production in March 
higher than in 1930; total for 
quarter up 13%. 


Trend of business shown by The 
Financial Post Business Index 
and following key factors, new 
items for week being marked 


Current business active with 
DBS. index of business for week 
ended April 27 slightly above pre- 
vious week and almost 2% above 


last year. 
Carloadings for week ended 
April 27 slightly lower than previ- 
ous week, but about 8% higher 
than year ago. 
Railway earnings for last 10 days 
days of April up approximately 
% for C. N. Re and 36% for 
C. P. R., over last year. 
Construction contracts awarded 


TREND OF BUSINESS— Apr. 
Weekly index of business, D.B.S. 
Commodity prices index no. .... 


The Financial Post business index 
eRetail sales index no. ....+ «+++ 
Dept. store sales index no. ...... 
eWholesale sales index no. ...... 
eCountry store ‘% change pr. yr.) 
EMPLOYMENT Index No's., D.B.S. 
All industries : 
Manufacturing 
Wage earners, no. 000's Stas 2,338 2. 
Living costs weekly budget $17.75 $17.71 
dan. tte 
1940 
806,147 
71,040,279 
47,682,000 
5,437,961 
5,302,488 


283,507 
464,165 


RAILWAYS— 
sCarloadings (week Apr. 27) 
eC.N.R. gross ‘week Apr. 30'$ 5 
#C.P.R. gross (week Apr. 30) $ 
C.N.R. net revenue ‘Mar.) $ 
C.P.R. net revenue (Mar.) § 
IRON AND STEEL—(Mar )— 
Pig iron production (tons) 
Steel ingots and castings 
prod. ftons) 
AUTOMOBILES—‘ Number) — 
Passenger Cars: 
Domestic sales* .. (Mar.) 
Factory output ... (Mar.) 
Trucks and Buses: 
Domestic sales* .. (Mar.) 
(Mar.) 
(Mar.) 


Factory output .. 
, . .. (Mar.) $ 2,853,348 
New (Mar.) § 2,615,564 


CONSTRUCTION— 
eContracts awarded... (Apr.) § 25,905,000 
(Jan.) 190,575 


Cement, bbls. 

AGRICULTUBRE— 

eFlour prod., bbls. .. (Mar,) 1,257,034 

Flour exp., bbls. ... (Mar.) 715,579 
(Mar.) 8,628,277 
(Mar.) 64,924 


Wheat exp., bush. .. 
(Mar.) 354,408 


Cattle salese ..,.. . 
Hog salesa 
8£A FISHERIES—? 
Catch, cw (Mar,) 441,750 
(Mar.) § 419,800 


1939 

46, 
4,207,472 
2,897,000 
0384,399 
773,550 
40,723 


95,697 


1,501,561 
91,722 
157,326 
25,029 
37,383 
6,701 
14,635 
14,575 


6,831,359 
6,387,651 


7,998 ' 
12/689 


2,195 
4,860 
6,364 
2,386,624 
1\963.902 


10,434 
12,025 


2,523 
4,587 
4,791 


1,193,717 ° 3,770,135 
360,752 2 
- 6,564,277 
72,041 209,54 
269,162 1,119,661 
276,250 2,605,950 
354,650 1,833,600 


734,134 
413,741 


4,484,470 
1,345,315 


ts. 

landed value 
NEWSPRINT—~ 
Production, tons ... 
Exports, ton (Feb.) 
MINING AND 

Coal prod., tons ... (Mar) 
*Coal imports, tons . (Mar.) 
Gold prod., fine oz. (Jan.) 
Crude oi! prod., bb]. ‘Jan.) 486,859 
Crude oi] imo.. bi (Feb. 1.432,229 
ELECTRIC POWER OUTPUT—(Mar.)— 
Total monthly, 1,000 kw.h.’s 2,426,157 
FOREIGN TRADE—¢ 

Imports 76,733,896 
Exports (Mar.) 83,465,140 
OTHER INDUSTRIAL FACTORS— 
Dressed lumber exp : 
1,000..bd. ft. (Mar.) 

Shoes, prod., pr. . . (Feb.) 
Cotton imports, Ib. (Feb.) 
Raw rubber imp., Ib. (Feb.) 

Cigarette cons. No.t (Mar.) 

aaoee manufactured .. Ib.§ 


FINANCE— 
Bank debitst (Mar.) & 2,412,660 
Bond salest (Mar.) § 92,115 131,404 528,935 
Life insurance sales (Mar.) § 30,265,000 31,710,000 95.811,000 89,679, 
(DBS All Canada figure comprising over 90% of the Canadian total. 
tests omitted *For four weeks to Mar. 23, 1940. Gold excluded. 
nrevised figures covering N.S., P.E.L., N.B., Que., B.C, *Final. 
«Total at yards and plants. eDeficit. 
New items for week marked © 


220,648 
152,436 


1,177,818 
538,278 
411,328 
533,166 

1,343,257 3,274,829 


2,366,740 17,319,331 


58,380,644 218,879,504 
70,062,858 246,633,068 


251,279 
187,989 


1,324,714 
430,598 
424,381 


(Mar.) 


199,135,561 


435,605 
3,373,727 
14,909,151 
9,673,227 


. 155,338 430,646 . 


353,090 


+94.0 
+11.7 
+905 


+15.0 
+624 
+68 


515,782 . 
22,669,391 122,751,496 


2,428,098 8,042,212 


— 


\ | fy 
I SEE YOU DRIVE A 


“Yes, Bill—I lilee snap and punch in 2 motor car—and in a 
golf club. This new driver has it-—and so has my new Chrysler. 
with a lot of personality. 


That car is a powerful performer 


Even parked with the crowd it gets itself noticed, Peop 
are constantly saying to me—'I See You Drive a‘Chrysler!’” 


last autumn were deficient in all western prov-|' 


OTTAWA.—In one way or another, 
pe orcas sams 
nvo! ntees and 
the business of marketing. 


The wheat policy is providing the 
model and the Marketing Act is 
proving itself an easy way by which 
to get the benefit of the long purse 
of the state. 

In wheat, the Government guaran. 
tees the farmers 70 cents per bushel 
and all that the Government Wheat 
Board may take in above that sum. 
If there is a loss, of course, the Gov- 
ernment must pay it in full. 

The same kind of treatment is now 
being extended to the Nova Scotia 
apple growers and the Maritime 
Province lobster fishermen, The 
Government will set up boards and 
guarantee an initial payment. All 
profits will go to the producers: all 
losses will be paid by the taxpayers. 


eseese a82e) 


such a development, 

Meanwhile B.C. Packers a 
other units in the salmon industry 
British Columbia are preparing for 
an average season. Fishermen are 


aa 2 


suggesting that fishing operations /. 


should be confined to domestic re- 


danger of 
the proposal is not likely to be seri- 
ously entertained by the packers. 


Maritime Tel. & Tel, 
Toll Traffic Heavy 


From Our Own Correspondent 

MONTREAL. — Maritime Tele- 
graph & Telephone Co. completed 
117,655 long distance calls in March, 
or 19,462 more than the correspond- 
ing month of last year. This is the 
largest volume of toll traffic ever 
completed by the company in March 
of any year. 


Keeping Posted 


By JOHN C. KIRKWOOD 
A city of paradoxes is Windsor, 
Ont. It is south of the United States, 
and it is also north of the United 
States. But 
its oddities— 


what make 
Windsor in- 


by 
production. 

bunched motor-car and motor-truck 
plants of Ford, Chrysler, General 
Motors and others. Here, too, are 
a goodly number of industries allied 
to the making of motor cars and 
motor trucks—the Champion Spark 
Plug Co., by way of example. | 

Windsor is the Canadian home of 
a large number of makers of drug 
and pharmaceutical and toiletry pro- 
ducts—Frederick Stearns, Sterling 
Products, Parke, Davis, for example. 

The story of Windsor—the old 
Windsor and the new Windsor—is 
entertainingly told in Macléan’s 
Magazine for May 1 by that percep- 
tive writer, Frederick Edwards. His 
stories of Canadian cities and towns, 
as they appear from time to time in 
Maclean’s, are so distinctively a fea- 
ture of this fine Canadian magazine. 


Waitress Training 

I had been wondering if there was 
any place in Canada where would-be 
waitresses could receive training, 
when I found the answer to my 
question in the April 15 issue of Can- 
adian Hotel Review and Restaurant. 
An article tells about the waitress 
training school conducted in British 
Columbia, by the administrative 
committee on Dominion- Provincial 
Youth Training and the provincial 
departments of labor and education. 

These bodies in British Columbia, 
co-operating with the Vancouver 
Restaurant Owners Association, be- 
gan in September last year to give 
waitress training to 12 young women, 


all under 20 years of age. The course | May, 


was for three months, and the in- 
structor was A. Henri Fedderson of 
Henri’s Charcoal Grill. 

Classes began at 830 a.m. every 


le 


weekday except Saturday, and train- 
ees received instruction in personal 
hygiene, table setting, ushering, 
taking orders, giving them 

to the kitchen, cleanliness and neat- 
ness in serving, food com tions, 
garnishes, administration selling, 
standard rules and attitude toward 
work, side work, and in many other 
phases of their work.- In afternoons 
students were assigned to Vancouver 
restaurants for their practical educa- 
tion. A leading beautician donated 
his services to advise trainees on 
pla make-up and fingernail 
polish. ; 


On April 1 of this year a third 
class was begun, numbering 16 girls. 
Most of the graduates found paid em- 
ployment immediately following 
their graduation. The trainees are 
selected by the tests of height, 
vs appearance, and person- 

ty. 


Renovation Pays 

“Men's wear dealers are demon- 
strating that renovation of their 
store exteriors brings extra’ busi- 
ness,” says the May 1 issue of Men’s 
Wear Merchandising. It goes on to 
prove its statement with specific in- 
stances—the cases of Dover’s in 
Cornwall; Prout and Garwood, Strat- 
ford; G. T. O'Brien & Sons, Dal- 
housie, N.B.; Grafton & Co., Owen 
Sound; and Wickham’s of Windsor. 
Also named should be Tip Top Tail- 
ors, whose new in Toronto has 
been extensively by Tor- 
onto daily newspapers because of its 
architectural features and its wide 
frontage, 


Making store exteriors attractive 
architecturally is very much like 
making the packages of drug and 
grocery products attractive. And the 
reason for giving both a store and a 
product an attractive container is: 
gales jump when the appeal of the 
contaiffer is strong. Color, design, 
simplicity of design, and functional 
appositeness are contributors to sales 
power in a store front and in a 
packaged product—a tinned soup, a 
packaged toothbrush, a face cream 
container, a bottle of perfume. Even 
hardware items—a file, for example 
—are being put into coverings that 
accelerate sales. 


What Makes Canada 


“What Canada makes, makes Can- 
ada” is a sentiment—a preachment 
—which may be called a truism. I 
saw this quoted phrase in the adver- 
tisement of Lightning Fastener Co., 
St. Catharines, in Stylewear for 
, and it would seem to be a 
phrase which could be used as a 
slogan by thousands upon thousands 
of Canadian manufacturers, with ad- 
vantage to them and to our country. 


, 
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- YOUR NEAREST CHRYSLER DEALER INVITES YOU TO TRY A 1940 CHRYSLER “FLOATING RIDE” 


Nfid. Fish Stocks 

Decline in March 
Heavier Exports of Cod- 
fish Reflected in Figures 
For Month 


Newfoundland exports of codfish 
in March were much heavier than 


of Labrador fish totalled | 160:704 
quintals. At the end of March in the 
current year this stock of Labrador 
fish declined to 117,843 quintals. 

Stocks of shore and bank fish were 
higher in March this year by 70,000 
quintals. 

Following are statistics on stocks 
of fish on hand at March 31: 


Fish Stocks 
(At March 31) 


Total ccscsscrsceseces soos 293,331 268,027 


Swiss Trade Bureau 
Officially Opened 


Establishment at Toronto of the 
Canadian bureau of the Swiss Office 
for the Development of Trade is 
marked tHis week by an opening 
ceremony at which Gaston Jaccard 
of Montreal, Swiss Consul-General 
for Canada, is officiating. Setting up 
of the bureau was authorized over a 
year ago with appointment as direc- 
tor of E. R. Zuerrer, Swiss Consul 
at Toronto. 

The trade office has been function- 
ing separately from the Toronto con- 
sulate since last August, but the un- 
certainties created by outbreak of 
the war delayed the formal opening. 
A factor in decision to keep the pro- 
visional operation of the office on a 
continuing permanent basis was the 
acceleration since the war of Swiss- 
Canadian trade. 

The war is reported to have result- 
ed in considerable increase in Swiss 
shipments to Canada of 
machinery and precision instru- 
ments such as aircraft equipment. 


commodities in competition 
movements which 


Outlook 
In discussing the outlook for other 
branches of the company’s activities, 
Sir Edward said: 
“Passenger traffic on the railways 
and inland and, coastal steamships 


favorable exchange rates should be 
an” important factor in attracting 
tourists from the United States. 

“Other income for the year 1940 
should show an improvement over 
1939. In view of the constant em- 
ployment of your ocean steamships, 
earnings should be better than under 
the unstable conditions. of the pre- 
vious year, Enquiries concerning 
your hotels and resorts would indi- 
cate the possibility of increased pat- 
ronage. Thus, while the uncertainty 
surrounding wartime conditions ‘is 
ever present, the results to date of 
the current year and the favorable 
prospects for the immediate future 
must be regarded as encouraging.” 

Comment on Dividend 

Reference was also made by Sir 
Edward in his remarks to the deci- 
sion of the directors not to declare 
any dividends on the preference 
stock in respect to the year 1939. This 
decision was made necessary by the 
impossibility of forecasting future 
developments and the need for pro- 
ceeding with great caution. 

Sir Edward again urged the ration- 
alization of all points of transport 
with the object of the greatest pos- 
sible national economy as a trans- 
portation policy in Canada. 

For Better Understanding 

“It is inevitable,” said Sir Edward, 
“that public advocacy of unified rail- 
way management in Canada will be 
resumed. It is my hope that, when 
that time comes, your company may 
be enjoying substantial earnings and 
paying dividends, as was the case 
when the first Lord Shaughnessy 
originally suggested a ratonal plan 
for dealing with the railway situa- 
tion in this country. Should this be 
so, opponents of transportation econ- 
omies will find it more difficult to 
misrepresent, as they have done in 
recent years, the motives which 
have prompted your company to 
urge unified management.” 


HAPPY IN THE RAIN! 


Rain never made a frog mad. He thrives on it. 


And so does a Barrett Specification Roof. The coal- 
tar pitch that is the life-blood of this famous roof is actu- 
ally preserved by water. That's one reason why it has 
earned the right to be called the world’s greatest built-up 


THE BARRETT COMPANY LIMITED 


MONTREAL ° 
Canada’s Greatest Name in Roofing 
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CHRYSLER ROYAL COUPE 
_ Delivered in 
WINDSOR, ONT. 
License and loca! taxes (if eny) only extre. 
All prices subject te change without notice. 
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A CHECK-UP OF 

«Invest TS 
A requishe: of « sound fuivectment en 
portfolio. is @ periodic analysis by « 
service may be obteined witheut 
obligation et any of our offices. 


Limites 
Business Established 1889 


TORONTO | 
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New Issue 


Ottawa 
Montreal 


Province of Nova Scotia 
314% Debentures 


_ Dated May 15, 1940. Due May 15, 1951 
Prices 98.21 and interest, yielding 3.70% 
These debentures are issued in de+ 


nomination of $1,000 only. Telephone 
or telegraph your orders at our expense. 


M°LEOD, YOUNG, WEIR« Co. 
Metropolitan Building, Torente 


Tolephese 1 Gighe o168 
Cerreapendenta in New York and London, Eng. 


Hamilton 


MANY BANKING SERVICES 


YOU—and almost everyone has need for banking 
service of some kind 


- _ SAVINGS ACCOUNTS—SAFETY DEPOSIT BOXES— 
CHECKING ACCOUNTS~-MONEY ORDERS AND DRAFTS 


LOANS—business and personal. 


FOREIGN EXCHANGE—and information on its 
regulations e 


COLLECTIONS—Credit Information, ete. 
Know Your Bank—it can be helpful to you. 


The BANK of 
\NOVA | 


EST. 1832—OVER A CENTURY OF BANKING EXPERIENCE 


sun only serve to demonstrate the superior weather pro- 
tection Barrett Specification Roofs provide. 
Barrett Specification Roofs are applied only by Barrett 


larly outlive their bonds by decades. 


WINNIPEG *© VANCOUVER 


*Reg. Trade Mark, The Barrett Company Limited 
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BRITISH CONSOLS 
EXPORT @ LEGION 


$2.50 SENDS. 1,000 


Order Remittance to: 
shall peng rn 


SEND THE BOYS THE BEST | 


and SAVINGS 
for you! 


Plan mow to provide protection 
for your family, which is so essen- 
tial—and at the same time create 
a savings fund for yourself. Con- 
sult the nearest Mutual Life of 
Canada representative. Remem- 
ber, 165,000 policyholders own 
The Mutual Life of Canada. ; ; all 
its profits go to the policyholders! 


MUTUAL [IFE 


Established 1869 
Head Office Waterloo, Ont. 
"Owned by the Policyholders"’ 


PHOTOSTAT 
PRINTS 


Commercial Photoprints 
Limited 

24 Adelaide St. W 
AD. 31441 


Toronto 
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eposits, Current Loans|! entail 
Both Show Gains. 


Canadians Again Build Up Surplus Funds After 
Paying Substriptions to War Loan — War 
Expenditures Reduce Dominion Deposits 


After withdrawing $91, millions 

to pay. 
"s first war loan in Feb- 
funds. ; 
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$1 Million a Day 
Government expenditures are re- 
flected in a decline of $32 millions 
during the month in Dominion Gov- 
deposits. This money was 


million a day.. 
Current loans in. March rose $2.2 
millions, ‘This gain, while moderate, 


ane? 


was accomplished at a time when 


ated. It theréfore indicates borrow 
e to. : ‘ 

due to the grain loans being paid off. 
Call Loans Down 
activity on ‘the stock 

changes resulted in a drop in call 


loans in Canada of almost $5 millions 
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The explanation is offered that it 


sn) 


BS 


) is the soldier’s pay every two weeks 


|| which is responsible. The army pay- 


a year ago. The 
to deposits was higher in both com- 


parisons. 
With the deposits the public 
with the chartered down, ‘the 
latter institutions reduced their 
deposits with the Bank of Canada 
which Sedan as-cash reserves 
against di ts. x 

Note circulation of the commercial 
banks at the end of March.was $16 
millions higher than at the end of 
February but down $5.4 millions 
from the year before. 


Use of Bank Credit in Canads 
(In Millions of Dollars) 


March 
1940 
1,167.1 
699.1 
2,866.2 
2,401 
42.9% 


’ ‘Change 
+168.9 
+200.2 


os 


Change 
+6.4 
+61.1 
+67.5 
—13.9 
+0.1% 


1,498.9 


2,407.1 , 


2,405.6 +5.1 
35.6% 7.3% 


*Ratio of current and call loans in Canada to demand and savings deposits in Canada. 


ASSETS 
Immediately Available Liquid Assets 


Loans and Securities Other Than Those of Canadian Government 


13,316,450 
1,603,996,597 


+94,470,673 


101,128,550 
71,257,958 
127,546,031 
55,745,642 
800,567,377 


—2,657,703 


22,660,362 
119,264,476 
1,442,553,610 
835,322 
7,975,260 
4,214,191 
72,721,924 
54,792,014 


+3901 


5.073,232 , 
121,750,089 —21,592,365 


3,715,084,559 


3,780.985,877 —65,901,318 3,471,083,528 +244,001,031 


LIABILITIES 
To the Public 


92,032,556 
264,610,519 
48,705,007 


90,360,156 +-1,672,400 
296,908,856 —32,298,337 
50.400.357 —1,695,350 


Deposit. by Public 


749,513,021 


765,571,533 


—16,058,512 


1,661,151,503 1,658,990,498 +2,161,005 


2,410,664,524 2,424,562,031 —13,897,507 
466,519,688  455,502.677 4-11,017,011 ” 


Due te Banks Abroad, Etc. 


24,778,289 
38,458,169 
211,505 
56,833,519 
4,378,391 


3,407,192,167 
‘144,959 


54,125,271 
35,179,422 
234,481 


60,006 231 
4,837,570 —459,179 


3,472,117,05° 
10,707,352 


— 29,346,982 
—22, 
—3,172,712 


—64,924,885 


3,161,531,189 
—1,962,393 15,840,005 


Liability te Shareholders 
2,228,275 1,501,015 
000 


133,750,000 


133,750. 


3,764,302.679 —67,672,757 3,458,122,209 +238,507,713 


Wartime Curb Urged 
On Municipal. Outlays 


Sharp reduction of capital expen- 
ditures of nm municipalities 
during wartime is urged by Horace 
L. Brittain, managing director of the 
Toronto Bureau of Municipal Re- 
search, in the annual report of the 


Yosition of 


bureau presented at the revent an- 
nual *mee ’ r 


As an example of - discriminating 


choice, Dr. Brittain stresses the case | 2 
of Toronto, the taxpayers of which in Saskatoo: 


the recent municipal election ap- 
proved a $5.6 millions expenditure 


for sewage disposal plant, but turn- Medi 
ed down a similar expenditure for vi 


major street extensions. 


arterea 


78,312,912 
25,419,763 
17,054,268 


(California) has been incorporated 
Under the laws of the State of Cali- 
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deposits. Total deposits were down 
$5 millions, With the fall in deposits 
the Bank reduced its investments by 
over $5 millions. 
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274,453,707 
387,880 


108,487,907 
- 107,574,293 106,624,208 


209,080,833 215,112,115 
1,640,933 1,640,907 
10,021,478 3,272,284 
489,602,134 494,866,983 
56.45% 57.22% 


+++. 268,468,583 
bia 390,307 


101,506,540 


2| Weekly Bank. Clearings 


3,392,937 


Tan ies 


The measures are put in the nature 
of suggestions but they are 
to have the force of 

It is understood that all or most of 
the companies have been quick to 
comply with the requirements ex- 
cept the groups known as the New 
England Mutuals and the Reciprocal 
Exchanges. 


ficult to do so to the letter. 
The New England Mutuals especi- 


international circuit, never visiting 
the same plant twice in succession. 
Each man is said to be an expert in 
his line one in textile another in 

another in pulp and 


specialized service, it is argued. 

It is claimed by those who are 
fully in agreement with the Domin- 
fon Department’s ruling that it is 


Industrial Ins. 
Lowerin 1939 


Drops from $138 to 
$90 Millions—Six Com- 


panies Writing . 


\ 


A healthful exercise 


: a you can take sitting down 


from 
work in an airplane or automobile 
factory. 


ploy men who might give out in- 
formation that would lead to 
destruction or damage to any plant 
by enemy agents. Most of the 
plants concerned are insured 
against both fire and sabotage and 
the are interested in 


keeping them free of all exposure 
to risk. 
It is further argued that as plans 


the insurance office each day 
plans are sent out. 


Life Insurance 
At Work 


Under this head The Financial 
"Post. is publishing from week to 
week the story of the work done 
by life insurance, in actual cases 
which have come to notice. Names 
of persons and places are ficti- 
tious. Otherwise the details are 
genuine. 


Back in 1923 Dr. T. in an Ontario 
town took out two endowment 


New industrial life insurance child 


written in 1939 was substantially 
lower than in the previous year ac- 
cording to the figures recently re- 


areas leased by the Dominion 


of Insurance at Ottawa. Total new 
the six companies 


2,527,691 | business of 
708,541 | which write this class of insurance 
136 | in Canada amounted to $90 millions 
645 | against $138 millions in the previous 
702 | year. The total volume in force, how- 
260 | ever, at $897 millions was little 


changed f that at the close of the 
previous year at $909 millions. The 
lower level of general business in 
the earlier months of 1939 was prob- 
ably a factor in the decline. 
Industrial insurance is on a differ- 


472,796 
232,496 ent basis from ordinary or group in- 
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ance protection where employers do 
not co-operate with group insurance, 

There were six companies in®Can- 
ada writing this class = insurance in 


$ $ 
18,110,436 35,132,194 


989,080 60,177,173 
2,658,460 in b 


. : 82,164 
S. |.. 27,315,995 38,375,023 
1511,104 | 1,614/251 
90,699,795 138,039,265 

1938 
4.825 5,000 
189,659,496 197,540 154 
421,312,638 420,569,627 
Sa 492,74 
48 269,223,843 
4.772.463 4,305,755 
897,161,913 909,696,606 


e $250 a year he felt would help 
meet the educational costs. 

The policy taken for the elder son 

came due in 1933, a year 

many parents were finding it 

to meet running expenses let 

e pay for college educations for 


came due, Subsequent cheques were 
paid in regular course in the follow- 
ing years. Interest earned on the 
proceeds of the policy increased the 
amount paid on the four later 
cheques. 

Duncan graduated and is now mak- 
ing his own way. During those years 
the doctor’s collections were any- 
thing but good and it would have 
been very difficult for him to pay 
the full cost of the boy’s college 
course. 

The younger son, Jimmie, is now 
going to prep school. His policy has 
also come due. But the father has 
instructed the company to hold the 
proceeds until needed. Possibly they 
will be used to give the boy a start 
usiness. 


These policies ensured the two 
sons getting a start in life. The father 
as it happened, lived to see them 
make use of the provision he had 
made for them, But had he died be- 
fore the boys reached college age 
they would each have had the $250 
a year for five years for their edu- 
cation or to give them a start in 


7 | business. The policy was one under 


which if the parent died all future 
premiums are cancelled the policy 
carrying on just the same. 


XERCISING for good health 

isn’t entirely a matter of 
using and training your 
muscles. 


® Your mind needs workouts, 
too. And, agreeably enough, 
one of the most helpful mental 
workouts you can choose is 
perhaps the easiest exercise 
and the pleasantest prescrip- 
tion you ever took! 


® It is simply the habit of 
reading—reading for, say, an 
hour or so each day. And the 
delightful thing about this 
habit is that in order for it to 
do you good it need not neces- 
sarily be “heavy” reading or 
“duty” reading. 


® You have all the world — 
and what a fascinating world! 
—of books from which to 
choose. From books on Ad- 
venture or Astronomy to books 
on Zanzibar or Zoology. You 
can find first-rate reading on 
practically .any thing that 
touches your  life—hobbies, 
babies, sports, your job, mov- 
ies, your, country...And of 


course there’s no end of rate 
tling good yarns to enjoy, 


> So it’s easy to select what- 
ever books will be sheer fun 
for you! 


pm This habit of reading an 
hour each day will leave many 
things of real value in your 
mind — will widen your hori- 
zons, kindle new interest in 
your fellowmen and the world 
about you. 


pw And equally important, the 
hobby of reading is almost 
certain to be worth while alone 
for the relaxation it brings 
your mind and nerves. It gives 
you release from tenseness 
and worry, offers you recuper- 
ation from the things in your 
life that are tiresome, perplex- 
ing, annoying. 


p Your life can be fuller and 
richer if you begin tonight to 
make use of the restful, re- 
freshing mental exercise that 
reading offers you. An active 
mind is a healthy mind—and a 
healthy mind. tends to stimu- 
late a healthy body. 
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simple and sure. Your pro- 


LIFE 


MONARCH 


uk. 
, NZ 
sf W 5S ae 
OMT, 


_ LIFE 


ASSURANCE 
ett a 


eae ee: 


‘ 


COMPANY 


re} 


0, 1940, Shown by Monthly Returns to Minister o 


SUPPLEMENTARY INFORMATION 


su “| a 


Pee eeeneme Leet eeane ~~ 


amount of 
Notes in Cire. 
——e 
$ 
113 
11 106 


‘a108,7a7 | 7,001,830 ‘oaoet | Tiasae14 5,077,188 | 12,741,841 | 3,715,084.55° 


assets and liabilities of the 
(France) 


» 


above return.—Pootnote to Banque 


return. 
ig as. shown 18 


a “A OT 


5 position” is the way one editqm 


eacted to the Towers enjois 


| -gng with evident admiratic 


of the last war, “busincs§ 


there are means of prev 
warding off post-war fin 
aches; new conditions whic 


ferent problems, different o 
Cannot Be Disturbi 
“fhe Towers plea for self-q% 
be disturbing to those with 
ture of the ways of pay 
There is no argument among 
ed about the main principl 
ing. The implied policy 0 
speech, therefore, is not om 
pent. On the main pom 
Saleen heliet of onse, 
the apparent belief of some 
critics, British financial po 
tially the same as the Can 
Two misconéeptions abo1 
are evident. First, the tia 
“self-denial,” when, like { 
we Canadians shall have tc 
to the extent of having our # 
inches shorter, is not j 
corner. It’s some considerab 
how far no one can say. 


Beyond ‘that point, the i 
dom has the necessary i 


us how this wor 
The needs of war simp!) 
burden superimposed on 
civilian needs of peacetimm 
ning the war is the great mm 
tive overshadowing all 4 


ans can do without, if th® 
torious wars cannot. 

And there is no mone‘a 
can be used to pay for the 
about money beclouds 
Dollats are nothing but c 
and services, Canada's aol 
the war, therefore, depen: 
os tie ess a 

, nee 
needs, 


Last year the total val 
industrial production w: 
; Millions. Estimates are 12 
of war, that is to Septem 





ere’s no end of rat. 

d yarns to enjoy, 
easy to select what- 

ks will be sheer fun 


habit of reading an 
1 day will leave many 
f real value in your 
"ill widen your hori- 
die new interest in 
owmen and the world 


u. 


tqually important, the 
bf reading is almost 
5 be worth while alone 
relaxation it brings 
d and nerves. It gives 
ease from tenseness 
y, offers you recuper- 
pm the things in your 
are tiresome, perplex- 
yying. 
life can be fuller and 
you begin tonight to 
se of the restful, re- 
mental exercise that 
ffers you. An active 
a healthy mind—and a 
1y mind tends to stimu- 


e 2 healthy body. 


ice Company 


> 


~~ 
t 
OTTAWA 


RANCE. COMPANY 
ATERLOO Th 
HD) 

ASSURANCE 
COMPANY 


UGRESSIVE 
AN COMPANY 


President 


/ 


‘it 


cnn 


; 


ossets include é 
(cdit outstanding as shown 48 


“51 ove 


Can 


By RONALD A, McEACHERN 
staff Writer, The Financial Post 
Graham Ford Towers, Governor of the 

Bank of Canada, sowed the seeds of high 
germ in certain quarters with his re- 
gent addresses in Montreal, Toronto and 
windsor in which he emphasized ~the 
gartime necessity of what he called 
self-denial. 


gan of the last war, “business as usual.” 
it is interesting that the editorial did not 
go on to point out that the “business as 
ysual” slogan last time helped to send 
ys all sailing skyward with postwar 
inflation and helped, by giving a thor- 

false! notion of the real needs 
of the situation, to build up that hor- 
rendous back-log of economic and social 
trouble which flooded us after the Great 
War. 

Just because economics in the pre- 
yous war got out of hand is no necessity 
for aspiring to a repetition today. .Now 
there are means of preventing. and 
warding off post-war financial head- 
aches; new conditions which create dif- 
ferent problems, different opportunities, 


Cannot Be Disturbing 


The Towers plea for self-denial cannot 
be disturbing to those with a clear pic- 
ture of the ways of paying for a war. 
There is no argument among the inform- 
ed about the main principles of financ- 
ing. The implied policy of the Towers 
speech, therefore, is not one side of an 
argument. On the main points, no such 
argument is going on. And, contrary to 
the apparent belief of some of the Towers 
critics, British financial policy is essen- 
tially the same as the Canadian. 

Two misconéeptions about the speech 
are evident. First, the time for severe 
“self-denial,” when, like the Germans, 
we Canadians shall have to self-sacrifice 
to the extent of having our shirt tails two 
inches shorter, is not just around the 
corner. It’s some considerable way ahead, 
how far no one can say. Second, Mr. 
Towers was evidently talking about self- 
sacrifice in a much broader sense than 
that where you or I decide to refuse for 


patriotic reasons the before-dinner cock- - 


tail and the theatre tickets. 

What is your and my wartime respon- 
sibility as to how we spend our dollars; 
as to the self-denials we impose? 

It really boils down to this: The man 
who pays all the taxes asked of him 
and ‘who carries his weight in subscrib- 
ing to successive war loahs is doing 
about all that can wisely be expected 
of him. Beyond that he can to some 
degree assist by not spending where the 
evident result would be an unnecessary 
drain on our foreign exchange supply. 


Government Must Advise 


Beyond that point, the individual sel- 
dom has the necessary information to 
know where dollars should and should 
not be spent. Giving that direction is 
the job which government alone can do; 
which it can do with the least hardship 
through taxation, both in volume and 
type, and by borrowing. 

Let us see how this works out. 

Thé needs of war simply add an extra 
burden superimposed on all the ordinary 
civilian needs of peacetime. Since win- 
ning the war is the great national objec- 
tive overshadowing all other, civilian 
needs have to take second place. Civili- 
ans can do without, if they must. Vic- 
torious wars cannot. 

And there is no monetary magic that 
can be used to pay for the war. Talking 
about money beclouds the real issue. 
Dollats are nothing but claims to goods 
and services. Canada’s ability to pay for 
the war, therefore, depends on her ability 
to produce the extra goods needed for 
a the goods needed for civilian 
Last year the total value of Canadian 
industrial production was around $3,000 
millions. Estimates are that the first. year 
ot war, that is to September of this year, 


Britain 


By K. R. WILSON 
Staff Writer, The Financial Post 


_ the desk of Col. J. H. M. Greenly, 
E, at 385 Wellington St, Ottawa, 
sands a gleaming brass fuse topped with 
‘neat black cap. The fuse was made in 
‘Canadian plant to British specifications. 
lis the first of its kind to come off the 
line” It typifies the new liaison which 
tas been established between Canada 
tnd the United Kingdom to speed and 
t the production of munitions and 
War supplies between these two countries, 
In the last war, Col. Greenly was 
Britain’s deputy Inspector-General, Min- 
‘sity of Munitions. In this war, perhaps 
use of the new and increased impor- 
fance which this continent will play in 
Spply, he is Controller-General and 
man of the British Supply Board 
Canada and the United States. 


Over One Desk 


Every order which Great Britain will 
Blace on this continent for war muni- 
tions and direct war supply will pass 

ugh Col. Greenly’s organization. In- 
Cluded are aircraft, “finished” munitions, 
machinery, explosives, chemicals, ships. 
Excluded are certain raw materials, 
ttlering into both war end civilian re- 


ton and steel. 
handled through w 

channels, Where there is a special 

“at problem such as in 

s office has set 


ae 


My 


tumber, Col. 


will cost Canada up to around $600 mil- 
lions, or one fifth the value of a normal 
year’s industrial output. 

There are five ways to get it. 


1, Production can be increased. In 
Canada we are far from using full in- 
dustrial capacity. We can speed up the 
exploitation of natural resources. There 
are still some half million on relief of 
which more than 100,000 are employ- 


war effort. Both of them draw from the 
country’s current production. They are 
the only pay-as-you-go possibilities. 
Other sources draw upon the capital 
of the nation. They are the way of pass- 
ing on the costs of war to the future; 
deferring its payment. These methods, of 


this time 
cause of the United States law forbid. 
ding loans to ts, 

ante ccs Sha al 

other public works, new indastiies not 

heeded for war purposes, can be de- 
ferred, thereby releasing men and ma- 
terials for war purposes. 

5. By postponing ordinary renewals 
and maintenance of plant and equip- 
ment further resources are for 
war's extra needs, but, of course, the 
national wealth is depleted. 

Pay-as-you-go 

Canada has selected the pay-as-we-go 
policy of war financing as far as pos- 
sible. That means increased production 
and saving (1 and 2) are the sources that 
will be used. The other sources (3, 4 and 
5) are going to be avoided as long as 
possible. 

Glance at the prospects for increased 
production. 

It has been estimated that Canada will 
have reached maximum industrial pro- 
ductivity—with present plants—by the 
end of 1940. ’ E 

The Financial Post Business Index has 
been climbing steadily since the outbreak 
of war and the slight reversal in March of 
this year is clearly a temporary phen- 
omenon. 

The following table from the Monthly 
Commercial Letter of the Canadian Bank 
of Commerce shows how far the Cana- 
dian business machine has to go before 
reaching its limit. It must be remem- 
bered that the theoretical capacity pro- 
duction of some indiistries is more theor- 
etical than real, so that the following 
index ig more indicative than specific. 


% Current % General 


Capaci' 1937 
Utilizes Activity 
March March 
"40 +39 
67 

106 
90 


67 
101 
85 
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much lower than our maximum poteftial 
output. New plants can be built; old ones 
expanded. There are many places in in- 
dustry where greater production can be 
obtained by further mechanization and 
modernization. It ig impossible to calcu- 
late the limits of the nation’s productive 
capacity for an “all out” war effort. 

' Available labor supply is, of course, the 


to assist normal trade contacts. 

To date, the British Supply Board has 
ordered $70 millions of munitions and 
supplies in Canada. Some of this busi- 
ness will extend through into 1941. An- 
other $15 to $20 millions of business is 
now under negotiation. 

Contracts for an unstated amount 
(estimated to be betwen $200 and $300 


now be made through Canada’s newly 
formed Ministry of Supply. Until mid- 
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work longer hours, though experi- 
in the last war showed this was a 


ing efficiency. rises rapidly. 


_It is evident, however, that Canada at _ 


Self-denial Help 


But increasing production alone is in- 
sufficient in financing the war. 

Consider the second “main source of 
war needs, savings by civilians, self- 


This source can be tapped in many 
ways. It can be voluntary: you and I 
deciding to do without. But in a demo- 
cratic country where governments are 


prevent or defer civilian spending. 
It was of self-denial in this broad sense 


cient, least painful method of waging war. 

The stimulus of war orders and in- 
creased production balloons civilian pur- 
chasing power. The natural result is a 
material swelling of demand by civilians 
for a wide variety of civilian goods: new 
clothes, furniture, luxuries of all kinds. 
Civilian dollars are competing for the 
available goods and services with the dol- 
lars the Government has to spend for 
war. So, although industry is working 
harder and producing more to meet the 
extra needs of war, some of the extra pro- 
duction is being diverted to purely 
civilian uses because of their higher pur- 
chasing power. 

And there you have the whole national 
economy off to the inflation races. Be- 
cause the Government must have materi- 
als for war, it always has a reserve bid 
in; it is always ready in the last instance 
to bid higher than any civilian can bid 
for the required goods and services. Con- 


tinually rising prices—the spiral of infla- 


tion—is the only result of this’ public 
versus private competition, as the sequel 
to the first Great War admirably proved. 
The self-denial principle of war finance 
promises a very different result. 


War Gets Surplus 


Its starting point is that all of the in- 
creased production goes into the war 
effort. This is not unreasonable. The 
opposite view is that a war should give us 
a prosperity field day; a higher standard 
of living; a blissful period of fortune- 
building. ; 

There is no suggestion whatever that 


this policy involves a net reduction in 


national business activity; cutting down 
the pace below what it was last Septem- 
ber, for instance. Assume that, for ordin- 
ary civilian needs, Canadians have to 


-work seven hours a day; that the extra 


needs of war make it necessary for us to 
work an extra two hours. There is no 
remote possibility that, by self-denial, 
civilian demand will be so reduced that 
for both civilian and war needs we shall 
have to work, say, six hours; less than 
before war was declared; that we shall 
undergo a deflation. | 

In this sense we shall indeed follow 
the old slogan, “business as usual,” only 
we are certain to have much more busi- 
ness than usual. 

There are three ways in which this 
self-denial can be expressed. 

Taxation is one. Theoretically, taxes 
should be high enough to take away from 
citizens all proceeds of the extra pro- 
duction for war. This prevents civilian 


Buys For War 


of business placed in Canada by the 
BSB. since it was set up last autumn. 

Of the $70 millions of business placed 
in Canada to date, about $45 millions is 
allocated to finished products, chiefly 
shells, explosives, and chemicals. About 
$5 millions hag been bracketed to the 


organization .— 


About $15 millions or 20% of the 
total has gone for plant expenditures in 
Canada—chiefly to purchase new ma- 
chine tools and special machinery to aid 
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consumption growing in line with the — 


growth of production, and the whole 
system spiralling toward inflation, 

The excess profits tax, clumsy as the 
present clause is, is the legislative ex- 
pression of this aim. 

Taxation raises immediate revenue in 
the fairest way known to. governments, 
for the most part out of the current earn- 
ings of the citizens (all except for the few 
wealthy who may sell assets to pay 
taxes). 

Borrowing is another form of self- 
denial financing. There are two kinds of 
borro Through monetary and bank- 
ing the Government can put 
more money intg the nation’s money 
system to get loans. But this is the direct 
way to inflation. 

The kind of borrowing that Canada has 
adopted in her war finance policy is bor- 
rowing the real savings of the people. 
Already we have subscribed $200 mil- 
lions to the first war loan, We are sure 
to have other similar appeals in the not 
distant future. We are now being offered 
—importuned to buy—“baby bonds.” 

This is another way of inducing us not 
to spend. Especially in the lower and 
moderate income brackets, the baby 
bonds may be presumed to be important 
in corralling the extra income derived 
frém the added “prosperity” of war. This 
is a genuine diversion of production or 
national income into the war effort. _ 

Both taxation and borrowing have the 
double function of restricting civilian 
consumption and of paying the costs of 
war, 


What Capacity? 

How much capacity to provide war 
needs is represented by these two items, 
taxation and borrowing? It is only ne- 
cessary toscompare Canadian taxes with 
those long familiar to the Britisher to see 
that the Canadian tax bill can be raised 
a long way. Last year, when our national 
income ‘was around $4,000 millions, we 
paid some $500 millions in various kinds 
of federal taxes. The amount of taxes 
that can be raised depends, for all prac- 
tical purposes, on the courage of the Gov- 
ernment that imposes them and the con- 
viction of the mass of the people that the 
imposition is necessary, just and in the 
general interest. ; 

How much can we supply through 
government loans? Today, Canadians 
have more money in the banks than ever 
before, some $1,600 millions. A semi- 


Canadian Mechanization 


By A. D. ELLWOOD 
Staff Writer, The Financial Post 
As result of co-operation between 
s leading automobile manufac- 
turers and the Army authorities in 
Canada and Great Britain, Canadian army 
mechanized transport units. are rated at 


official guess is that the real savings ae as models of efficiency and low 


millions, out of a national income of 
$4,000 millions. . 

One very expert and detailed estimate 
of the amount of revenue the Dominion 
Government might expect get from 
taxes and loans from its le next year 
is around $1,300 millions compared with 
a similar figure of $500 millions for the 
fiscal year 1938, an increase of 149%. 

Just as an indication of how.skimpy 
that sum is likely to be for meeting total 
costs, it should be pointed out.that it will 
allow for no capital expenditures on 
public works, no special grants to the 
provinces ($68 millions in 1938) and no 
losses or non-active to government 
enterprises such as C\N.R. ($49 millions 
in 1938). ‘ 

Of the estimated $1,330 millions pre- 
sumed available through the pay-as-you- 
go. method of borrowing and taxes, $910 
millions is allotted to military purposes, 
or about 67%. 


National Income 

The estimate previously referred to 
predicts that the Canadian national in- 
come may be around $5,900 millions next 


- year of which $1,330 millions is only 22%, 


and that by using only the pay-as-you-go 
approved methods of raising money. | 

Doing without, the voluntary action of 
individuals—self-denial in the narrow 
sense of the term—is the third resort of 
the intelligent war effort. 

Not only does it serve the general econ- 
omic and social requirements, but it re- 
duces the pressure at which the Govern- 


“ment finds it necessary to put on the 


a 


thumbscrews. 

The estimate of the financial road 
ahead previously referred to is unable to 
see that taxes and voluntary 
loans from the savings of the people will 
be enough to pay the costs of a major warf 
that we shall be able to avoid using some 
of the other methods of paying its costs 
by depleting our capital, deferring pay- 
ment and pushing Canada into some 
measure of inflation. 

Self-denial by individuals may prove 
an important ace in the hole, 

Of course self-denial has to be pur- 
poseful and know what it is doing. Some 
forms of individual self-denial can be 
almost as harmful to the war effort as 
others can be helpful. 

For instance, no constructive purpose 
will be served by individuals deciding to 
have meatless days in their homes, or 
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Three years before the war started, 
General Motors of Canada and Ford 
Motor Co. of Canada undertook to carry 
out preliminary experimental work on 
adapting automobile and motor truck 
methods to the army’s needs. When war 
broke out this work was well advanced, 
at a considerable cost to the two com- 
panies concerned. By adopting the best 
features of British mechanical transport 
units and combining these with accepted 


commercial vehicle designs in Canada a 
unique array of transport units for 
Canada’s army has been evolved. 

Last week at Ottawa a complete lineup 
of the units. now being turned out in 
Canada, at the rate of 200 per day, was 
shown to Acting National Defense Min- 
ister Power; members of tne headquarters 
staff and the press. The units shown at 
Ottawa embrace about 90% of the 
mechanical transport types required by a 
modern army. The only major units not 
to be made in Canada—heavy gun tractors 
and certain types of heavy duty moveable 
workshops—make up the remaining re- 
quirements and will come from Britain. 

Canada has about 7,000 of these units 
on order from General Motors and Ford 
and delivery will be completed within 
the next couple of weeks. As an army 


. 


Demonstrating the greater efficiency in heavy going of the four-wheel drive 

army trucks over the smaller two-wheel drive units in this illustration of army 

transport trucks assisting one another through soft ground. All equipment has 
been made in Canadian factories. ; 


industrial machine. For it is the healthy 
civilian demand that in the early stages 
makes possible speedy and efficient 
mobilization. : 

Advice of Huntley Drummond, presi- 
dent of the Bank of Montreal, in a recent 
article, was: 

“The private citizen or business firm 


can contribute directly to this aspect 
of Canada’s war effort in two ways. 


adopt the Keynes plan, but the reason 
was very evidently not disagreement 
with the fundamentals of pay-as-you-go 
financing—which Simon claims to em- 
brace—but objection to the very serious 
administrative difficulties that would be 
created by the Keynes scheme. 

And from’ the almost unanimous burst 
of criticism of the Simon budget in in- 
formed financial quarters, in Britain, 


division requires around 2,000 of these 
units per division, the order now being 
completed should equip approximately 
three divisions with the most modern and 
efficient equipment available anywhere. 

Average cost for all types works out at 
between $1,200.and $1,300 per vehicle for 
the 7,300 now ordered, at a total cost of 
over $9 millions. : ¥ 

So well have the Canadian-made units .. 
come through their tests that there are 
excellent prospects that the two Canadian 
factories will be supplying at least a 
portion of the army needs for Australia, 
India, South Africa and other parts of the 
Empire. It is said that even the British 
army is interested to the extent that they 
may buy in Canada. Cost of these units 
in Canada is said to be well below com- 
parable costs for British-made vehicles, 

This may easily prove an important 
factor in easing the war-inspired restric- 
tions on Canada’s large export trade in 
motor vehicles to other parts of the 


"'Companionate Matriage" 


Several features of the work done in 
this instance are noteworthy, The job 
appears to be an outstanding example of 
what officials have termed a “companion- 
ate marriage” between units in the auto- 
mobile industry. For example, General 
Motors is making the transmissions and 
axles for assemblies for all units; Ford is 
making the brakes for them all. Parts 
are interchangeable, so far as possible, 
not only between all types of vehicles in 
use but with ordinary commercial units. 

For example; the transmissions make 
use of gear assemblies in regular use in 
“Maple Leaf” trucks and replacement 
parts will be available wherever there is 
a supply of General Motors"parts any-- 
where in the world. The same thing 
applies to the brake and other assemblies 
being made exclusively by Ford. 

Engines are regular Ford.and Chevro- 
let truck engines. Bodies are being 
made by other companies and are not. 
manufactured by the automobile com- 
panies themselves. Metal parts of the 
bodies, including cowling, body parts, 
fenders and others are interchangeable 
throughout the whole line. 


Secret Tire Design 
Tires are a feature. Made in two sizes 


Goodyear, Goodrich and Firestone, they 
follow a secret British army’design. The 
design permits these tires to: be run, en- 
tirely deflated, for from 50 to 100 miles 
without damage to the tires. Sponge 
rubber pads and cushions from Dunlop 
are used extensively. 

Types being turned out include light 
two-wheel drive trucks, known as 8-cwt. 
and used for carrying light stores, per- 
sonnel or wireless sets; 15-cwt. units, a 
four-wheel drive job, to transport 
heavier loads, as anti-tank 
gun tractors, wireless equipment carriers, 
water tanks, etc; 30-cwt. and three ton 
units, four-wheel drive, used as load car- 


etc.; four-wheel drive gun tractors, used 
to haul field guns, carry gun detachments 

le for the three larger models, 
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British Order 50,000 Tons Extra Nipped {Profit So: 


Newsprint Deal for English Newspapers ete costs, General oe | | hi 
Assures 25-30% Increase in Normal Annual %."it, tte Loslon Bully Bx The Quebec North Shore Paper Company Limited 
Head Office—680 Sherbrooke St. W., Montreéi, P.O, 
Mill at Baie Comeau, P.O. 
Manufacturers of Newsprint for 


~ THE CHICAGO TRIBUNE 
THE NEW YORK DAILY NEWS 
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Scandinavian Trade 
With U.S. Declines 


MONTREAL.—Scandinavia’s pulp 
and paper trade with the United 


States drop sharply in March. 
og figures show total 


‘year and 86,148 tons in March 
year. . 


Narvik Key 


s«| Wood Pulp 


From Oar Own Correspondent 


Newsprint imports into the U. S. a 


from Scandinavia amounted to 


the previous year. With the outbreak 
ofthe war, however, 

abroad began to concentrate on the 
more.profitable pulp exports at the 
sap ingots tothe United Sita 
p ‘imports 

were abnormally high for some 
months, 


and 


new order, therefore, is 


equivalent to over half of Britain's 


current 


t 
British papers foresaw the war 
laid in very heavy supplies, so 


that they have enough to meet 
quirements for at least 


the 


GREAT LAKES 


DIRECTORS 


HON. EARL ROWE 
President 


A. D. COBBAN 
Vice-President 


L. E, ALDRICH 
L. L. BOWYER 
RAY LAWSON 


PAPER COMPANY 


Manufacturers of 


HIGH-GRADE NEWSPRINT 


and 
SULPHITE PULP 


W. J. PALMER 
Cc. B. SHIELDS 
R. G. MEECH, K.C. 


A modern mill affording an. annual 
capacity of 113,000 tons newsprint, 
also excess sulphite mill capacity 
sufficient to provide 15,000. tons an- 


SEN. N. M. PATERSON 


J. E. GEFAELL 
Vice-president in charge 
of sales 


nually of unbleached sulphite pulp 
for export.. 


PAPER MILL AT 


FORT WILLIAM, ONTARIO 


TORONTO OFFICE 
55 YORK STREET 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 
Owning directly or through subsidiary companies, 


mills 


Beaupre, Que. 
Pine Falls, Man. 
Sault Ste. Marie, Ont. 


at 


Iroquois Falls, Ont. 
Smooth 


Rock Falls, Ont. 
Fort William, Ont. 


Port Arthur, Ont. 


-Groundwood Pulp 


Newsprint 


News Sulphite Pulp 


High Grade Bleached Sulphite Pulp 


four months 
on the old basis of consumption and 
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MONTREAL.—Unless Narvik, rail 
orwegian port wi 


northern Sweden, 

shipments of Swedish pulp, serious 

difficulties will be created for Brit- 
paper particular- 


to British 
Situation 


ments and for direct export con- 


th} tinue to be exempted from the 


restrictions, 
The Ministry of Supply announce- 
ment indicates that licenses to sup- 


-| example the requirements of useful 


paper- 
making materials valued at £12.7 mil- 
lions, and paper products valued at 
over £6.3 millions. 


Curtailing Consumption 
The British Paper Control Order 


except under license, during the 
three months period ending June 1, 
1940. The'cut is to 30% of the amount 
supplied during the like period in 
1939, instead of the 60% quota allow- 
+s under Control of Paper Order 

o. 8. 

Licenses already issued to supply 
or convert paper also are reduced 
by 50%. 

Deliveries to Government depart- 


export trade. 

Owners of stocks of paper are ad- 
vised to exercise the utmost. econ- 
omy in their use since it may not be 
possible to sanction further supplies 
when these stocks are exhausted, 

Trend of Prices 

The price of newsprint in the 
United Kingdom markets was in- 
creased to £21 10s. on Abril 1 last, an 
increase of £4 10s. over the preceding 
rate. There will be a further in- 
crease to £25 a ton as from July next. 

Prior to the war, the price of news- 
print paper in the United Kingdom 
was £11 5s. This was increased to £17 
in November and again to £21 10s. on 
April 1. 

The effect of this rise in the price 
of newsprint on publishers’ opera- 
tions is set out in an article in the 
“Financial News” which gays that 
owing to the reduction in size of the 
popular daily, their newsprint bills 
began to rise above pre-war levels 
only when the price reached £18 15s. 


Municipal Reports 


Peterborough, Ont. 


Peterborough, Ont., reports surplus 
of $515 for 1939, which is more 
than” je the 1938 figuré. ‘Relief 
expenditures of $49,825 for 1939 were 
practically the same as in 1938, and 


¢ost was fully financed from current} Gen 


revenue. 

Total debenture debt of almost $3.8 
millions at the end of 1939 is down 
about $338,000 from a og ener 


Tax rate (mills) 
Income and Assessment 
Ended on 


lions is down almost $440,000 from 


1938. 
1940 1939 
Tax rate (mills) 46 47.5 


Years Ended Dec. 31 
1939 1938 


$s 
973,125 4,022,722 


print Bureau requested authority to 
taise prices of newsprint by a 


regular 4 
and foreign customers and take other 
foreign business only as we have the 
capacity.” 


an increase of only 250 francs per | 


metric ton, effective Dec, 1. 
Fantastic Price Rise 


An increase in pulp prices in 
France has been necessitated not 
only by an increase of 18% in prices 
quoted on Scandinavian pulp, but 
by a 950% increase in freight rates, 
a 327% increase in insurance rates. 
and a considerable decrease in the 
france in terms of the Swedish crown. 

The Inter-Ministerial Commission 
of the French Press announced in 
December that all periodicals must 
reduce their sizes so as\to effect a 
saving in paper of at least 25% of 
peacetime consumption. 


Newsprint Mills 


Raise Wages 
Three Rivers Mills Add 
$100;000 to Annual 
Wage Costs 


From Our Own Correspondent 

MONTREAL.—Canadian Interna- 
tional Paper Co, and St. Lawrence 
Paper Mills have put into effect in 
their Three Rivers paper mills cer- 
tain wage adjustments effective May 
2. Other operators have followed 
the same course. 

At the Canadian International mill 
minimum wage paid to unclassified 
workers was increased from 43 cents 
to 45 cents an hour and all pulp and 
paper ratings received an additional 
2 cents if paid on an hourly basis. 

At the St. Lawrence Paper Mills, 
where some categories of labor were 
receiving 40 cents an,hour, the mini- 
mum rate has been raised to 45 cents 
and all workers above this figure 
receive a straight increase of three 
céritsun hour, *” 

The effect of this increase will be 
to increase C.I.P. Mills’ wage bill by 
$50,000 to $55,000 annually, while the 


222 
St: Lawrence Paper Mills expect 


eS | their payroll to advance by $50,000 


22,350,805 23,205,405 
13,496,519 13,938,879 
1,285,440 1,655 
(043,618 3,097,808 
Medicine Hat, Alta, 


Surplus for Medicine Hat, Alta., in 
1939 was $13,206, down over $9,000 


s60|from the previous year. Sinking 


fund was increased by about $70,000, 
fund 


40° | while arrears on the sinking 
892 | were practically unchanged, 


Surplus of $101,624 is reported by 
Calgary for 1939, up over $8,000 from 


tax 
the previous year. Total tax collec- | Tox"; da"** 
includ 


ing arrears, compared 


were equal to 

102.05% of levy, as against 102.15% 
in 1938, 

Total debenture debt at $13.5 mil- 


Accept your De Soto dealer's invitation to relax in the cradled comfort of DeSoto’ 
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License and local taxes (if extra. 
All peioce subject to change withonronnre, 


Income and Assessment 
Years Ended Dec. 31 
1939 1938 


$ 
869,769 
1,630 847,307 
6,961,205 
323,793 
94,318 


780 
4l142+2 41%+2 


Assets and Liabilities 
Total geavte hte one 8kns ose. 76 : 
Total sink, fund ...... Pios'sa0 1,427,007 
Sink. fund arrears ... 043 978,517 


North Battleford, Sask. 
Deficit of $16,707 for North Ba 
ford, Sask., in 1989 was a decrease of 
Total b 
slightly, while sinking fund at $585,- 
617 increased about $31,000. ‘ 
Income and Assessment | 


6,414,097 
61 


annually. 


Paper Mills Directory 


2%/For 1940 Published 


POST’S PAPER MILLS DIRECTORY. 
Published 


This is a directory of pulp and 
paper mills in the United States and 
Canada. It is also a buyers’ guide 
to machinery, equipment and sup- 
plies, and in addition, gives the 
names of mill officials, The products 
of the different pulp and paper mills 
ip Canada are classified and inform- 
ation is given on the daily capacity 
of the mills, equipment, idle mills, 
etc 


The Post Directory is designed for 
ready use, and the information given 
is concise and accurate, The advis- 
ability of listing the mills geograph- 


6jlically is an open question, but it 


would seem by experience to be the 
best one, as practically all directories 
of this type follow the same policy. 

This difficulty has been got 
around by the simple expedient of 
incorporating a complete index, by 


| reference to which one is q 


able to secure all the necessary in- 
formation where a company oper- 
ates more than one mill. The Cana- 
dian material is quite exhaustive and 
appears to be free from errors except 
where the Consolidated Paper Corp’s 
mill at Cap de la Madeleine is listed 


135,194! as being in operation. This mill is 
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still inoperative, 


N. B. 1940 Timber Cut 
To Show Increase 


From Our Own Correspondent 
MONTREAL. — From information. 
now available, the cut from New 
Brunswick Crown Lands of all forms 


logs, pulpwood, pit props, etc., dur- 

ing the year ending Aug. 1, 1940, will 

be equivalent to about 240 million ft. 

board measure, This would be an 

ree 100 million feet over the 
1 


The value of New Brunswick's 
is 


From Our Own Correspondent 

MONTREAL.—Pulp mills report- 
ing to the United States Pulp Pro- 
ducers Association operated at 8544% 
of capacity during March and pro- 
duced 569,846 tons. Bleached sul- 
phate equipment was used to capa- 
city, while demand for unbleached 
sulphate and bleached sulphite 
permitted the use of equipment 
devoted to that type to over 90% of 
capacity rating. 


Scandinavian Paper 
Exports to U.S. Drop 


From Our Own Correspondent 

MONTREAL. of news- 
print paper from the three Scandin- 
avian countries of Finland, Norway, 
and Sweden into the United States 
during March amounted to only 1,853 
tons valued at $68,812. This repre- 
sents a sharp contraction and is the 
lowest monthly trade return reported 
in many years, due to shipping diffi- 
culties from northern Europe to the 
United States and to disruption of 
production by war. 


LIMITLO 


ANGLO-CANADIAN 


PULP AND PAPER MILLS 
LIMITED 


Manufacturers of 


~ NEWSPRINT PAPER 


CAPACITY: 600 TONS DAILY 


OFFICES and MILLS at QUEBEC CITY 


Direct Connection With Both Canadian Railways 
Privately-owned Wharf on Tidewater ‘ 


and Group Insurance 


* Facts About 


‘ 4 
lowey's 

The late Mr. Walter M. 
Lowney originated the 
idea of packing choco- 
lates in sealed boxes. For 
this invention he was 
awarded the Gold Medal 
at the World's Fair in 
Chicago, 1902. 


Over fifty years ago, 
Mr. William C. LePetrie, 
_ then in charge of pro- 
duction and now Vice- 
President of the Com- 
pany, made the first 5c 


chocolate bar. Billions: 


are now sold every year. 


For more than fifty years Walter M. 
Lowney Company have been renowned 
for quality products, They are equally 
renowned for the high. regard they 
have for the welfare of their employees. 
One example of this is the co-operative 
Group Life and’ Group Sickness and 
Accident Insurance Plans now in force. . 
340 employees are covered for a total 
of more thin $400,000 Group Life 
Insurance. 


224 employees are covered for Group 
Sickness and Accident Insurance, the 
benefits aggregating $1,700 per week. 
We are privileged to quote from a 
letter written by Mr.; Edmund Littler, 
President of the Company, to the 
employees: 
“This plan has been adopted after careful 
study, solely in the interests of our 
employees and their families. Our Com- 
pany gladly contributes its share of the 
cost, and we are sure it will be regarded 
as an indication of their appreciation of 


the loyal and efficient services of the 
staff.” - . 


We are pleased to assist executives to formulate plans 
for Group Life Insurance, Group Sickness and Accident 


Hospitelization Benefits, Surgical Fee 


Benefits os well.as Group Retirement Annuity Plans. 


"ALE et 


_. Confederation Life 
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Gifts made in your lifetime are 
regarded at your death as part of 
your estate. If made within a cer- 
tain peri immediately preceding 
your death they may be subject to 
succession duties just as are be- 

uests made by will, The need 
of reporting and making provision 
for succession duties on these gifts 
is discussed in this the ninth ar- 
ticle in a series in The Financial 
Post on “Your Will and Your 


orrext week—General summary 
of points which everyone should 
consider regarding the disposal 
of his estate. 


More subtle, however, are the pro- 
vincial succession duty laws regard- 
ing gifts. 

Whether the individual thinks it 
fair or not, if he has made any gifts 
to relatives in the preferred family 
class in the 20 years preceding his 
death or to remoter relatives or 
friends within 30 years of his death, 
these gifts, in Ontario, are regarded 
as forming part of his estate. In 
Ontario this regulation also applies 
even to gifts from a husband to a 
wife or vice versa within the 20-year 
period. Similar regulations exist in 
most of the other provinces except 
that the period of time varies... Ac- 
cordingly gifts in most of the differ- 
ent jurisdictions in Canada are liable 
to taxation under the succession 
duty legislation. 

This application of succession 
duties to gifts made during a person’s 
lifetime contains quite an element 
of danger for both the estate of the 
deceased and for beneficiaries.. The 
owner of the estate may consider suc- 
cession duties very unfair and may 
deliberately omit reporting in his 
will any gifts made in his lifetime. 
most cases taxable gifts made in the} Then again, others, either through 
lifetime of an individual are dealt/ ignorance or neglect may overlook 
with during his lifetime, they may/or forget to report them. In such 
be overlooked. In such case if the/ cases no provision would be made 
omission is discovered after his|for paying the succession duties on 
death, the gift tax becomes a charge this part of the estate. 
against his estate, and would be Beneficiary May Have to Pay 
assessed against it. Whilesuchatax| The government officials however 
may appear unjust to many people! are good investigators and eventu- 
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In your younger days you were 

robably taught that it was more 
plessed to give than to receive. The 
lw in Canada and the different 
provinces goes one better and says 
you must pay for the privilege of 
giving. Gift taxes are something that 
has to be reckoned with not only 
during your lifetime but after your 
death. 

The Income War Tax Act of the 
Dominion imposes a tax on gifts 
made in the year covered by each 
income tax return provided they are 
over a certain value. There are, of 
course, certain exceptions and ex- 
emptions. These taxes, however, are 
due and must be paid at the time 
the income tax is paid in each year. 
if the taxpayer does not pay up he 
is likely in due course to be notified 
py the income tax authorities of his 
oversight. The penalty involved will 
be assessed against him. While in 


You can give no finer expression 
to your love for those who are 
dearest to you than by making a 
Will which contains wise provi- 
sions for their future mainten- 
ance and protection. May we 
suggest a confidential discussion 
with one of our estates officers? 


‘THE ROYAL TRUST 
| COMPANY 


Established 1870 
5-YEAR DEBENTURES ISSUED 
Deposits and Debentures (31 Dec., 1939), $11,793,464 
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The High Cost of doing 
without a Trust Company 


Analysis of 10,000 estates, some ad- 
ministered by individuals, and some by trust 
companies, tells a significant story. 


Settlement costs (debts, taxes, fees, etc. 
were lower with the trust companies than wi 
the individual executors. For every $1,870 used 
by trust companies in making the settlements, 
$2,150 was used by individual executors. 


The real question is: How much will it 
cost my estate if I fail to employ a Trust 
Company? 
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given within the period of time men- 
tioned for the two classes of bene- 
ficiaries, it is part of the estate for 
succession duty purposes, 

Most people making a will, it has 
been pointed out in a previous arti- 
cle, provide for succession duties so 
that their beneficiaries will enter 
into their bequests free of any claim 
for duty. 

But gifts are apt to be forgotten. 

The law however squarely places 
on the beneficiaries as well as the 
trustees or executors of the estate, 
the responsibility of reporting all 
gifts made or received within the 
periods designated in the jurisdic- 
tion concerned. More than that, a 
time limit of three months is set in 
which each beneficiary as well as the 
executor or trustee must report all 
gifts made during the lifetime of the 
deceased. If this report is not made 
in the specified period, the law pro- 
vides certain penalties. If payment 
is not made for several years, the 
fine imposed might exceed the value 
of the gift itself, 

An instance of how strict the 
authorities are, as regards gift duties 
is seen in the revision of the Ontario 
Succession Duties Act last year 
which, as noted previously, makes 
even gifts between husband and 
wife subject to succession duty tax. 


Exemptions 


There are, however, a number of 
exemptions allowed. 
For instance: 


Any non-commutable annuity 
paid for by the deceased in his or 
her lifetime, payable to wife or 
dependent father or mother, sicter 
or brother or child of the deceased, 
after he is dead. The amount of 
such exempt annuities is limited to 
$1,200 to any one person with a 
total of $2,400 a year. 

Gifts to the Dominion, Provincial 
or any Municipal government. ‘ 

Gifts in the lifetime of a testator 
for religious, charitable or educa- 
tional purposes, A proviso, how- 
ever, is included in this case in 
Ontario that exemption will be 
allowed only up to 50% of the 
value of the estate passing On a 
person’s death. In Nova Scotia a 
limit of $25,000 is set. 

Gifts to the Canadian Red Cross 
and the National Institute for the 
Blind are also exempted. 

Property not exceeding $1,000 in 
value given to anyone in the stran- 
ger class who has been in the emp 


pete e dgeeased for five years re. ll 


Property not exceeding $500 given 
in a lifetime or by will to any 
person. 

An annuity of life interest not 
exceeding $100 a year in value given 
to any one person provided that this 
is the only property which that 
individual will receive. 


Included in Total Value 


Whether gifts come in the class 
of exemptions or not they are often 
included in the whole estate for the 
purposes of valuing the assets for 
succession duties. This has the 
effect sometimes of raising the estate 
into a higher bracket for tax. 

The application of succession 
duties to gifts makes legal advice 
and consultation with taxing author- 


* | ities highly desirable. The fact that 


there is considerable variation in the 
laws between the different provinces 
and that there is no reciprocity be- 
tween the different jurisdictions 
with regard to succession duties adds 
to the need of such consultation. 

Usually the necessary assistance 
can be had from a lawyer or a quali- 
fied trust company officer. 


Your I 
3 What We Do: 
1. Give information on Canadian securities 
to Financial Post subscribers. ; 
2. oe anonymously letters of general 
facts rather than opinions. 


Three-cent stamp and address label from subscriber’: 
enclosed, Address letters to The Financial Post, 481 Us 


'Dosco 

I hold some shares in Dominion 
Steel and Coal Corp, I bought these 
a few weeks ago but to date they 
have not shown any appreciation 
in value and I would like to know 
whether you think it worth while 
holding on to this stock. 


If you are looking for a long-term 
investment, with the possibility of 
both, capital ae ‘and in- 
come, then the B stock of Dominion 
Steel & Coal Corp. would appear to 
offer possibilities, However, we 
would gather from the tone of your 
letter that you are looking for a 
speculative type of investment which 
is going to give you an immediate 
and large profit. Unfortunately such 
stocks are rare. 

Basically the position of Dosco is 
sound, Over the past several years 
the company has set up a splendid 
record in the way of cutting down 
floating debt, improving working 
capital, bettering plant facilities and 
increasing production. There is no 
question but that the company has 
been able to accomplish a great deal 
of progress and it is now in the 
position where, given the business, 
the company can set up satisfactory 
earnings back of its capital stock. 

As a.long-term investment, Dosco 
stock is favored. Over a period the 
holder should do well; probably bet- 
ter than the investor who gets in and 
out of a stock with the hope of mak- 
ing a rapid profit. 


Cons. Paper 
I hold common shares of Con- 
solidated Paper Co. What are the 
prospects for the holders of this 
class of stock? 


While the gross operating profit 
of Consolidated Paper Corp. was up 
in 1939, because of bond and deben- 
ture interest, net profit was closely 
comparable with 1938. 


ments were made with bondholders’ 


in 1936 that interest on the bonds 
and debentures was to accrue from 
July 2, 1939. This interest appeared 
for the first time in the 1939 balance 
sheet. The trust deed amendment 


provides that interest may be paid in | Port. 


cash or shares of capital stock, or 
probably both. 

The first year’s interest is payable 
on July 2 of the current year, and 
it is indicated that the payment wiil 
be met by the issue of capital stock. 
Payment in cash would constitute 
a fairly heavy drain on the com- 
pany’s resources, In paying fixed 
charges by means of capital stock. 
capitalization of the company has 
gone up steadily. This will conse- 
quently mean much less for the 
equity holders if the company is 
able to establish any earning power. 
It would appear that~ operations 
would have to be considerably in- 
creased from present levels before 
anything is available for common 
stockholders. 


Massey-Harris 
Will you please favor us with an 
opinion as to the investment mer- 
its of 4%% first mortgage bonds 
of Massey-Harris Co.? 


_—__ . 

The 4%% first mortgage bonds of 
Massey-Harris Co. can hardly be 
ranked among the highest grade of 
Canadian industrial securities, but 
appear reasonably well secured from 
the standpoint of assets and earnings. 

In the year ended Nov. 30, 1939, 
interest on these bonds was earned 
3.33 times, and in the preceding year 
four times after depreciation, bad 
debts and contingent reserves. The 
company will probably have to go 
through some kind of a reorganiza- 
tion eventually to eliminate the 
large deficit from its balance sheet 
and pave the way for resumption of 
dividends on its preferred shares. 
This, however, should not affect the 
bondholders in any way. 

Massey-Harris Co, is the largest 
maker of farm implements in the 
British Empire. Its business is div- 


Industrial, Engineering 
Construction in Lead © 


Spectacular Increases in? 


Both Types of Building 
Shown for April 


Industrial and engineering types 
of construction projects hold the 
lead in returns for new activity for 
both April and the first four months 
of the year, Construction contract 
award totals of MacLean Building 
Reports show industrial building in 
April was over five times volume in 
the same month last year, and in the 
past four months the total has nearly 
quadrupled. 

Largely owing to inclusion of the 
Ontario Hydro-Electric Commission 
project for a transmission line across 
eastern Ontario, estimated to mean 
an ultimate total outlay of $6 mil- 
lions, engineering construction start- 
ed in April was nearly six times 
greater than a year ago, and the 
four-month figure is up 118%. 

Residential and Commercial 

Operations in the residential and 
commercial construction fields, 
while not showing such spectacular 
gains, are holding at encouraging 
levels. Contract awards in the busi- 
ness building classification in April 
spurted 37% and cumulative for the 
year to date is 41% up. Construction 
of dwellings and apartments has 
irae See str 
cumulative for the seegeraiaerth 
period is now only 14% behind 1939. 

The gain in April was contributed 
chiefly by inereases in totals for On- 
tario, Quebec, Nova Scotia, 


Current Trends 
Of Construction 


Trends of construction activity 
in Canada last month, broken down’ 
according to chief categories of 
projects started, are shown in the 
following tabulation by The Finan- 
cial Post from the monthly building 
statistics of MacLean Building 
Reports. 

CONSTRUCTION CONTRACTS 
AWARDED. 


Details of April Awards 
——-Ap 
1940 _ 


943,400 558,400 
088,900 5,236,600 
5,795,000 

480,000 


341,300 
164,600 
308,600 


rtments obspek 
Residences 


Total residential 6,030,300 
448,100 
380,400 
812,000 
440,700 526,900 
685,600 388,500 
seesee . 358,700 806,900 
Stores ...+s++e+008 1,040,300 645 


4. Select lists of 


ided roughly about one third in Can- 
ada, one third in the United States 
and the third in various 


company has already obtained a 
small amount of war orders, includ- 
ing a contract to make wings and 
tails for several hundred Avro An- 
son airplanes. This has made neces- 
sary the reopening of a plant at Wes- 
ton which has been closed for many 
years. 


Alberta Bonds 


I am holding Alberta bonds, and 
as I would like to cash some of 
the coupons, I would like to know 
what the status of my claim for 
arrears of interest would be in any 
future settlement. 

In the Oct., 1936, bulletin of the 
Investment Dealers Association of 
Canada opinion of legal counsel was 
published on the question of whether 
acceptance at the reduced rate of 
interest on Alberta bonds constitut- 
ed admission that the amount re- 
ceived discharged fully the prov- 
ince’s obligation. That opinion was 
to the effect that acceptance of the 
reduced rate did mean that the 
bondholders accepted the partial 
payment in full settlement. It is also 
the opinion of the Alberta Bond- 
holders’ Committee that bondhold- 
ers accepting payment at the arbi- 
trary rate give up their positions 
in any future settlements of agrears, 
There are conflicting views on what 
steps should be taken in regard to 
the interest payments at the present 
time. With the Aberhart Govern- 
ment back in power, there is little 
likelihood that Alberta will experi- 
ence & change of heart, On the other 
hand, report of the Rowell-Sirois 
Commission may deal with this sub- 
ject. It may be to the bondholders’ 
advantage to wait and see what 
comes out of the Commission's re- 


The bondholders’ stand must 
naturally be governed by his own 
peculiar circumstances. If he is in 
need of funds, he will be more in- 
clined to accept the 50% rate. 


Consumers’ Gas 


We would like your opinion re- 
garding the purchase of Con- 
sumers’ Gas Co. stock for an estate. 
How low did the capital stock go 
in price during the depression? 


Prior to the depression of the 
1930's, the all-time high for the pres- 
ent stock of Consumers’ Gas Co. of 
Toronto, was $210 a share in 1928. 
In 1932, the stock sold as low as $142 
a share, recovering to $200 in 1934 
and to $211 in 1937. . 

Outbreak of war last September, 
brought a sharp drop in price of this 
stock to $150 a share. Currently, it 
is quoted around $170.. 

This company has one of the 
longest-term dividend records in 
Canada, going back continuously to 
1848. Currently it is paying $10 a 
share each year, a rate which has 
been maintained since 1874. 

By its charter, the company is lim- 
ited to this 10% annual dividend, 
with a provision that gas prices may 
be increased to yield revenues ade- 
quate to replace reserve funds and 
pay regular dividends. 

Trend of net profits in recent years 
has been stable. For this year, we 
understand sales have been main- 
tained at approximately last year’s 
levels, but difficulty is being felt 
from higher costs of materials. Prin- 
cipal change in this connection is 
in cost of coal, all of which has to be 
imported from the United States. 

A factor against companies such as 
this during wartime, is the likeli- 
hood that costs of operations will 
rise and the probability that diffi- 
culty will be experienced in adjust- 
ing selling prices to allow for the 
higher cost factors. 


International Pete 
Could you kindly advise me on 
prospects of International Petro- 
-leum Co.? 

International Petroleum officials 
tell The Financial Post prospects 
for 1940 are definitely better than for 
last year, Chief factor in this is that 
the company will have increased 
quantities of oil to market. 

Increase will largely come from 
new areas opening up in Venezuela. 
In Colombia, output is likely to con- 


CITIES RISE 


Saving 
Savings of thrifty people like you and 
your neighbor built the city in which 
you live... its homes, Its factories, its 
great buildings. Since 1855, the 
Caneda Permanent has been helping 
people to save, and has been pro- 
viding the funds which make construc- 
tion possible. ‘Firm faith in Canada, 
coupled with sound judgment, still 
governs the policy of the Cancde 
Permanent, It Is ready to serve YOU, 


CANADA 
Mari aah 
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hvestments 
What We Don’t Do: 
1. Answer enquiries of non-subscribers. 


2, Answer enquiries on foreign securities. 
3. Reply by telephone or telegraph. 


securities; express opin- 


ions; of make forecasts. 


of The Financial Post must be 
niversity Ave., Toronto 2. 


tinue at the capacity of the handling 
facilities. In Peru, recent explora- 
tions have given reason to believe 
that extensions to oil fields there 
will counteract the tendency to- 
ward declining output in presently 
producing fields. 

So far, the war has had little or no 
effect on the price of crude petrol- 
eum, or demand for it from Europe. 
It may have halted the former tend- 
ency toward lower prices, but this 
is about as much as can be said. 

When International Petroleum’s 
Sa apc eho 

. appears, it will re large 
changes in the company’s position, 
which it is not easy to estimate at 
present. The company omitted the 
customary extra dividends with the 
1939 payments. Maintenance of the 
$1.50 a share annual rate, however, 
would give an excellent yield on the 
basis of prevailing prices. 


| English Electric 


What are the chances for regu- 
lar dividends on the class B stock 
of English Electric Co.? 

Last year, English Electric Co. of 
Canada experienced a sharp contrac- 
tion in earnings, and net profits were 
not sufficient to cover the $2.50 a 
share dividends being paid on the 
class A shares which rank ahead 
of your class B stock. In only two 
of the past ten years has the com- 
pany had earnings available for this 
stock. 

There has been .some progress 
made in reducing the number of 
class A shares outstanding over the 
past three years. This may eventu- 
ally bring closer the time when class 
B shares will be able to share in 
earnings. 

Currently, it would seem that the 
outlook for this company is excel- 
lent. In common with makers of 
most types of machinery, the com- 
pany experienced a marked im- 
provement in orders during the last 
quarter of 1939 and benefits from 
this increased business will be shown 
this year. Such a condition is likely 
to continue so long as the war con- 
tinues in its present fashion. 


Candn. Cordage 


Can you tell me what happened 
to Canadian Cordage and Manu- 
facturing Co? 

It is our understanding that shares 
of Canadian Cordage and Manufac- 
turing Company are worthless. Our 
records show that this company went 
into liquidation some time in 1907 
or shortly afterwards. 

Assets were taken over by the 
Bank of Ottawa and we believe that 
there was nothing left for share- 
holders. If you-wish to check “fur« 
ther on this, you might communicate 
with the head office of the Bank of 
Nova Scotia, which took over the 
Bank of Ottawa in 1919. 
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Park 


BY-DACK 


Inde 


ORTHY of thorough- 

breds is this product 
_of Dack craftsmanship— 
the “Hyde Park’. Com- 
bining unusually smazt 
cut and correct fitting 
qualities, thig model is 
available, ready to wear, 
in brown or black im- 
ported calf; also made- 
to-measure. 
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73 KING STREET WEST, TORONTO 


Addressograph 


handles every office job with 
speed, accuracy and economy 


Today more than ever before, good 
management and patriotism call for the 
thrifty operation of every business. By 
the use of Addressograph you can save 
money and time on the clerical and 
accounting work involved in the handling 


of your payroll. 


Addressograph simplifies routine, assures 
accuracy, streamlines the entire payroll 
procedure by eliminating waste motion. 
It saves hours week after week, month 
after month in many departments of many 
businesses throughout Canada. 


You can use Addressegraph to 
advantage in such work as 
Advertising ® Collecting ® Customer Lists ® 
Employee Records ® Instalment Accounts ® 
Inventory ® Manufacturing © Membership 
® Orders ® Payroll © Prospect Lists ® 
Publication Lists © Sales Promotion ® 
Shipping ® Social Service * Stockholders ® 
. Assessment Records ® Motor Vehicle 

Registration ® Public Service Bills ® Relief 
® Tax Collection ® Voters’ Lists 


There is an ADDRESSOGRAPH man neat you: who will be glad to explai 
how easily. and econontically ADDRESSOGRAPH METHODS can be appli 


to your payroll 
business. 
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owiwWineries .---. 425¢ May 28 
Con. Wiest Coal a$1.50 June 
r nglo Inv. .. *?$1 June 
= oat . eeeee $1.25 June 1 
Dunlop Tire, P- ++ 624ec June 29 
Dominion Coal, pf. 38¢ July 2 
Dom Bridge . 30c May 15 
Dome Mines ....+» #50c July 20 
fast Malartic .. .. %10c June 1! 
Extension Oil ...+ 1%c May 20 
Electrolux . . *30c June ls 
ford Motor, A,B. 25¢ June 15 
Gen. Steel W.. Pp. - $1.75 May 20 
Do., participating 25¢ May 20 May i 
Granby Cons. .... #25¢ June 1 
Gurd, Chas.. pf. ... $1.75 May 15 
Hallnor Mines ....  15¢ June 1 
Hayes Steel, pf. *$1.20 June 22 
Hedley Mascot G. ... 2¢ May 15 
Hudson's B., c. 1+1'e%e June 10 
Hudson’s B., pf. .. 242% July 1 
Hud. Bay Min $1 June 10 
ollinger Cons. .... 5c May20 Ma 
nter. Nickel, c. .. t50c June 29 
land Mtn. M. . Be May 15 
ntern. Holdings. c 0c May 15 
sxblaw Groc., Inc. #20c June 1 
60c June 1 
$1.75 June 1 
2c June 1! 
h Mc .ccans, a oe “ 
blaw Groc., A, B 25c June 
“oan ..eeee 12%c June 1 
Magnet Cons. M... %5¢ May 15 
McIntyre Pore. .. *#50c June 1 
Do. ..cccccccrcce 1500 Sept. & 
Montreal Cottons... $1 June 15 
Do., pref. ....+++ $1.7 
Noranda Mines .... i 
Nat. Biscuit ‘ July 15 
Do., pref. ....++ #$1.75 May 31 
N. S. Light, pf. .. $1.50 June 1 
Ontario Steel, p. .. $1.75 May 15 
Penmans ......... 75¢ May 15 
Pressed Metals .... f25c June 1 
Pamour Porc. ..... 6c June 1 
Quebec Power ; 25c May 15 
Provincial Bank .. $1.50 June 1 
Placer. Devel. a60c June 10 
Rolland Paper ....  15c May15 
Do., pref. .......$1.50 June 1 
Royal Bank . $2 June 1 
Shawinigan W. ... 22c May 15 
South. Can. Pwr. . 20c May 15 
South. Am. Gold .. ¢10c May 16 
Stuart. D. A., Oil, p. 20¢ June 1 
Sher. Williams, p. $1.75 July 2 
Do.. arrears ..... $1.75 July 2 Junel5 
Syivanite Gold .. 15e June29 May ili 
Tor. Elevators, pf.. 66c June 7 May 21 
Toburn Gold .. 24+2¢ May 22 Apr. 22 
United Corp., A .... 37¢ May 15 
Union Gas ........ 20¢ June15 May 20 
Do., extra .. ..-. 20c Junel5 May 20 
Un. Gold Eq., st.c. 6c Junel5 June 5 
United Steel, pf... 75c May 1 Apr. 27 
Walker-Good. ....... $1 Junel5 May 24 
-. 25c Junel5 May 24 
25e July 1 June 15 
0., 25c Oct. 1 Sept. 14 
Wr.-Hargreaves #10c+5c July 2 May 22 
+Payable in U.S. funds. fInitial. 
*60c for 1939 and 60c for 1940. 
*Distribution from land sales account; 
not subject to income tax. 
alnterim. 


~ DIVIDEND NOTICES 


CANADIAN WINERIES 
LIMITED 


DIVIDEND 


Notice is hereby given that a divi- 
dend of twenty-five cents (25c) per 
share has been declared on the 
shares of this Company, payable Ma 
28th, 1940, to shareholders of reco 
+ close of business on May 15th, 


Crow's Nest 


Apr. 30 


By order of the Board. 
H. C. UPPER, 
Secretary. 
Dated at Toronto, May 3rd, 1940. 


Associated Breweries of 
Canada Limited 
DIVIDEND NOTICE 


NOTICE IS HEREBY GIVEN that 
@ Quarterly Dividend (No. 47) of 
1%% upon the outstanding Pre- 
ferred shares of the Company has 
been declared, payable on the First 
day of July, 1940, to Shareholders of 
record at the close of business on the 
Fifteenth day of June, 1940. 

NOTICE IS ALSO GIVEN that a 

uarterly Dividend (No. 44) of 
Twenty-five Cents per share on the 
No Par Value Common shares of the 
Company, issued and outstanding, 
has been declared, pa able on the 
Twenty-ninth day of June, 1940, to 
Shareholders of record at the close 
of business on the Fifteenth day of 
June, 1940, 

By Order of the Board, 

I. N. WILSON, 

i Treasurer. 
Calgary, Alberta, 
April 30th, 1940. 


THE MONTREAL 
COTTONS LIMITED 


TNOTICE IS HEREBY GIVEN 
HAT A QUARTERLY DIVIDEND 
OF ONE AND THREE QUARTERS 
PER CENT (1%%), being at the 
Tate of Seven per cent (7%) per 
annum, has been declared upon The 
Preferred Stock of the Company, and 
cheques will be mailed on the fif- 
jeenth day of June next to share- 
polders of record at the close of 

usiness on the 3lst day of May, 1040. 
By Order & the Bo 


HAS, G 
oe ii Secretary-Treasurer. 
alleyfield, April 30th, 1940. 


THE MONTREAL 
COTTONS LIMITED 


7NOTICE IS HEREBY G 
HAT A DIVIDEND OF ONE 
CENT (1%) has been declared upon 
Common Stock of the pany, 

and cheques will be ma’ on the 
fifteenth day of J share- 
neae a ae ee ae Sean a 

Ss On e a i 

By Order of the Board ” 

CHAS 


a ee ee mae 
Total of $26,000 par value of 6% 
mortgage bonds 


Net profit 
Less: Pref. di 


Surplus for year *23,748 


77.511 
53,769 


$3. 
7.00 
1939 
s 
699,9: 
88,1 


—_— 


Working Capital 
1940 


Current assets oo 
Current liabilities .... 


Working capital ..... "608,232 


Canadian Cottons 
Canadian Cottons Ltd. financial 
statement for the year ended March 


31, 1940, shows a sharp expansion 
both in gross and net income. Gross 


§ | revenue from all sources amounted 


to $2,015,520, as against $912,401 in 
1939. Net profits were equivalent 
to $13.48 a share on the common 
stock, as against a deficit of $3.80 a 
share the year before, an overall 
improvement of $17.28 a share. 

The marked improvement in earn- 


6 
ing power enabled the company to 


pay a bonus of $2 a share on the 
common stock. At the same time 
employees’ basic wage wag alg- 
mented by two wage premiums 
amounting to 10%. 

Reflecting the improvement in 
earnings, the balance sheet shows a 
marked improvement in position. 
Net working capital at around $6.5 
millions shows an increase of nearly 
$1 million over the year before, A 
changé in the method of accounting 
is seen in this year’s statement, the 


7| reserves for depreciation and ob- 


brought back into 


- | amount to around $15.3 millions. 


In the report to the shareholders 
it is pointed out that while the com- 
pany hag been co-operating to the 
TTD 


DIVIDEND NOTICES 


The Royal Bank of Canada 


DIVIDEND NO. 211 
OTICE is hereby given that a 
dividend of two per cent. 
(being at the rate of eight per 
cent. per annum) upon the paid-up 
capital stock of this bank has been 
declared for the current quarter 
and will be payable at the bank 
and its branches on and after 
Saturday, the first day of June 
next, to shareholders of record at 
the close of business on the 30th 

day of April, 1940. 
By order of the Board. 
8. G. DOBSON, 


General Manager. 
Montreal, Que., April 16, 1940. 


The Bank of Toronto 
Dividend No. 235 


Notice is hereby given that a 
Dividend of Two and One-half per 
cent upon the Paid-up Capital Stock 
of this bank has been declared for 


the current quarter, and the same/ the 


will be payable at the bank and its 
branches on and after the first day 
of June next, to shareholders of 
record on May 15th, 1940, 

By Order of the Board. 


F. H. MARSH, 
General Manager. 


DIVIDEND NOTICE 


Commoil Limited 


OTICE is herely given 
that an Interim Div. d 
of le per share has been de- 
clared on the outstan no 


eae of business, May 15th, 


The transfer books of the 
Company will not be closed. 


By Order of the Board, 
G. J. McKAY, 
April 26th, 1940. Secretary. 


NOTICE OF DIVIDEND NO. 
‘AKE NOTICE that a 


terly Dividend of 6% (ie, five 
the outstanding 
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Total fund * 
wana adjust.t one 
Net profit ehteeee settee 
: Dividends: 
Pfd. diva. eeeeeeeeee 


divd. 
bonus eeeeeeee 54 


Executive & legal .. 
Bad debte 


«| Britain Buys 


,127 6,470,189 
2,241,045 951,689 


+ 6,484,682 5,518,500 


Balance Sheet Chgagee 
1m 1939 

Cash +» 1,616,308 225,552 
Accts. receivable ..... 1.416,004 Sis 
18,069,161 17,845,121 
245,007 | kc aes 


Canada Dry Ginger Ale, Inc., re- 
ports 61% increase in net profit for 
the six months ended March 31, 
1940, compared with six months end- 
ed March 31, 1939. 

The Canadian subsidiary accounts 
for about 7.7% of net figure, after 
converting the Canadianincome into 
U. S. dollars at the prevailing rates 
of exchange. The unrealized 

ng from conversion of Canadian 

ts and liabilities has been 
charged to earned surplus. 

nsolidated Ineome Account 

Six Months Ended March 31 

oe 1980 

8,816,662 17,650,552 

Less: Allowances...... 380,006 189,788 


8,456,995 7,460,763 
4,190,826 3,746,719 


soe 4,257,100 3,714,044 
ete. .... 3,767,039 3,391,182 


489,230 322,862 
43,906 9 

3,261 

102,177 


9,465 
57.112 
*265,674 


163,404 


*427,698 
184,911 
90.70 $0.43 


Morrison Brass 


Morrison Brass Corp., Toronto, 
ienced a “substantial decline in 
aie as compared with 1938” for the 
first t months of last year, states 
dent, Follow- 


company’ produ 

offset much of the poor business of 
the early eight months of the year. 
Sales in industrial products for the 
first quarter of 1940 continued at a 
“very satisfactory level,” although 
not quite maintaining the high level 
of the closing months of 1939. Net 
loss for 1939 was $3,169 against $1,246 
for 1938. 

The company has recently added 
exclusive Canadian rights to certain 
Cockburn-MacNicoll patented mar- 
ine valves which will be sold under 
the trade name of “Canadian Cock- 
burn-Morrison Type.” This product 
rounds out the company’s line of 


DIVIDEND NOTICES 


NOTICE OF AL GENERAL 
MEETING 


Vulcan Oils Limited 


TAKE NOTICE that the Annual 
General Mee of the ae 


of ten o’clock in the forenoon, for the 

urpose of receiving and consider- 

g the report of the Directors, the 

Auditors’ report for the past year, 
e 


lection of Direc the appoint- 
ment of Auditors, an to ct 


such other Business as may properly 
come before the meeting. 

DATED at the Town of Vulcan in 
the Province of Alberta, this 4th day 
° 


4 
By Order of the Board of Directors. 
FRANK R. FREEZE, 
Secretary. 


United Amusement Cor- 
poration Limited 


Common Dividends Nos, A33 & B27 
Notice is hereby given that a divi- 
d of 40c sore Ses been Se. 
c ou Capi 
Suckvof the Company tor 
She $8 Ses tan ta 
on 

a ee 


By Order of the Board. 
‘ W. H. MANNARD, 
Secretary-Treasurer, 


BRITISH AMERICAN OIL 


For War 


(Continued from page 9) 


munitions which would be of little 
or no value or interest to this coun- 
try at war’s end. 

Until about last December, most 
of the orders placed were “educa- 
tional.” Since then, “regular” busi- 
ness has been placed at a gradually 
increasing tempo, “Regular” business 
means confirmation on a yearly con- 
tract for so many units per week. 
Depending on the type of war, Cana- 
dian manufacturers can be assured of 
a substantial volume of business if, as 
and when the need develops, 


Switch to Canada 


The announcement a few weeks ago 
that an additional $25 millions of 
business would shortly be placed in 
Canada (of which half would be for 
shells) coincided with the release by 
the U. S. (Government of latest air- 
craft types for Allied use. It also 
coincided with the outbreak of the 


loss | new war in Scandinavia. Both these 


developments are thought to have 
had some bearing on the increased 
Canadian purchasing. 

For instance, with the way cleared 


‘-|for a heavy buying programme of 


aircraft in the U. S. it is natural that 
in order to conserve its U. S, dollars 
for this purpose, the British would 
turn more readily to Canada for 
munitions and supply items more 
readily available in this country. 
Buying tempo will naturally be in- 
creased with any opening up of de- 
structive warfare such as-appeared 


389 | likely at the time of the Scandina- 


vian blitzkrieg. 

In some quarters it has been sug- 
gested that more aircraft business 
has not gone to Canada because 
U. S. policy has been against encour- 
agement in Canada of a full-fledged 
aircraft manufacturing industry 
which might eventually compete 
with home production in export and 
especially Empire export markets. 
This is not denied. 

The answer given, however, is that 
although one or two Canadian firms 
have been given licenses to manu- 
fatture ‘the U. S* machines in Can- 
ada, one stipulation which U. S. 
manufacturers have made in per- 
mitting the newest types of aircraft 
to be purchased by the Allies is that 
these planes must be manufactured 
in the United States. 

Some British planes have been 
licensed for manufacture in Canada 
but the lack of facilities for engine 
production is cited as one reason 
why more of this type of business has 
not been placed in thig country. 

Prices Must Be “Right” 

Although the B.S.B. is admittedly 
partial to placing business in Canada 
whefever possible, there will be no 
clear sailing for Canadian manufac- 
turers unless they can “deliver the 
goods. “For instance, one Canadian 
plant was given an educational order 
for a certain item a few months ago. 
Recently a larger order was given, 
not to the Canadian but to a U. S. 
manufacturer. The Canadian was 
naturally disappointed. 

Since the U. S. price for a larger 
quantity was so much lower than the 
Canadian price the Board had 
no alternative. Apparently the 
Board has, on occasion, been dis- 
appointed with “quantity” prices of 
Canadian manufacturers given after 
they have had a chance to work out 
costs on educational orders. 

$450 Millions of Business 

For the first year of war it is esti- 
mated that Britain will purchase in 
Canada some $450 millions of goods. 
This is an increase of about $200 mil- 
lions over co peacetime 
purchases, when re-exports are sub- 
a This war total is divided as 

ows: 


Millions 
Aircraft and finished munitions .. $100 
Wheat and eteeeteetecteeeee 100 
Bacon shee eee assesses teetetesertere 50 
Other foodstuffs seeeeebeceeceteeee 
Metals ...ccccccscesceseccsccoceess 100 


Wheat 
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Seedeeerereceree 
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Movement 


Down Lakes 


Proceeding Steadily 
Some Buying For Neutral Countries But Strong 
Market Trends Lacking ~ Chicago Sensitive 


to New Crops 


Our Own 


From Correspondent 

WINNIPEG.—Although movement of wheat down the lakes from 
Port Arthur-and Fort William ‘is proceeding at a steady rate and 
overseas shipments continue to be made in substantial volume, the 
trade has lacked special features. British forward buying has not 
been notable for quantity and although takings for Belgium end 
Holland have continued, buying from that direction has not seemed 
especially urgent. The tendency appears to make commitments only 
when tonnage is actually in sight to move grain overseas. There is 
interest in the reported movement of Sonie Australian wheat in 
American bottoms for transshipment at American ports for Great 
Britain but information on quantities is lacking. 


U, S. Factors 

Fluctuations in wheat prices in 
Winnipeg, although narrow, have 
for a long time depended upon price 
movements at Chicago. That con- 
tinues to be the case, although the 
connection between the two mar- 
kets is rather a more sympathetic 
than a competitive one, as United 
States wheat is kept from ordinary 
commercial export by high prices 
prevailing there, while at the same 
time there is no likelihood of any 
wheat imports into that country 
during the next crop year. Influ- 
ences affecting American prices are 
consequently a matter of concern 
in Canada. 

It might have been expected that 
intensification of the war due to the 
German invasion of Scandinavia 
and the threat of extension to the 
Mediterranean would have ad- 
vanced prices at Chicago, as the 
market there had previously shown 
a good deal of sensitiveness to war 
news. But Chicago has been ex- 
periencing a reaction from fears of 
crop damage, a reaction which 
might be considered seasonal. 

The growing season for winter 
wheat is now in full swing, with 
seeding in the spring wheat belt 
close to completion. Bad news 
about the winter wheat crop has 
been fully discounted for the time 
being and, unless late frosts or re- 
newed drought conditions make 
matters worse again, the mere fact 
of growth is likely to make things 
look somewhat better day by day in 
the winter wheat states. Alarms 
about adverse conditions in the 
spring wheat belt may develop 
later, but once the crop is in the 
ground, with enough moisture to 
ensure germination, these need not 
be expected to develop for some 
time. Then it must be remembered 
that the United States is certain to 
end the crop year with a Very large 
carryover, much of which is bound 
to be in commercial channels, so the 
domestic market, between now and 
the advent of a new crop, has a 
considerable burden to carry. 


Balkan Possibilities 
Possibility of outbreak of war in 
the Balkans and the closing of the 
Mediterranean to British shipping 
serve to emphasize once again the 


importance to Great Britain of the | 


wheat reserves in Canada, More 
importance might have been paid 
to the possibility of Black Sea 
wheat shipments being shut off 
from western Europe except for the 
fact that previously it had appeared 
that such shipments might in any 
event not be important during the 
next crop year. Wheat yields much 
lower than average are now antici- 
pated in Balkan countries, owing to 
unfavorable winter weather. Mar- 
ket supplies are likely to be further 
reduced by the tendency of peasants 
to hoard supplies in anticipation of 
trouble, while food production in 
all Balkan countries is likely to be 
curtailed by the number of men un- 
der arms, even if actual hostilities 
in that area do not develop. 
o © = 


World Stocks 
The United States Department of 
Agriculture now estimates that the 
world wheat carryover at July 1, 
1940, will’.be 1,433 million bushels, 
as compared with 1,189 millions last 
year, and 509 million bushels the 
year, These figures ex- 
clude Russia and China, 
War conditions make statistics of 
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governments at the outbreak of the 
war, or of the inroads that may have 
been made on such stocks since that 
time. . , 
General expectation is that the 
world supply of wheat during the 
next crop year is likely, in spite of 
the increased carryover, to be less 
than supplies available during the 
current year. Besides an inévitable 
falling off in United States winter 
wheat production, the outlook over 
practically all Europe is for a wheat 


U.S. Loan Wheat 

United States farmers who had 
borrowed from Federal Government 
on their wheat, and had not paid 
off loans by April 30, must now sur- 
render the wheat to the Commodity 
Credit Corporation. A pool will be 
conducted by that body, which will 
sell wheat according to its discretion, 
and will prorate proceeds among 
growers, withholding enough from 
each man to cover his indebtedness. 
This applies to wheat in commercial 
storage. In certain states loans will 
be continued on farm stored wheat, 
after examination and resealing of 
the wheat. About 23 million bushels 
of wheat, chiefly in the winter wheat 
states, where prospects of the new 
crop are poor, are eligible for re- 
sealing. In spite of the speed with 
which farmers have been liquidating 
wheat and loans during recent 
weeks, some observers believe that 
an approximately equal quantity in 
commercial storage will be taken 
over by the Commodity Credit 
Corporation, 
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'N. BAWLF GRAINCO.LTD. | 


Owning and operating country elevators and the 
BAWLF TERMINAL ELEV., PORT ARTHUR, ONT. 


CAPACITY 2,500,000 BUS. 


FEDERAL 
GRAI 


LIMITED 


lita lds aie 4 and facilities Guarantee Sat: 


hl 
GRAIN MERCHANTS 


RECEIVERS 


(f Owning and Operating 


* SHIPPERS + EXPORTERS 


MEMBERS 


Terminal, Transfer and =| Winnipeg Grain Exchange 


Country Elevators 


Capacity 
12,500,000 Bushels 


Chieego Boord of Trade 
New York Produce Exchange 
and other Exchenges 


Head Office, WINNIPEG - Private wires connecting ovfiees across Canada 


JAMES RICHARDSON 


G6: 7.6 8S Ss 
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CANADIAN WRIGHT 


“ LIMITED 


Guahislve Agents in Canada 


For 


Wright Aeroplane Engines 
ASSEMBLING OVERHAULS 


HEAD OFFIC 


GENERAL SERVICE 


E AND WORKS 


6259 Notre Dame St. East, MONTREAL 


‘ONE CERTAIN WAY 
TO BECOME INDEPENDENT 


Some of the shrewdest financiers have been unable 
to achieve independence through investment in 
stocks and bonds. But an investment in life insurance 
has never failed to pay when promised. 


You need only decide how large a monthly income 
you will require at age 55, 60 or 65. Then ask a 
Great-West Life man to figure out how much you 
must invest each year to guarantee such an income 
on retirement, 


GET IN TOUCH WITH A GREAT-WEST LIFE MAN. 
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Week in Mining fe 
Repurchasing Cheaply | 
Results From Slump — 


Nothing on Horizon to Alter Present or Pros- 
pective Values—“Mighty Atom” Excitement 


Apparently a Little 


Premature—Propagand- 


ists Busy Against Gold 


Recent softness in gold and base metal shares demonstrates mainly 
the extent to which the present market is dominated by so-called pro- 


fessional traders. 


The British withdrawal from southern Norway provided a con- 


_ venient end fairly sure-fire occasion for a general shift on the musical 


chairs pattern, for readjustment of holdings and of course, for climbing 
back in at lower levels. But that there is anything new in the gold Or} not yet known due to badly crushed 
base metal situation to alter values, present or prospective, seems com- 


pletely unjustified. 


Just to what length the market decline has resulted in increased 
dividends yields is reviewed in a story on the opposite page. Not long 
ago base metal stocks were being mentioned as excellent hedges against 
inflation but they heve suffered recently along with the gold stocks, 


the survey shows. 


Excitement 
Excitement about the new 


“mighty atom” and Canada’s special 
interest therein was obviously pre- 
mature. This uranium product 
promises to outdo the comic-stripper 


4 yy" WLP 
A 


» 


Superman in mighty feats and is of 
special concern to this country, be- 
cause of our extensive pitchblende 
ores. 

No one can afford to sniff at the 
possibilities of astonishing scientific 
developments, as our not distant 
ancestors did at radio, for instance. 
But getting the mighty atom har- 
nessed so it will run our trains, 
electric lights and motor cars is al- 
most certain to take a little while 
yet. 

With a long, cold winter coming, 
shirts can be kept on for the 
moment. 

Incidentally, The Post is informed 
that the real reason why Eldorado 
has had to get “armament permits” 
from the Government for export of 
its radium is not because of the 


J, \radium, but because of the uranium 


eee 


HOME 
ASSURANCE 


COMPANY OF CANADA 


Head Office: 
Lancaster Bldg., Calgary 


FIRE, AUTOMOBILE, 
HEALTH & ACCIDENT 
INSURANCE 


Application for Agencies Invited. 


UTC te mei teler 
Fidelity & Guaranty 
Company 
TORONTO 


NOTICE 


NOTICE 
Standard Accident Insurance Company, 
Detroit, Michigan, having ceased to trans- 
act business in Canada and having no 
Mabilities to policyholders in Canada, will 
apply on the 8th day of July, 1940 to the 
Minister of Finance for the release of the 
securities on deposit with the Receiver 
General of Canada; and that any policy- 
holder in Canada opposing such release 
should file his opposition thereto with the 
Minister on or before the said date. 

DATED at Toronto, Ontario, this 3rd 
day of April, 1940. 

N. G. DUFFETT, 
Chief Agent for Canada. 


| 
THE .’ 


4 LONDON & 
LANCASHIRE 


N "a. 


ABSOLUTE SECURITY 
W. R. HOUGHTON 


is hereby given that the | 


and its mighty possibilities. 
a = - 


Gold Propaganda 

The detractors of gold are very 
busy these days. One of the activi- 
ties of Hitler agents will most cer- 
tainly be — trying to convince the 
United States that continued pur- 
chase of the yellow metal is an ex- 
pensive and silly delusion. : 

With the stock markets so dull, 
there is leeway in many financial 
quarters for fruitless mental meand- 
erings which often result in indi- 
viduals giving themselves and 
others bad scares and worse dreams. 
The propaganda against gold and 
America’s gold purchase policy is 
one of these. 

It is significant that Mr. Morgen- 
thau, U.S. Secretary of the Treas- 
ury, should again pronounce the 
reasons for U.S. gold purchase and 
why it has no alternative. What 
Mr. Morgenthau said last week is 
not so important, because it is fam- 
iliar te Canadians intepested-in+the 
problem. That he should once again 
attempt to clarify the policy and 
reaffirm its stability is, however, 
strong indication that anti-gold pro- 

|paganda must be having its effect 
{in uninformed and hostile U. S. 
quarters. 


| Yama’s Shaft Sinking 
Nears Objective 


Shaft sinking has reached 480 ft. 
on its way to the 500-ft. level at 
Yama Gold Mines, Dr. J. P. Nowlan, 
the company’s consulting geologist, 
informs The Financial Post. 

When the shaft reaches its objec- 
tive, a sump will be cut and cross- 
cutting to the ore zones will start at 
the 375-ft. horizon. Lateral explora- 
tion will be resumed on the 250-ft. 
level where a new ore shoot appears 
to be coming into the F east drift. 
Raising will be continued on the 
BC zone and drifting east will likely 
be done on the BC zone. 

Before lateral work is started at 
the 500-ft. level it is planned to put 
out drill holes to guide work at that 
horizon. From the dip of the C zone, 
it may be encountered in the shaft 
around the 500-ft: level. 

j a 
GUNNAR PRODUCTION 

Slightly lower production is re- 
ported by Gunnar Gold Mines for 
April with $53,259 produced during 
the month from 4,160 tons of ore for 
an average recovery of $12.80 a ton. 
In the previous month, $54,213 was 
recovered from 4,216 tons of ore for 
an average recovery of $12.86 a ton. 


WAWANESA 


Mutual Insurance Company 
Assets Exceed ... $2,600,000.00 


Dominion Govt, 
Deposi 


$55,853.86 
Wawanesa ranks ist against all 
Companies operating in Canada on 
Net Fire Premiums Written accord- 
ing to Dominion figures for 1939. 


Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont, 


Branches at Vancouver, Edmonton, 
Saskatoon, Winnipeg, Montreal 
and Mencten. 


Two New Veins 


For Bidgood 


Ore on 1,025 Level 
Found to be a Parallel 
Occurrence 


A recently completed diamond 
drill hole at Bidgood Kirkland 
shows that ore being drifted on to 
the west at the 1,025-ft. level is not 
the downward extension of the rich 
712 winze ore but a parallel occur- 
rence. 

This drill hole also revealed high 
values in the downward continua- 
tion of the 712 winze ore, 100 ft. east 
of the winze and about 120 ft. south 
of the parallel structure drifted at 
1,025 ft. A new vein was also show- 
ing in the hole put its importance is 


core. 

The ore at the 1,025-ft. level is now 
known as the No. 1010 vein and is 
showing exceptionally high values. 
Opened up for about 40 ft., only one 
face runs less than $100 a ton at $39. 
The last face reported to the west 
went $145.60, it is stated. 

Raising in the 712 winze ore is now 
being carried out from the 900 to 
the 775-ft. level. The first 110 tons 
taken from this winze gave a value 
of $39 a ton. This raise is located 
east of the shaft. Ore from this sec- 
tion will start going to the mill this 
coming week end. ‘At that time 
drifting will be resumed on the 900- 
ft. level. 


Noranda Earnings 


Lower in Quarter 
Company Omits Figures 
On Copper Production 
For First Time 


Estimated net profit of Noranda 
Mines showed a decline the first 
quarter of 1939 amounting to $1.11 
a share compared with $1.27 a share 
the first quarter of 1939 and $1.38 
the last quarter. 

For the first time the company’s 
quarterly report omits figures on 
actual volume in pounds of produc- 
tion of copper, because of war cen- 
sorship regulations. Another change 
in the quarterly statement is report- 
ing of recovery after deduction of 
cost of custom ore. Previously cus- 
tom ore was shown as a reduction 
fom total recovery. 

Value of recovery after deduction 
of custom ore showed a decline at 
$4,494,213 compared with $4,965,499 
the first quarter of 1939. Operating 
costs and taxes were slightly lower 
while miscellaneous income in- 
creased over $65,000 to $399,157. 
After deduction of $136,000 for de- 
preciation against $135,000 a year 
previous, quarterly profit was $2,- 
490,610 against $2,854,912 the first 
quarter last year. 


Ventures Plan 


> Payment of Higher Divi- 
dends, Says President 
Maintenance of working capital 
during troubled times and capital 
requirements of both La Luz Mines 
and Falconbridge Nickel, will pre- 


vent any major increase in dividend 
distribution by Ventures Ltd. this 


year. So shareholders were informed po 


by Thayer Lindsley, president, at 
the company’s annual meeting re- 
cently. ; 

One payment of 5 cents a share 
has been made so far this year and 
one or two more dividends may be 
expected, Mr. Lindsley stated, In 
1939, a total of 15 cents a share was 
paid. 

No Asset Distribution 

In response to a shareholder's 
question, Mr. Lindsley said that any 
distribution of assets in lieu of cash 
dividends would reduce the com- 
pany’s income and would probably 
depress the market value of the 
stock distributed. The year 1940 was 
supposed to see the fruition of 10 
years of growth of Ventures, but 
outbreak of war had necessitated a 
further postponement on the ques- 
tion of enlarged dividend distribu- 
tion, > 
So far Ventures has been unfortun- 
ate in developing only low grade 
gold and base metal mines which 
needed to attain very strong capital 
positions before they could begin to 
return profits on a major scale, it 
was pointed out. 

La Luz Output Higher 

Reviewing various interests, Mr. 
Lindsley stated that La Luz Mines 
is now making an operating profit. 
April production was a new high at 
$100,240 in U. S. funds from milling 
15,994 tons of ore for an average re- 
covery of $6.28 a ton. An increasing 
amount of ore is stated to be coming 
from the open pit with steam 
shovels, and operating costs do not 
exceed $2 a ton. Consideration is 
now being given to an increase in 
mill capacity to 1,200 tons. Ventures 
has invested $1.5 million in this mine 
and if all options are exercised and a 
portion of cash advances repaid in 
shares, Ventures together with 
Sudbury Basin Mines will hold be- 
tween 75 and 80% of the company’s 
shares in addition to receiving 
around $350,000 on repayment of ad- 
vances, 

Complete Bishop Shaft 

At Coniaurum Mines, the Bishop 
subshaft has now reached 5,000 ft. 
where encouraging results have al- 
ready been obtained in drifting and 
drilling. By the end of the year, a 
good picture of ore possibilities at 
this depth should be obtained, it is 
stated. 

Ventures’ three industrial subsidi- 
aries, Canadian Nepheline, Metal 
Hydrides and Fahralloy Canada are 
each making a moderate profit. 


Week in Oils 


From Our Own Correspondent 

CALGARY. — Marking up ,a 
notable achievement for the acidiz- 
ing process in the Turner Valley 
limestone field, acid treatment in- 
creased oil flow of the central west 
flank test, Arrow No. 1, from an 
initial few barrels per hour to a final 
flush flow of 208 bbls. hourly. This 
is a flush rate of over 5,000 bbls. per 
day, second largest ever recorded in 
Canada’s major oil field. 

While the well is now beyond 
doubt a major producer it will un- 
doubtedly settle considerably. But it 
seems certain that it will receive 
among the largest, if not the largest, 
aliowable in the field. 


Affects 100 Sites 

The Arrow success has swung at- 
tention to the central west flank, 
long undeveloped. Three other wells 
have just been completed in this 
area, all showing indications of sub- 
stantial production, The result will 
probably be a large scale develop- 
ment programme. Probably 100 drill 
sites are affected by the develop- 
ment, 

The three new completions on the 
central flank are Calmont Northwest 
No. 1, Davies Pete No. 5 and Royalite 


Municipal Help 
Costs $500,000 


Montreal Metropolitan 
Commission Assessment 
$524,036 in 1939 


From Our Own Correspondent 

MONTREAL.—Assessment by the 
Montreal Metropolitan Commission 
on municipalities under its jurisdic- 
tion during 1939 totalled $524,036, 
annual report submitted to the Com- 
mission by J. H. Levesque, secretary- 
treasurer, reveals. 

Maintenance of the Commission 
cost $35,820, but supplementary esti- 
mates of nearly half a million dollars 
were required to meet loan charges 
and administration of the three muni- 
cipalities aided. These were, Point- 
Aux-Trembles, Montreal North and 
Ville Saint Michel. 

Assessments to meet loan charges 
and administration of the aided 
municipalities totalled $488,216. 

Loans $12 Million 

Loans approved by the Commis- 

sion during the year amounted to 28, 


No. 48, All are now urider acid treat- 


ment, 
* cm oa 


Broadens North End 


Ranking in importance with the 
rich Turner Valley Royalties strike 
of 1936 that opened the south Turner 
Valley crude area and the Arrow 
strike, Anglo Canadian Phillips No. 
1 has made a highly successful drill- 
stem test which showed a heavy 
flow of water-free crude. oil. This 
widens and extends the north 
Turner Valley pool, and apparently 
places the water-oil line in the north 
end at least 250 feet lower on struc- 
ture than the point at which the deep 
south end test, Royal Canadian 3, 
showed water a few months ago. 

The drill-stem test rate of flow 
evidences heavy pressure in the area, 
and seems to assure the well major 
ranking after completion and acid- 
izing. Drilling was completed this 
week around 8,860 feet. The lower 
zone will not be drilled into. 

a ” . 


Water Line Irregular 


The water-free oil flow at Anglo 
Phillips substantiates the belief of 
geologists that the water line is 
irregular along the west flank of the 
structure, and that its appearance at 
Royal Canadian was due to coning 
of the water, as it moved up struc- 
ture to take the place of oil and gas 
at the point of heaviest withdrawal. 
The area east of Royal Canadian has 
been heavily drained by many wells 
during recent years. It is impossible, 
of course, to predict how long it will 
be before Anglo Phillips shows 
water, but a well may remain a com- 
mercial oil producer for a long time 
after the first edgewater is produced. 

The Anglo Phillips showing, to- 
gether. with the results obtained 
earlier at the Home and Royalite 
North end wells, has brought 25 to 
30 well sites into proved or probable 
area adjacent to and north of Anglo 
Phillips, 
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Four Star Petroleums 


Net profit of $12,664 equal to 1.3 
cents a share is reported by Four 
Star Petroleums for 1939. after 
charging $37,653 for development 
and depletion expense. Certain con- 
cessions in regard to income tax 
were madeé by the Dominion Govern- 
ment. 

During the year, 15,000 shares of 
Baroil were purchased at $1 a share. 
Reduction in pipeline carrying 
charges is expected to result in an 
increase of 8 cents a barrel in the 
price in Turner Valley, according to 
President R. A. Brown. 


Income and Surplus Account 
Year Ended Dec. 31, 1939 


$ 
82,0. 
18,411 
63,626 
10,994 
37,653 
712 
1,603 


12,664 
30,000 


17,336 


Oil & gas sales ......:.. bevcesoe 
Less: Royalties 
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General expense 
Income taxes 
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Profit adjust. eeeeees eereeeeeee 
Add: Adjusts. ......ssescccseess 


Surplus forward 
Earnings per Share an 
Earned 


Working Capital 
Current assets 


Vulcan-Brown Petroleums 


Net profit equal to 6.6 cents a share 
was realized by Vulcan-Brown Pet- 
roleums in 1939 after all charges in- 
cluding income tax. Dividends total- 
ling 9.5 cents a share were paid, 
during the period. 

The company” purchased” 15,000 
shares of Baroil during 1939 at $1 a 
share to assist in drilling a well on 
the Jumping Pound structure, Com- 
mercial production was not obtained 
but further drilling may be done in 
other sections, it is stated. 


Income and Surplus Account 
Year Ended Dec. 31, 1939 


Oil sales 

Gas sales .......ssees eevccveseecs 
Tail gas revenue eeeeeeeeess 
Total revenue ....... eeecee 

Less: Royalties 


OOe OUND ois cc se cpanbar eecceess 
Less: General expense 
Development w/o 
Depletion 
Income taxes 


Net profit 


| Less: Dividends 


| Deficit for year ..... seeeeeseceres 


Less: Prev. surplus 


Working Capital 
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Current liabilities 


Working capital 


Yukon Consolidated 

Sharply higher production in 
1939 at Yukon Consolidated Gold 
Corp. resulted in increased profits 
with earnings equal to 17 cents a 
share compared with 7 cents a share 
the preceding year. 

Production of $2,735,730 in 1939 
was obtained from 10,090,182 cubic 
yards dredged. In the previous year, 
8,550,652 yards were dredged with 
$2,131,108 recovered. Gravel reserves 
at the end of 1939 totalled 86,042,000 
cubie yards with a gold content of 
$38,253,000. This excluded 30 million 
cubic yards on Bonanza Creek from 
which a profit of $220,000 a year is 
estimated for 11 years. 

Dredges No. 10 and 11 were put 


Operating profit 

Less: Directors’ fees .. 
Legal fees & litigat'n 
Travelling expenses. 
Gen. & off. exps. ... 


Net operating profit . 
Less: Depreciation ... 


Deferred exp. w/o ..~ 
Interest on loans ... 
Int. on debentures . 
* Development exps. . 


206 | Net profit* 


Add: Prev. surplus ... 


Surplus forward* .... 1,050,416 
*Before amortization of mining 
tDeficit, 

Earnings per Share and Dividend Record: 
Earned $0.17 $0.07 


No dividends paid. 
No. of Shs. Outstand.. 


: Working Capital 
Current assets 895,184 
Current liabilities .... 156,488 


Working capital 


4,623,229 4,618,479 


461,081 
447,593 


13,488 


Texas Canadian 


Texas-Canadian Oil.Corp. reports 
that the impossibility of reducing 
Operating costs in line with decrease 
in oil production, resulted in a loss 
of $36,653 in the nine months ended 
Jan. 31, 1940 compared with $4,628 
loss the year ended April 30, 1939. 

In East Texas where most of the 
company’s production originates, 
wells operated on an average of only 
64% of the days in compliance with 
prorating and shut-down regula- 
tions. Production from all fields for 
the nine months was 474,594 barrels 
and average price received was 


37 | $1,055 a barrel compared with $1.152 


the preceding year. 

Assets of Texas-Canadian Oil 
Corp., the Bahamas company, were 
transferred to a Delaware company 
of the same name on Jan. 31, 1940. 
The fiscal year of the company was 
also changed from April 30 to Jan. 
31. A proposed merger with Mal- 
jamar Oil & Gas Co. failed to secure 


|approval of that company’s share- 


holders some time ago. 

Income and Surplus Account 
9Mos. Year 
ended ended 
Jan. 31 Apr. 30 

1940 1939 


$ $ 
501,105 892,540 

t 142,313 
750,227 
154,450 


Gress income from oil ., 
Less: Cost of operations 


Gross operating profit .. 
Less: General expense .. 


Net operating profit .... 
Less: Depletion 
Depreciation 


Deficit for year 
Less: . surpl 
Add: Leases abandoned . 
Additional depletion .. 


Surplus forward 
*Not shown separately. +Not reported. 
Working Capital 
Current assets 60,900 79,694 
Current liabilities 760,916 653,611 
Excess of current liabs. 


over current assets ... 700,016 573,917 


| Internat. Utilities Pays 


On $3.50 Preferred 


Payment was made May 1 by Inter- 
national Utilities Corp. of a dividend 
of 8742 cents on the $3.50 prior pre- 
ferred stock. Approval was given by 
the Securities & Exchange Commis- 


23,894 | sion, Washington. 


Net ordinary income for the com- 
pany is reported by the SEC at $157,- 
209 for three months ended March 
31. This figure compares with net 
profit of $576,974 for year ended Dec. 
31, last. As at March 31, the company 
had a cash balance of $830,960. . 

A hearing before the SEC is sched- 
uled for this week to consider the 
plan of reorganization filed with the 


Yasoo | COMmission March 15. 


Reinhardt Stock Gets 
Liquidating Dividend 


Toronto General Trusts Corp. has 

been appointed liquidator for Rein- 
hardt Brewery’ Co. under a court 
order dated Feb. 2, 1940, and author- 
ized to Wind up the company. An 
initial liquidating payment of $2 a 
share on the capital stock of Rein- 
hardt Brewery was made on May 1, 
1940. 
Approximately $2 a share remains 
to be distributed to Reinhardt share- 
holders, subject to deductions for 
certain expenses. The company’s 
assets are being sold to Cosgrave’s 
Dominion Brewery Limited. 


WHAT'S IT WORTH? “=” 


A” WAY you look at it—it will pay 
you to own a new Nash, It alone the extra 
has the 99 H.P. Manifold-Sealed engine that mean 


Bed...or has a 7-beating crankshaft, 
weight, the double frame, 
so much in comfort... 


N.C. URQUHART & CO. 
STOCK BROKERS 
Members Toronto Stock Exchange 


Toronto, Ont, 


15 King Street West 
ADel. 6028 


{nquiries invited regarding Canadian Industrial and Mining 
Investments.. We specialize in the Dividend Paying Gol 
Mines and in new gold mining properties under present 
active and encouraging development. 


A, E. OSLER & COMPANY 


Established 1886 Members The Toronto Stock Exchange 
Osler Bidg.,.11 Jordan St. Phone ADelaide 243) 


Malartic GOLD Area 
Large Tonnage GOLD Ore 
Canada's New GOLD Development 


For maximum capital appreciation and future dividend 
return, a with investments in other gold mining 
camps. E Y MINING INVESTOR SHOULD BE INTER- 
ESTED IN THIS NEW FIELD. 


We will send information to you by mail. 


ON WAVERLEY 3461 
ERICKSON TVENOR<G 


THE TORONTO STOCK EXCHANGE 
60 KING ST.. W.-- TORONTO 


@ Steel Struct 
Bridges, ee ba 
wer anes, : 
ee oa Operating Machinery, — 
nro Coal and Ore sg eR 
Turntables, Forging$> 
Heating and Power Types, Coal 


ve spment, Mining 
Palverizing Fae Buckets. 
Equip 


Maa aN 1 
LIMITED 


LACHINE (MONTREAL! QUE 


HEAD OFFICE 


© AMHERST * MONTREAL * OTTAWA + fORONTO «¢ 
WINNIPEG © REGINA @ CALGARY ¢ EDMONTON « VANCOUVER 


“Beauty is as beauty does’ 


This is the new Ediphone for your 

desk. It’s beautiful. And it does a 
beautiful job in bringing greater 

achievement to your business day. 
It’s wonderful to talk your work 
away... to pour into this 8'2” x 11” miracle your 
notes, letters, instructions. Your desk’s cleared of 
papers—your mind of details—you work in peace 
and so does yaur secretary. That's Edison Voice Writ- 
ing —it’s beautiful! 

Two new streamlined beauties to try—the letterhead- 
size Ediphone on your desk, the cabinet Ediphone (sce 
below) s# your desk —without obligation. Call the 
Ediphone or write Thomas A. Edison of Canada, 
Limited, 610 Bay Street, TORONTO, Elgin 4114; 
Sun Life Bldg., MONTREAL, MArquette 6161; 
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The Cabinet Ediphone 
++ it's beautiful, too! 


A square foot (floor space) of 
magic! Like the 
: , / ; ' completely enclosed, dust- 
supported by promis- ; o- nd proof, compact, smart. With 
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totalling $1.2 million. These were 
floated by the various municipalities 
for expropriations, consolidation of 
taxes, loan repayments, unemploy- 
ment relief work and local improve- 
ments. A loan of $300,000 was largest, 
obtained by Westmount for local 
improvements. 

The Commission issued no bonds 


that took a “first” in the 1940 Gilmore- 
Yosemite Run with 28.51 miles per 
gallon, It alone has that smooth new 
Arrow-Flight Ride, Sand-Mortex 
Soundproofing. No other sedan near its 
Price has provision for a big Convertible . 


= a To get all this in another car, you’ 
Sas Cises Comne have to pay about $300 more. Butit’s 

“standard” with Nash—and extra 

value when you trade, Take a look— 


take a ride in a 1940 Nash today! 
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year $585,724, which, plus interest 
earned 
DELIVERED HERE 


during the year, t sink- 
fund balance at the end of 1939 
to $11.5 millions, an increase of 


Administration costs of the Com- 
mission were reduced from $62,012 
in 1938 to $35,820 in 1939. This was 
attributable to the abolition of the 
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Preasant Memories 
MEMORIAL DAY 


The top of the Poconos 
to a Memorial Day. 


M I here 
and frendly. No stiff for- 
mality. Golf, riding, ten- 
nis. Farm-fresh food. 
Grieg os Somily for a 
mmed with living, ng Of ac- 
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“Restricted Clientéle” 


HERMAN V. YEAGER, General Manager 
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will have their effect on mining. The 
excess profits tax, the hydro tax and 
the increase in corporate tax all de- 
crease profits available for divi- 
dends. Increased dividend yields are 
no doubt partly due to realization 
that these taxes must be eating into 
profits. And there is still the possi- 
bility of .more and higher taxes 
whether they come this budget or 
next. 

The present form of the excess 
profits tax gave a rude jolt to the 
whole mining ‘industry due to its 


———_o f particularly heavy incidence on 


A Superb Hotel 
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you a truly fine hotel, a » 
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l ns year, try @ new vaca- 
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at history’s birthplace! The 
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tiful—the sea view magnifi- 
cent. There's dancing nightly 
~—Only a few hours away. 
Write for rates, 
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junior mines. More equitable dis- 
tribution of the tax burden on min- 
ing might improve interest in de- 
veloping new properties but chances 
of higher taxation will undoubtedly 
play their part in holding down 
share prices, 
Repatriation is Feared 

Possible repatriation has been a 
bugaboo for mining share prices 
even though little if any organized 
liquidation of holdings in Great 
Britain is reported yet. Just as a big 
government-held surplus of grain 
was formerly a depressing influence 
on the Canadian wheat market so 
repatriation is a cloud hanging over 
the stock market. Weakness of 
shares of International Nickel is 
probably in part due to fear of re- 
patriation of very large holdings in 
Great Britain. International Nickel 
shares are now yieldng more than 
at any time since the great depres- 
sion. A remote possibility exists that 
holdings of Canadian securities mar- 
ketable in the United States might 
be mobilized for. sale there. should 
this war prove long and expensive. 
This may be affecting certain, . 
partially explaining their high 
No official suggestion of any repatri- 
ation along this line, however, has 
yet been mentioned. 


War And The Gold Mines 

Effects of war on mining, especial- 
ly gold mining, has long been a sub- 
ject for debate. Greatest fear ex- 
pressed was a steep and prolonged 
rise in costs of production. So far in 
this conflict, however, this fear has 
proved groundless. Costs have not 
advanced more than 6% and this rise 
has been more than offset by ,the 
premium on U. §. funds, the cur- 
rency used as the basis of payment 
for gold in Canada. 

With the actual outbreak of war, 
investors have found a new uncer- 
tainty—a fear that United States 
might stop buying the yellow metal. 
Only last week, however, United 
States Secretary of the Treasury, 
Henry Morgenthau, reiterated the 
American policy of continuing to 
buy all gold offered. 

Production Geared Up 

No great change has taken place 
in the pasition of the base metal pro- 
ducers since outbreak of war. Ap- 
proximately 80% of this country’s 
copper, lead and zinc is now being 
sold to the British Government at 
pre-war prices. Production of at 
least two of the leading producers, 
Consolidated Smelters’ and Inter- 
national Nickel, has been stepped up 


of output basis, though increased 
Keck puneths O00 6s teens etunaeenen- 
total p or at least some 

ers, A large part of Soaemet eet 
however, could be lost through 
ation, Increased 


national Nickel 
$1 million annually. 


This is the general background of 
operations which 


yields because investors 
cede them a relatively 
The whole market has reacted 


NATIONAL 
STEEL CAR Corporation Limited 


Modern Builders of Railway Passenger Cars 
—Freight Cars—Street Cars—Air Dump 
and Industrial Cars of off descriptions. 
Automobile Chassis frames ond Party — 
Stee! Pressings—Forgings—Drop Fergings. 


Manufacturing Agents for LaPlant-Choate 
Mfg. Co. Inc., Cedar Rapids, lowa, leading 
manufacturers of tractor equipment for 


and snow removal. 


HAMILTON, ONTARIO, CANADA: 


Reaching Record Levels : 


Ever since outbreak of war, yields on Canadian mining issues have been 


steadily. At present market levels, the number of stocks with 


increasing 
yields over 10% is almost double that of a year ago. 
Recent earnings and dividend record of Canadian mining companies 


are given below. 


1989 . 


c 
Bea 


Bulolo Gold 
Cariboo Gold Quartz ...+++.... 37.1 


Central Patricia eee ereeeeeneors 24 
16 10° 


Coniagas Mines eet eeeeeeeeeeee 
Coniaurum Mines ......ss0i... 16.4 


Consolidated Smelters ......... $2.85 


seer eeeeeere a4 


eee Peeeee 5.9 


eeeeeeeeeetes $1.97 
East Malartic Mines ...cssesss 29 


Falconbridge Nickel eeeeveeeeere 60 
God's Lake 


seeeeeeeee 3.9 


Granby Consolidated ....ss++.. $1.66 


Gunnar Gold #......... geoccsee 2.7 

eeeeeee 82 
Hard Rock Gold Mines .....++. ¢ 
Hedley Mascot t 


Hollinger Consolidated ........ $1.16 
4.45 
Hudson Bay Mining ......++++. $1.90 
International Nickel ....+e+s+.. $2.39 


Howey Gold Mines 


eeeeeee 


eeeeeeere 173 
eeeeeeeee 146 


eeeeeeere 22.6t 


Lamaque Gold Mines ......+-. 67 
Lake Shore Mines 
Leitch Gold Mines ... 
Little Long Lac 
Macassa Mines covcccvce SOB 
MacLeod-Cockshutt .....see.+- 103 
Magnet Consolidated ..ccccsse 6 
Moneta Porcupine 
McKenzie Red Lake 


eeeereeee 10 


eeeeeeeree t 


eeeeeeteres 18 


McIntyre Porcupine ....ssss+. $4606 


eeeeeeeee 15.1 
- $4.98 

Northern Empire Mines ...+... 54 
O’Brien Gold Mines ccccese 158 
Pamour Porcupine ccocee 135 
Paymaster Consolidated ..+ses. 1.1 
Perron Gold Mines doccee 208 
Pickle Craw Gold Mines ...... 
Pioneer Gold Mines 
Powell Rouyn Gold Mines 
Premier Gold Mining ......... 9. 
Preston East Dome sane. S69 


Privateer Mine evcces 210 
21 


Sheep Creek Gold Mines ...++-. 21.6 


Silbak Premier Mines ...se+0+. 5.5 
Siscoe Gold Mines oageces ae 
Sturgeon River Mines ...+cess» 2.4 
Sudbury Basin Mines ..+.+.++. 19 
Sullivan Consolidated .sissess. 10 
Sylvanite Gold Mines ...seses. 


Teck-Hughes eeeer arreeeeeetore 42t 


Toburn Gold Mines ...++ese++. 19.5 
Ventures eeeeeteere 34 
Wright-Hargreaves 

. *Paid in 1939. 
#Plus e: 


occasion when some property has 
failed to stand up to expectations. 

High yields undoubtedly have dis- 
counted many unfavorable develop- 
ments which have not yet actually 
happened. Whether fears will [be 
realized to the extent anticipated by 
the market remains for the future to 
decide. 

Present prices of stocks apparently 
discount possible future increases in 
taxation. Company officials do not 
seem to anticipate increased taxation 
will cause a slashing of dividends. 

No less than 32 mines dre now /pay- 
ing out 10% or more based on present 
prices. The number of low yield 
stocks has become remarkably small. 

While expected repatriation of se- 
curities may depress the stock mar- 
ket, it hag no connection whatever 
with the intrinsic value and earning 
power behind stocks. This being the 
case, shares might be bargains even 
now though share prices may con- 
ceivably go lower with actual repat- 

If share pric 


dian Government could borrow 
money and advance it to Great 
Britain on the security of shares and 


Does it appear likely that Sigma 
Mines will start dividends shortly? 


gEs° 
i iy 


ei 


Uchi will be able to 

lion dollar bond issu 

date, December 31, 1941. 
Opera 


Gold Mines eeeeeeeeeeee 13 12 15* 
Mines sehevereseegers $1.49 
Buffalo Ankerite See qeeeeeecers $0.79 
Dredging seeveses. $3.55f 


sodackl, MOM te 12 


32t sit 


74f 74+ 

*Declared so far this year. 
ber 30. 

last-year,. %Ni 


Earnings 
per share Dividend Current 
rate price Yield 


1938 
c c $ % 
1.04 144 

10.50 114 
5.00 10.0 

20.50 86146 
2.50 8.4 
2.10 78 
1.70 14.7 


150 10.7 


$1.41 $1.20 
$1.13 50 
$3.13t $3.00 
34.2 214 
23 16§ 
25° 
9.2 16* 
$1.90 $2.00° 40.00 5.0 
58 9° 65 138 
re 3° 1,10 2.7 
$2.08 $2.00 23.00 8.7 
1.68 10° 3.40 2.9 
53 30 3.45 8.7 
as 5° 3 «13.9 
' $0.50 50° 8.25 6.1 
66 6* 47 128 
47 60° 6.75 8.9 
3.1 4° 91 44 
17 8 50 160 
$1.15 $1.10 13.75 8.0 
3.95 5° 35 836143 
$1.61 $1.75° 28.67 6.1 
$2.09 $2.00 36.00 5.6 
10.5 15* 99 152 
13.4 10 9.1 
20.1f 20°* 58 340 
55 57* 6.50 88 
$3.87 $2.00¢ 8.3 
98 8 87 119 
30° 255 Us 
32 3.55 9.0 
10° 1.85 5.4 
5° 97 §.2 
66% 18.0 
12 118 102 
$3.00" 47.50: 64 
15 13.3 
$4.00 65.00 6.2 
75° 8.60 8.7 
20° 168 
12° 9.9 
2° 35 5.7 
20°* 12.7 
40 13.1 
40 18.5 
20 08 * 185 
12 10.6 
20 ; 9.7 
20 : 35.1 
14§ 7.7 
20** 18.7 
16 
12 
ge 
5* 
5.5 i 
25°* ; 
33t. 40§ 
23.2 16** 
47 5° 
70** 


¢Based on last 
jot yet 
bonds to be liquidated at a later 
date, 


Operations of mines themselves 
have shown little change to account 
for the high yields now existing on 
stocks. In fact a number of junior 
mines have been able to establish a 
fine level of earning power without 
any noticeable response on the stock 
market. 


short holes are to be fanned out from 
the station. Two vein systems, 26 ft. 
north and 66 ft. south of the station, 
will be investigated to check surface 
drilling results. - 
om . s 

God’s Lake Gold Mines operating 
profit dropped to $84,473 the first 
quarter ‘of 1940 from $102,230 the 
first quarter of 1939. Decline is at- 
tributed to an abnormal drop in ton- 
nage and grade in January when an 
average of 193 tons was treated with 
ore grading 0.289 oz. Production was 
$201,554 from 17,846 tons of ore the 
first quarter, average of $11.29 a ton. 
This compares with $218,316 from 
18,511 tons and of $11.79 the first 
quarter last year. The collar for new 
No, 2 shaft has been poured. 

. 


Hollinger Consolidated has ar- 
ranged to explore the adjoining 
property of Mace Gold Mines from 
its workings. Control can be secured 
if Hollinger exercises all its options 
on stock. A total of $75,000 must be 
spent under the agreement, Options 
on 2,800,000 shares involve payments 
of $700,000, if fully. exercised. 

- * un 


Jellicoe Mines (1939) is continuing 
operations at its property, though the 
financing agreement with Oro Plata 
Mining Corp. has been terminated. 
Funds for continuation of develop- 
ment are being obtained from pro- 
ceeds of shipments of ore to the Mag- 
net mill, it is stated, and if further 
funds should be required, Oro Plata 
will supply them. 

* * 


Jason Mines expects to start pro- 
duction about June 1, the company 
reports. Ore is being broken for mill- 
ing and the average of all stope 
samples to date after cutting and 
dilution is reported at $22 across 40 
inches by the mine manager, The 
raise from the third to the second 
level at the-No. 1 shaft is up 110 ft. 


‘with an average uncut value of 


$35.30 across 40 inches. The old shaft 
is now pumped out to below the 
third level and three lower levels 
are being dewatered. The old mine 
is stated in good condition with high 
grade ore available for milling from 
the second and third levels. 
+ 


Kiena Gold Mines has completed 
financing to vide $125,000 for de- 
velopment 


treasury out of 5 million authorized. 


Lardego Gold Mines secured share- 
holders’ approval to a programme of 
development by O’Brien Gold Mines 
on the company’s new property in 
the Rice Lake area of Manitoba, at 
a special meeting held recently. If 
O’Brien proceeds with its agree- 
ment, a new 3-million share ‘com- 
pany will be formed of which Lard- 
ego would receive a third of the 
shares. Diamond drilling is being 
carried on at present. 

” = ” 


Mascot Malartic Gold Mines has 
been formed to take over 390 acres 
in Fourniere twp., Quebec. Plans 
have been made for a geophysical 
survey which is to be followed by 
diamond drilling. ie property ad- 
joins National Ma c on the east 
and Malartic Gold Fields on the 
south, 

* e * 

MeWatters Gold Mineo had an op- 
erating profit of $36,542 the first 
quarter of 1940 compared with $51,- 
595 the immediately preceding three 
months and $27,862 the same quarter 
of 1939. Output for the first quarter 
was $105,671 from 8,944 tons of ore 
treated for an average recovery of 
$11.81 a ton. 

+ * ca * 

North American Molybdenum re- 
ports purchase of a mining plant 
which will be shipped to the com- 
pany’s property in Renfrew county, 
Ontario. A small crusher has also 
been acquired for bulk sampling. 

i . - 1 


New Malartic.Gold Mines plans 
extensive diamond drill exploration 
of its property of six claims lying 
between East Malartic and Malartic 
Gold Fields, south of Rand Malartic. 
An option agreement has been con- 
cluded on a total of 1,440,000 shares 
to provide funds for this work. 

= - * 


Senator-Rouyn has received con- 
sent for release of 129,989 shares 
from pool while 1,195,511 additional 
shares are to be released one year 
from date of completion of a mill 
oh thé property. oe 

* * * 


Sentinel Mines is awaiting results 
of development at other properties 
in Yellowknife. Thirty-six of the 


company’s claims remain in good). 


standing, it is stated. Balance sheet 
as at Dec. 31, 1939, shows $67,320 cash 
and $1,928 accounts receivable, since 
liquidated. Current liabilities are 


its property in Dubuis- nil. . 


‘FOREIGN EXCHANGE ACQUISITION ORDER 
IMPORTANT NOTICE 


‘As announced by the Minister of Finance, the Foreign Exchange Acquisi- 
tion Order, 1940, has been enacted by Order-in-Council under the authority 
of the War Measures Act. 


Unless exempted by the Order, every resident of Canada who, on May 
1st, 1940, has any foreign currency in his possession, ownership or control, 
whether in Canada or outside Canada, is required forthwith to sell such 
foreign currency to an Authorized Dealer (ie, a branch of a chartered 
bank) for payment in Canadian dollars at the official buying rate of the 
Foreign Exchange Control Board. 


“Foreign currency”, for the purposes of the Order, means any cur- 


rency (excluding coin) other than 


Canadian currency and includes bank 


notes, postal notes, money orders, cheques, travellers’ cheques, prepaid let~ 
ters of credit, bank drafts and other similar instruments payable in any 
currency other than Canadian currency, and also includes any amount in 
foreign currency of which a resident has a right to obtain payment by rea- 
son of a deposit, credit or balance of any kind at or with a bank, savings 


bank, trust company, loan company, s 
other similar depository. 


tockbroker, investment dealer or 


The Order does not require the sale of any foreign securities. 
"The Order does not affect any foreign currency, deposit or securities 
certainty 


of any non-resident 


of Canada and for greater 


the Order ex- 


pressly declares that a non-resident visiting Canada for business or pleas- 
ure for a period or periods not exceeding six months in the year continues 


to be a non-resident for the purposes 


of the Order unless such person 


enterg or has entered Canada with the intention of becoming a permanent 


resident. 


No resident is required to sell any f 


currency if he satisfies 
eld such foreign currency 


the Foreign Control Board that he 

SUES Tose, onic an arunten epceonaa ter = emenniaens ond that 
the non-resident’s interest therein had not been acquired from a resident 
since September 15th, 1989, except in a manner approved by the Board. 


Under certain conditions stipulated in Section 1 (b) of the Order, 


a resident who is not a Canadian citizen may be gran 


exemption, but 


only after application for exemption is approved by the Board. 


No life insurance company 


in Canada is required by the 


: incorporated 
Order to sell any foreign currency which it needs for the purpose of carry- 
outside Canada. 


ing on its business 


Any 
bia ship or control on May Ist, 1940, 
‘galt’ his: bank at once in order to 


affected by the Order, 
' FOREIGN EXCHANGE CONTROL BOARD 


Sees 


ascertain the extent to which he is 


Modernize : 
Your Home 
ELECTRICALLY! 


4 
Are you enjoying all the comforts electricity 
can provide; lighting, heating, cooking, re- 
frigeration, entertainment, laundering, venti- 
lation—to the greatest extent possible? 
Check with your electrical contractor and 
appliance dealer to make sure your home is 
truly modern—electrically. 


In addition to a complete line of 
bles and electrical 


Leonard Refrigerators, 
Ranges, AB. 


Vacuum Cleaners, and a complete 
line of high grade household appii- 
ances, 


When you buy Northern Electric Supplies snd — 
Appliances you are assured of lasting, trouble- 
free satisfaction. : 


elie 1 ‘ FOCTTIC 


Windsor 


ON DOMINION SQUARE 


J. Alderic Raymond, 
Vice-President 


‘ 


FORERUNNERS OF THE TELEPHONE 


y 


‘ 


@ So ran the smoke signals made by the Picts 
and Scots beyond the Roman wall in ancient 
Britain. Thus, about the yéar 180 AD., did 
men strive to “Talk” to one another over dis- 
tances too great for the human voice to span. 


Today, at any hour of the day or night, you 
seas. . . hear and be heard wherever there 
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W. M. COUPER, K.C. 
Advocate, Barrister, Etc. 
486 St. John St., Montreal 


eereeereeee 
Tel. Marquette 3005 Cash on hand on 
investments . 


Temporary 
Inventories sheeeresserere 
current assets 


A 


LANG & MICHENER 


BARRISTERS, SOLICITORS, ETC. 
DANIEL W. LANG, K.C. 

D. R. MICHENER Cc. M. RICKETTS 

H. & DAY E. B. JOLLIFFE 


372 BAY STREET, TORONTO 
TEL. WA. 2931 
CABLE ADDRESS “LAMER” 


ui 
il 


Year’s deficit .....ccc00s 


Total assets pebusdbedes 


Liabilities 
Banks sheer eetereeeeeere 
Accounts payable ....... 
for 


ite 
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————— 
FENNELL, PORTER & DAVIS 


ROBERT FENNELL, K.C. DANA H. PORTER 
BRUCE P. D..VIS 


BARRISTERS, SOLICITORS 
Telephones ADelaide 7382-7383-7384 
CABLE ADDRESS, “THIMSON.” 
TORONTO CANADA 


DAY, FERGUSON, WILSON 
& KELLY 


BARRISTERS, SOLICITORS, ~ 

James E. < homas 3. 

Peer me, 
1116 FEDERAL BUILDING 

85 Richmond St. W. Toronto 2 


7 
fe 


eeeeeeree 


under review was on Dec. 31, 
one each at the end of July, October 


Ordinary stock 
Cap. and distrib. surplus. 
Year’s surplus -....sseee 


Total liabilities eeeeeere 


27,240,373 
12,216,295 


Bt 
il 


is just as Important in Business 


are 


Pitblado, Hoskin, Grundy, Bennest & Drummond-Hay 
11,492,136 


th oe ieee iene cena ieeieimene enemas Dimi eed hae ie ee ee 19 how Peters Pe ee coer rt inetd 
. ; ee, eS eM iis ei = f 
> $708 Teer 2 A IS SS 2 
¥ i) RES ee ero a ee oem ~ 
oes m 
: of a ead. 
aa 

} a 

4 

is 

2 

. 


re ge b. Sandia's Bain aes Oe hoe fae Dn ee Raat ya 


Pitblado, Hoskin, Turner, McEwen & Alsaker 


‘ 


Barristers, Solicitors, &c. 


CONSULTING ENGINEERS 
THE GENERAL ENGINEERING COMPANY 


(CANADA) LIMITED 
CONSTRUCTION 


ENGINEERING 


Winnipeg, Manitoba 


trial plants which work on war 
orders. 
Six Firms 


The analysis is based on the ac- 
counts of the following six com- 


es: : 
Disher Steel Construction. 


OPERATION OF INDUSTRIAL PLANTS 


100 Adelaide St. West 


CHARTERED ACCOUNTANTS 


RONALD, GRIGGS & CO. 


Chartered Accountants 


WINNIPEG 
SASKATOON 


STEMPEL and PATRICK 
Chartered Accountants 
SASKATOON and YORKTON 
Sask. 


MILLAR, MACDONALD & CO. 


WA. 3469 


BENSON, GOORD & DAVIDSON 


Timmins, New Liskeard & Cochrane 


Toronto 


Current assets have gone up last 
year, chiefly through an increase in 


Business 


Canadian Trade 


On Present South 


This is the fourth of a series of 
informal letter-reports being made 
to The Financial Post by George 
T. Cockshutt, export manager of 
the Cockshutt Plow Co, and for- 
mer president of the Brantjord 
Board of Trade. rhage | on a 
business tour through eight of the 
10 South American republics, Mr. 
Cockshutt is recording his experi- 
ences and observations primarily 
as a businessman for others of 
similar interests. 


Chartered Accountants 
Confederation — Building, 


THE POST gives “the 
news behind ‘the news.” 
That’s one reason why it’s~ 
the “out in front” paper for 
front-rank businessmen. $5 
a year. 


Chartered Accountants 
WINNIPEG, MANITOBA 


THORNE, MULHOLLAND, HOWSON & McPHERSON 


CHARTERED ACCOUNTANTS 


E. J. HOWSON 
R. S$. McPHERSON 
Licensed Trustees 


FEDERAL BUILDING 
TORONTO KITCHENER’ 


GALT 


RUTHERFORD WILLIAMSON & CO. 


Chartered 


Rutherford Williamson, F.C.A. Harold A. Shiach, F.C.A. 
Do . Sales, C.A. 


MONTREAL 
and Receivers 


uglas J. 
TORONTO 
Licensed 
Rutherford Williamson, F.C.A. 


J.P. LANGLEY & CO. 


C. P. ROBERTS, F.C.A. 
Chartered Accountants 


McDonald, Currie & Co. 


G. T. COCKSHUTT 


second to none In size and flavor. 
From here you hop over the top 
of the world, flying the Andes at ap- 
proximately 18,000 feet and use of 
oxygen is required at times. We flew 
| high, with only the snow capped 
peaks above us. It was bumpy in 
spots but this trip is worth while, It 
impresses one with the fact that the 
Andes are a gigantic mass of granite, 
gtadually crumbling with the ages. 
Suddenly you are passing The 
Christ of the Andes, which marks 
the line between Chile and Argen- 
tine. In the distance you can see San- 
tiago, the largest city in the Andes, 


F. BR. MeCutcheon, C.A. 


TORONTO 
KIRKLAND LAKE 
ONTARIO 


Chartered Accountants, 


Licensed Trustees & Receivers 


MONTREAL TORONTO 


CLARKSON, GORDON, DILWORTH & NASH 


CHARTERED ACCOUNTANTS 
15 Wellington Street West, Toronto 
ntreal—Hamilten— 


Torento—Mo 


ment buildings. 

One of the main avenues—O’Hig- 
gins—is named after one of their na- 
tional heroes. This avenue has a park 
in the centre and one way traffic 
each side—ideas that we are only 
just considering. 


Barren Ranges 
Past Santiago you fly along the 
Tranges of the Andes, barren and for- 


QUEBEC OTTAWA 


eg—Vancouver 


E. R. C. CLARKSON & SO 


Licensed Trustees and a Some 
15 Wellington Street West, Toronto 


WILTON C. EDDIS & SONS 


Established 1895 
CHARTERED ACCOUNTANTS 
Federal Building, Toronto 


ROBERTSON, ROBINSON, McCANNELL & DICK 
Chartered Accountants 


D. H. McCANNELL — Licensed Trustee in Bankruptcy 
Sterling Tower, Toronto 


only signs of life in the valleys that 
have a water supply; otherwise it is 
desert. You stop in Arica, a desert 
— on a barren = shore. The first 

oasis you see is Arequipa, situ- 
ated in a valley 9,000 feet up in the 


_The next stop is Lima, the capital 
city of Peru, with the finest central 
plaza (San Martin) you will see in 
any city the world over. 

The 15 years that have passed 
since I was in Lima are marked by 
progress. The Government does not 
hesitate to spend money on build- 
ings. You should see the magnificent 
new Justice Building in Lima. 

’ Situation in Chile 


The economic situation in Chile is 
not so good when one looks into the 
future. The Popular Front Govern- 
ment is spending money freely, so 
conditions momentarily are good. 
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LUCKY LADY 


No investment, bank or estate worries... 

She is indeed a “lucky lady” whose husband has 

the foresight to appoint an experienced trust 

Company as executor of his estate, for he insures 
the permanent protection of his loved 
ones and relieves them of a task for 
which they are unsuited. 


MONTREAL TRUST COMPANY 


we 


» 


Current liabilities ...++. 


Working capital ....... 
Depreciation charges .... 


Preferred dividends'...+. 
Ordinary dividends ..... 


accounts receivable and inventories. 
On the other hand, the rise in ac- 
counts payable and bank debts was 
greater, so that on balance the work- 
ing capital decreased slightly. The 
ratio of current assets to current 
liabilities fell quite considerably: 
w Capital 


o Ratio 
1939 ....+. 442—1 1938 ..cse- 6.00—1 
1937 eeeeee 3.91—1 1936 ee —1 
In spite of this drop the liquidity 
of the group as a whole is still great, 


Odyssey 


American Outlook 


would have to be arranged with 
Great Britain and Canada. 
are scarce but I am told enough can 
be found for present requirements. 
I was surprised to find that in sev- 
eral instances our quoted prices On 
commodities were much higher in 
price than United States prices, even 
into account our depreciated 
currency, resulting in substantial 
government orders going to the US. 


great value in th 
period. Therefore, Canadian business 
men are Canada a real serv- 
ice when they break into export 
trade or increase wherever possible 
their present trade. 

The requirements in these markets 
are changing daily and with Norway, 
Denmark and Sweden now out of the 


goods. Those interested should get 
in touch with the Commercial 
Intelligence Branch, Dept. of Trade 
and Commerce, Ottawa; or Mr. J. 
soner, Caciila 1212, Lima, ion nd 
ner, a 
I know they will willingly supply 
any information, 
Yours sincerely , 
GEORGE T. COCKSHUTT. 
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2,762,836 


9,453,459 
569,611 


71,932,963 
9,559,173 


3 
674,741 616,741 
and quite sufficient to allow it the 
self-financing of a substantial busi- 
ness expansion. 
No Funded Debt 

There is no funded debt outstand- 
ing, and the preferred capital is very 
small as compared with ordinary 
stock. ‘Three companies have pre- 
ferred issues; two of them (Disher, 
McKinnon) are in arrears of 
dividends. The arrears amount to 
$910,222. A further preferred issue 
(Hamilton Bridge) was exchanged 
for ordinary stock last year, and the 
dividend arrears of $934,062 can- 
celled. 

Two companies paid ordinary divi- 
dends .during three of the four 
years ‘under review, and only one 
compatiy did so in 1937. com- 
pany, Dominion Bridge, is the only 
one which regularly paid ordinary 
dividends during the last four years. 
The heavy influence of Domini 
Bridge within the group explains 
why the proportion of the dividend 

stock is compar- 
atively high, 84.5% of the total ordin- 


Charges 
Depreciation charges have kept 
fairly stable. The rise in 1987 is to 
be ascribed to Hamilton Bridge, 


operating profit in that year and 
used most of it for writing down 


number of years prior to 1937. 
Hamilton Bridge mainly accounts 


= gensational triumph of t¥? 
ax executive's ideal of eco™ 


a secretary's dream co™® 
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FAST, EFFICIENT... 
MORE COMPLETE 
THAN 


MEETING the right people . . . impressing them favourably . . . is the 
first step in selling your service or product. 

Through Radio the “All-Canada” Stations can introduce you to the 
right people... tell you where and when and how to find'them ... 
take you into their homes when they are in a receptive mood . . . give 
them your message in a manner that has a particular appeal for them 
. «4 build goodwill to the company and its products. 

For radio advertising will give you advantages available through 
no other medium and there’s an “All-Canada” station in every major 
market centre from coast to coast. Our representative can supply 
information about rates, time and stations. Get the advice which his 
wide experience has equipped him to give you regarding the type of 
program most suitable for your requirements. This service is available 
through all recognized advertising agencies without cost. or obligation. 
If you are not served by an agency, write or phone our neatest branch. 


VOM a sis 
MONTREAL 


also for the drop in properties, plant, 
etc. last year, when these assets were 
valued down in terms of the arrangeé- 
ment.with the shareholders. 

On the other side of the group 
balance sheet, this revaluation is 
reflected in the decrease of proferred 
stock which was partly counteracted 
by the increase in ordinary stock 
brought about by the exchange of 
Hamilton Bridge preferred into 
ordinary shares. 
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C.P.R. Receipts Higher| Shares of Shawinigan 


For Week Ended Apr. 21| On Toronto Board 


MONTREAL. — Canadian Pacific} Shares of Shawinigan Water & 

ohates euieis 2 a es eps vg Power Co. have been approved for 
, . c re- : 

ceipis in the week ended April 21,|7¢Swar listing on the Toronto Stock 
compared with the corresponding|=xchange. The shift from the Curb, 
week last year. Gross freceipts| where these shares have been traded, 
amounted to $2.6 millions, compared | to the regular board took place May 
with $2.3 millions the same week last | 6, 1940. Ticker abbreviation remais 
year. SWW and dial ticker number 325, 
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SUPERBLY DESIGNED 
FROM EVERY ANGLE 
Yet there’s more: to the 
new L C Smith than 
its modern appearance. 
There are many new typ- 
ing aids...the new Auto- 
matic Set...not 
a gadget, but a simpler, 
easier way to set margins. 


ewriter desig, 


omy an eff; 


true . 


AULA 


Tomorrow’s typewriter—today! A step beyond all 
others in modern, efficient designing . ...a step ahead 
in mechanical refinements and typing aids. 


Yet, basically this new model retains all the sound, 


trustworthy principles which have made the Super 


Speed L C Smith the choice of exacting operators and 
successful business executives everywhere. 


THE NEW 1940 Signer Sirced 
LC SMITH 


For demonstration. call any L C. Smith branch or dealer. 
Booklet on request. Branches and dealers throughout Canada. 


L C SMITH & CORONA TYPEWRITERS OF CANADA LIMITED, 37 FRONT STREET EAST, TORONTO 
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Canada is this week call 
from war’s alarming horr¢ 
tensity to explore a new 
of its political and economay 
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tions is easily the most 
event of its kind since Conf 
After two and a half years 


which they believe can ald 


® a “sane”and “healthy” fe 
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3. Payment of 
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them without having re 
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small permanent financ¢ 
sion to provide “the nort 
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At the heart of the p 
the Commissioners, lies 
of Canadian citizens.” 
it is contended, can only & 
“if all provincial Gove 


| Canada are in a positio 


those services which the 
today demand of them.” 

The Commission soucht 
& way in which: 

“The financial positi 
provinces could be imp 
cial ‘consequences to th 
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Proposals to make eac 
“more independent” e:h 
iting powers so as to br 
Cial functions within the 
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meet present needs. It 
stead a plan which i! 
neither centralizing 1i0 
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which Weill conduce: 
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Casence of a genuine fed 
and therefore the basi 
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Fiscal Results 
Of New Plan 

The ‘most significant 
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tion that the maintain: 
bloyables and their dep 
of government 
Not, under modern cé 
equitably or efficient! 
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